io ae 


Vahl ae 


; 
7” 


Railways That Raise Provincial Taxes | 


The Canadian Newspaper: for Business Men and! Investors 
‘Member of Audit Bureau of Circulations PUBLICATION OFFICE: TORONTO, JANUARY 2 1082 ‘1c « Copy; $500.0 Year 


~, HIMRELS HURT | Sx orem CANNERS MEETS | re 
i This Was 1931 in Canada’ 


SE comtiben 
9 Any Canadian — 


t 


ne 


| ADVERSE YEAR 


ts eae 


tion’s 
ISINESs | 


" wd 
may : LO a s 
St . a dr r See.“ 
‘ ‘ Po bo 4 ee . 
© 3° re ' a s me a ; 
ws £2 « a > “ 5 . . _ - » 
- = . = ti “ — , ~ P ‘ c | 
- ; : a3 Dnt er oe = i 
oa “ - 4 . " : . a-% ° coal 
‘| weet = " ~ ee oe mre a} ee Ti 
Se. ‘ co 4 74 (- .¢- 
. ‘ x : ‘ ( a 
4 bs . ‘ 2 pics Vi re. io: 
p , 


ee 


| 
% [dritteal Hotels | 


I ¢ mbat Lowest , 


in Past Tes 
Years ® 


% Our Own 
MONTREAL.—Leading hotels in 
Mort will close the year with 
mgs at the lowest point in the 
ast decade. “Patron falien 
T sfe: dily Muring 198% ma nat- | 
ral/ result’ of business conditions | 
i een of exe oe 
lam r the impasse? w 
l managers are confrgnted at | 
moment. ¢ bya 
infest nose in touch with” situa- 
"~ ageeion explain the hotels” difficulties 
ims: In normal t -ptravellin 
Miesmen from the State 
se peeve constituted an t por- 
_}tion of the year-end business for 
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. _jaeles activities are rally’ con- 
ducted at a high at: i 
- alt | year. i ay a 


Er Med, 


Some .improvement in economic 
activity in most of the five eco- 
nomic areas of Canada is noted in 
above chart published monthly by 
The Dominion Bureau of Statistics. 
(Article page 7.) 
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Taps Other Business as 
Competition Makes 
Staples Profitless 


PAYING DIVIDENDS ||| 


Strong Working Capital Posi- 


tion Gives Company Edge 


Over Most Com- ‘ 
petitors ' 


In the face of an oversu 


on an almost unprecedent- 

during 1931, Canadian Can- 

ded to continue divi- 

on a scale only slightly under 
t levels. The directors are pa 


i a quarterly dividend of 17 
ee 
| on January 2, 1932, in place of the 


on the convertible preferred 


last dividend of 20 cents. a share. 
This entailed automatically-a reduc- 
tion in the common dividend to five 
cents a share for the quarter, or 


at the rate of 20 cents annually. If, }} 


the convertible rred dividend 
is reduced to a of 60 cents an- 
nually the common dividend would 
ished at that point, re- 
covering later by 25 cents a s 

for every 10-cent advance made by 
the convertible preferred dividends. 


Old Profits Help Now 
Undoubtedly the whole canning 
industry in Canada has been trav- 
oceans: Soames difficult period and 
{ Canners has not been ex- 
empt from the general conditions 
facing the industry. The remarkable 
anaes made in Se gene an 
years, however, n. 
of the company dante it tn 


ipply of | 
tomatoes, corn and peas and price-| 


it from ee 

per cen ac 

made by The Financial Post Bostic Tess 
Industrial production has decreased 7.9 

per cent and the physical volume of business 

9.7 per cent in the first nine months of.1931, 


Wholesale prices have dropped 9&7 
cent and the retail wale ee 
food, fuel, rent, clothing and sundries, has 


dropped 9.9 per cent in the first ten months — 


of 193). 


ture—Value of field crops in 


Agricul 
1931 is 31.7 per cent less than a year 
Gross value of all agricultural products is 
22.4 per cent less than 1930, according to an 
estimate made by The Financial Post Busi- 
ness Year Book. 


Mineral Production—Volume of. gold 
produced in the first eight months of 1931 is 
greater than in the same period of 1980 by 
31.4 per cent, silver is down 19.1 per cent, 
nickel is down 28.5 per cent, copper is down 
0.4 per cent, lead is down 14.9 per cent, zinc 
is down 2.6 per cent, coal is down 20.6 per 
cent, natural gas is down 5.4 per cent and 
petroleum is up 28,1 per cent. 


Foreign Trade—Imports declined 388.0 
per cent in value for first 11 months of 1931 


as compared with 11 months of 1980, and‘ 


exports declined 82.6 per cent in value. 


Production of pig iron for first ten 
months was 42.3 per cent lower than 1930. 
Steel production for ten months was 29.4 per 
cent lower, newsprint for 11.months was 
12.3 per cent lower, number of automobiles 
for 11 months was 46.0 per cent less, volume 
of boots and shoes was increased 2.6 per 
cent for first ten months and flour produc- 
tion was down 8.5 per cent for first ten 
months as compared with a year ago. 


: 


Imports of products 
pire, * follows? rubber, 
cotton, per ; Sugar, 4. 
coal, 25.4 per cent. Imports of 
creased 1.4 percent, 
0 prod 
ume as follows: N “ 
automobiles, 63.8 per cent; 
cent; wheat flour, 43.8 per cent. 


Car loadings to December” 
lower than a year ago. 
__C.N. R. gross earnings to December 21 
were 20.32 less than a year ago and C. P. R. 
gross earnings for same period were 20.22 
less than a year ago. * | 

Electric power output for ten months 
was 8.2 per cent less than for the same 
period of 1930. . 

Construction permits were 31.4 per cent 
less than a year ago in first 11 months and 
contracts awarded were 32.6 per cent less. 


Automobile financing of used cars for 
first ten months was 36.6 per cent less than 
for the first ten months of 1930 and finance- 
ing of. new cars was 29.9 per cent less for 
the same period. 

Failures in first 11 months were 6.9 less 
in number than in the same period of 1930, 
but liabilities were 8.63 greater, ; 

Bank debits in first 11 months were 16.04 
per cent less than in same period of 1930. 

Bond sales were greater by 73.37 per 
cent in first 11 months than in same period 
of 1930. : 

Insurance sales for first. 11 months are 
—" cent less than in same period of 
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Emigrants were 72 per cent less in first 
ten months and immigrants 75 cent less 
than in first ten months of 1930. 
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stead now. The company is able to 
finance its own business re- 


ments without aid from the bank, NICK EL 1932, e 
HAS ADVANTAGES 
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and this has given it an ed 
competitors on every can of goods 
sold. The company given more 
intensive attention as well to qual- 
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in Montreal at present. . Floors 
have been closed off, staffs have 


t, | been reduced, every effort has been 


should be. ° 


my upon hopes of a 

f the price move- 

ite prosperity and 

upon producers 

uding govern- 

continue to get 

costs of production, 

om he farm or in the 
or in fhe'sphere of govern- 


have tried 


re 


sing upon the one dom- 

today—an all around 
in @ut ational costs of 
»particularly in the 


we Ma 


‘Many of those 
@ support to the 
curtailment 


“8 dn are re- 


piinciple that 


governments shonld, sped the tax- 
ntly; they are 


payer’s money eff o 


individuals spapera that 


so many peoplé) 
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of the newspaper 
sed present fig! 
or different {| 
warned against 
not but feel.so 
among the news 


nents and 
Pe ees . 
t that 
5 ation 


tude toward puk 

powerful Star, .o * 
recently the attgae 
was truly distresaimge 
as August, whe a 
discuss the propamee § 

two Western p o 


Mi nt al, Until 
fe. of the Star 
‘As recently 
dertook to 
ty cuts in 
it raised 


a most vigorougegrotest against 


any such move omm® ground that 
it would reducée@* purchasing 
power of the c@mmeanity. Why 
should the provigem Worry about 
their financial @mpiion? They 
tould borrow alljmmp Money they 
ed and keep @epremding and 
us create prosimmms St the ex- 
nse of posterity: BS “45S the 
tden of the Stamp! w?™er song. 
ut now that WHE? 
tar sings anothers “and a much 
te? one. <r ' Sees 
TN AUGUST, t em 
cae “If be “ He 
fountry can afford Btte® 
(Continued on pe rf ae 2) 
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icky of gov- 


tal treasure ch@ts is evi- 
ernmen imity that is being 
tion, Govern- 


SPORT, as one 
het foresaw 
-tttoubles of 
ago, can- 

era that have 


k a (pesiness like atti- 
Braly taken imantes is the 


has here the 


giitreal Star 
p up its 


made <o offset. the wide drop in 

peeceese, but, the. reduced spend- 
power of the public is now 

finding reflection im earnings. 


Tourist Business Declines 

Reports that depreciated Canad- 
jan currency - to, in- 
creased tourist ‘business, so far as 
the hotels were concerned, are 
scoffed at. It is pointed out that 
the premium whieh the American 
dollar commands has not been a 
sufficient inducement to attract 
more tourists; there is, in fact, a 
very definite lack of spending 
power in evi \ 

Proof of the decline in luxury 
buying was well illustrated in a 
check-up on the dining ro-im of a 
large hostelry in Montreal r.cent- 
ly. On a holiday, over 1,000 guests 
had been served at various func- 
tions such as dinner and a 
supper dance, This was a satis- 
factory volume of business and in 
normal times would have netted 
a relatively large revenue. An 
analysis of the dinner checks, how- 
ever, showed that, exclusive of the 
cover charge, the average check 
totalled exactly 70 cents, indicat- 
ing ginger ale and a sandwich as 
opposed to champagne and chicken 
& la king in more prosperous days. 

Adapt Services to Public 

Whai the hotels are doing to 
counteract their troubles provides 
an interesting sidelight on how 
costs can be cut when necessity 
dictates and how the managements 
are adapting their various facili- 
ties. to meet best the public de- 
mand. There are certain controll- 
able expenses which are checked to 
the nearest. cent each day in an 
effort to bring expenditures in line 
with income, Uncontrollable ex- 
penses, embodied in empty rooms, 
are another problem. There are 
cleaning expenses, laundry, super- 
vision, elevator service and many 
ether items which mount up rap- 
idly in connection with non-produc- 

(Continued on page 2, col. 3) 


IN PRICE WAR 


‘Hard -Hit by European 
Competition—Aided by 
Falling Currency 


ft Yur 7 ; 


. Te i t—TLhe FP 
coast pulp ndunts Nas been f 
hit by ion of pro- 
ducers the results buying 
newsprint mills to use the pulp units 
as pawns in a battle of prices. 

any sulphite pulp mills have 
sprung up on the coast in re 


years as a result of the domestic | devise 


pulp insufficiency and the: abund- 
ant supply of low cost pulpwood. 
Practically all of this new pulp ton- 
nage, now amounting to nearly 400,- 
000 tons annually, moves into do- 
mestic markets, being absorbed by 
paper mills located elsewhere than 
on the Pacific coast. 
“Mushroom” Growth 

Most of the “mushroom” growth 
of the pulp industry has been con- 
fined to the states of Washingtdan 
and Oregon, but pul manufactur- 
ers in British Columbia have been 
adversely affected by the situation, 
and the conditions which have de- 
ressed the pulp market have large- 
y contributed to the recent slashing 
of newsprint prices on this coast 


determine the 


ity of goods and to research in 
order to make new types of canned 
which will meet mar- 

ets, not otherwise touched. Adver- 
campaigns have been main- 
tained or even increased along well 


Seat marie temtccead 
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lividend 
the remainder of 1982. 

Makes Many New Lines 

a te pear ehh wate neha 
gan the wo ca 
of $7,000,000 has permitted et to 
and promote new lines which 
are expected to be a permanen 
addition to caring copeeny. For 
example, this year begins with the 
company introducing a whole series 
of new Aylmer infants’ foods. Lead- 
ing jalists on diet of babies 
have consulted and the result 
is contained in attractively labelled 
small cans of strained vegetables 
and fruits for babies’ use. The aim 
has been to preserve the natural 
minerals and vitamins essential for 
body-building. Eight varieties in- 
elude strained asparagus, be 
carrots, tomatoes, spinach, peas ‘ont 
prunes. 

The company has also produced a 
new whole kernel corn product after 
many months of research. Consider- 


ah. 


which has had the effect of creating | ble success has also attended the 


here the lowest price newsprin 
zone on the continent, 

The kraft market has also had its 
effect on the general situation on 
the coast. Sulphite prices were 
squeezed when the new kraft ton- 
— tegan to apear on the market 

this tendency has continue 
during the period of depression. 
Foreign Competition Serious 

In the last quarter of 1931, with 
most of the pulp exporting coun- 
tries off the gold standard, the situ- 
ation, has become difficult for the 
pulp producers on this coast. For- 
eign mills continued to pay their 
workmen in depreciated home cur- 
rency and sell their product in the 
United States for as much as 25 

er cent premium. British Colum- 

ia pulp, by reason of the depreci- 
ated Canadian dollar, has been at a 
slight advantage over some United 
States pulp, but it has been obliged 
to meet the competition of Euro- 
pean producers to a greater extent 
than before. , 

The following figures will show 
how foreign newsprint, as a result 
of the exchange situation, has been 
making inroads into Canadian 
business with American ports on 
this coast. Apart from the limited 

(Continued on page 2, col. 5) 


Northwestern Power 
May Defer Interest 


From Our Own Correspondent 


MONTREAL, — Unofficial re- 
ye state that Northwestern 
ower Co., subsidiary of Winnipeg 
Electric Co., will defer payment of 
its bond interest due January 2, 
1932 and take advantage of the 90 
days grace allowed under the trust 
deed. The company has outstand- 
ing $10,000,000 of 6 per cent first 
mortgag: bonds, guaranteed as to 
rincipa! .nd interest by Winnipeg 
lectrie Co. 

Interest on the Northwestern 
Power ‘isse is payable in New 
York fun ‘s as well as in Canadian 
gold coir “4d this factor may have 
a beari . .n'the reported defer- 
ment oi ‘frterest payments. The 
bonds were first publicly offered in 
January, 1929 at 98 to yield 6.15 
per cent. 


The company’s plant, located at 
Seven Sisters Falls on the Winni- 
peg River, was formally opened on 
July 15, The power station has been 
completed to house three main 
units each of 37,500 horsepower or 
a total installed capacity of 112,- 
500 horsepower. Eventually three 
more units will be added, bringing 
the total designed capacity to 225,- 
000 horsepower. 


The plant, however, is at pea phone Aid egg 


operating under a partial head o 
about 41 feet which permits the 
three installed units to produce 
about 55,000 horsepower. A steel 


tower transmission line of 110,000 | 


volts has been constructed to carry 
the power to Winnipeg, 63 miles 
distant. 


¢| company’s work in canning pine- 


apples at St. Catharines, the pine- 
apples coming from the West Indies 
and 66 ang cent of the cost as repre- 
sented by labor; cans, labels, boxes 
and marketing being provided in 
Canada. In the erf®&avor to work 


d|up in Canada even foreign fruits 


which have become desirable to 
Canadians, the company has also’ 
paid special attention to pe 
fruit bought from specially selected 
Florida farms and shipped to Can- 
ada in through refrigerator cars. 
Considerable attention is being 
paid to the market provided by the 
British Isles and attractive window 
displays of Aylmer p 
be seen in chief British cities. 
_ The company has also introduced 
into the market a new Aylmer clam 
chowder soup. The tomato cocktai! 
of the company had an encouraging 
reception in 1931, 


Stock Market 


20 INDUSTRIAL STOCKS 


MONTHLY 
Sept., 1930 to Nov., 1931 


8 Bank Stocks 
Week of Dec. 22 
Menth of Dec., 1930 


10 Public Utilities 


eek of Dec. 29 ..... eeeeeee 56 
Week of Dec. 22 ....seseseee 57 
Month ef Dec., 1930 sscccese ob 


‘ery has been 


OVER LAST YEAR 


Stanley Foresees Eeono- 
mies as Modernization 
- Complete - 


Sennen I 


modernization programme makes 
possible important economies in op- 
eration. be 

last autumn of 


e organization 
Consolidated Platinums, Ltd., as a 
British corporation for the market- 


t ing of the platinum metals whether |. 
0: 


Russian, South African, Col- 
ombian or Canadian origin, gives 
promise that both the industrial 
users and the jewellers can make 
their plans with greater confidénce 
in price levels. 

The year opens, also, an pe 
leading copper producers e 
world acting voluntarily in concert 
for a radical curtailment. of pro- 
duction to 26% per cent of ca 
city. As aresult, he believes 
the companies affected are in bet- 
ter shape both to carry on under 
depressed conditions and to serve 
more intelligently and. efficiently 
the needs of a world slowly recov- 
ering its consumer vitality, ° 
Copper separation and refining 
are now. accomplished at Copper 
Cliff, Ont., and. overseas. at Acton, 
England, the precious metal refin- 
improved to a point 
where it can take care easily of the 
company’s output of platinum 
metals. : 

Vatican Makes Nickel Coins 

Mr. Stanley in a statement con- 
cerning the experience of Nickel 
in 1931 gives interesting informa- 
tion as to the number of directions 
in which nickel has been applied 
for the first time or the use of it 
has been extended. On May 25, 
1931, the Vatican state currency 
became legal tender throughout 
Italy. That currency includes the 
234,000 pure nickel coins in de- 
nominations of twenty and fifty 
centesimi and of one and two lire. 
The Vatican State is the twenty- 
fourth nation to include pure nickel 
tokens -in its official currency, some 
3,000,000,000 coins having been 
struck from this metal since the 
Swiss Government first adopted 
pure nickel coinage in 1881. 

Nickel clad steel, which had its 
experimental development in 1930, 
found a definite use in 1931 in 
tanks of heavy construction in 
which are handled materials cor- 
rosive to iron and not corrosive to 
nickel. It has been used as the 
body sheets of caustic evaporat- 
ors which are fitted with nickel 
tubes, making the -whole process 
of evaporation possible without 
contact of the caustic with steel 
or copper. Its use in tank cars 
for caustic has been extended, 

One of the large automobile pro- 
ducers in using nickel plating in 
many of the plants in solutions of 
high hydrogen iron concentration. 
This permits faster plating. 

Though chromium plating is com- 
petitive in one sense to nickel, it is 
also helping in maintaining a nickel 
market as the chromium finish is 
most successful where it has been 
plated on a comparatively heavy 
nickel plate or base. 

Nickel Steel Alloys 

Development work has been carried 
on in 1931 with encouraging results 
for the purpose of developing a nickel 
steel for ship hull plates and deck 

lates, making a substantial coving 
in weight with the use of hig 
strength nickel] steel. 

“Some ships have already been 


(Continued on page 2, col. §) 


cessful railway operation. 


for rising taxa 
19 and 26, 
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dollars 
the miskaming ing and to 
e y 
investment for a peeroes. It has opened up a very 
tural country and has been the ns of access to 
mining camps as Porcupine, Cobalt, Kirkland Lake, and some 
ones. All of these. advantages would have come from a 
owned railway paying its own way. 
Pre-War Guarantees Have Proven Costly 
In the other provinces, the railway burdens are the 
advised guarantees of pre-war on. That the 
provinces were genuinely of the belief that the aks 
teed would be financial successes as well as development successes 
not be denied. Neither can it be denied, however, that the projects 
were undertaken under the stimulus of cleverly Savion’ & 
of promoters and contractors who were see an immediate profit 
on construction and financing more than an ate profit on suc~ 


It may be argued that no good can come now from retelling the 
past or even the present history of these unsuccessful railway ven- 
tures. Unfortunately, one cannot close the chapters of economic his- 
tory with the wave of the hand, and when a province assumes liabili« 
ties in connection with a guarantee, a subsidy or a cash investment, 
it must continue to stand behind the interest charges until the lean 
is aa am And provincial loans are notoriously long in being 
liquidated. 

bo today the provinces and other governments enter with light 
spirit and high hopes into projects, the ultimate cost of which can 
not be estimated. It was, for instance, a simple matter for the western 

rovinces to guarantee wheat pool loans from the banks, but it may 
be many years before the guarantees are wi off, or the pfovincial 
liabilities erased. The provinces enter into telephone, power and other 
schemes with as little thought of the future as was shown when they 
entered into pre-war railway ventures, and if there is any value in 
telling the history of some of these, it is certainly because the past 
experience should prove a warning for the present and future. The 
present generation is paying the cost of the mistakes of the past 
generation and it should be careful not to pass on the expense of 
new and serious mistakes to the next generation. 

Some Unsuccessful Provincial Lines 

The creation of one transcontinental railway out of the Canadian 
Northern Railway, the Grand Trunk, the Grand Trunk Pacific, the 
National Transcontinental and the Intercolonial Railways, together 
with some smaller local lines, transferred practically the whole burden 
of the loss on these railways to the Dominion government and 
through that government to those who pay taxes to the Dominion 
government, In doing so, the merger lifted from the shoulders of the 
provinces serious contingent liabilities under the guarantee of bonds 
of the railways now comprising the Canadian National Railway sys- 
tem. But, unfectenshel , the provinces were not able to foresee which 
of their ventures could eventually be handed over to a paternal 
Dominion, and so they have run into serious problems based upon 
other railway ventures. as 

From among the several railway white apts undertaken by 
the provinces, three may be selected as typical and dealt with from 
detail. These are the Pacific Great Eastern Railway in British 
Columbia, the various railways in Alberta now comprising the 
Northern Alberta Railway, and that gigantic political fraud upon 
the people of New Brunswick, the Saint John and Quebec Railway. 

Alberta’s Experience With E. D. and B. C. f 

In 1907, the Edmonton, Dunvegan and British Columbia Railway 

was incorporated. Construction was started in 1912 by private pro- 


aH 


result of 


i 


| 


moters, aided by a guarantee of the bonds by the Province of Alberta. | 


Bonds were finally guaranteed to the extent of $9,420,000. 

Before the war, the Province of Alberta guaranteed bonds to the 
extent of $7,400,000 of the Alberta and Great Waterways Railway, 
also running northward from Edmonton, ‘ ; 

Another northern project was Central Can:da Railways, sub- 
sidiary of the E. D. and B. C. 

Further south in the province, private promoters undertook the 
construction of a railway no 
government guarantee of bonds to the amount of $273,000. 

All of these projects proved financial failures, although they had 

(Continued on page 3, col. 2) i 


* This series of articles is designed to outline some of the reasons 
tion in Canada. Previous articles appeared. December 
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valuations as potoms: 
1) Securities at December 
$1, 1930, and not since disposed of, 


and exports, 


| International 


Payments 


Basis of Exchange Rate 


Estimate of Visible and Invisible Items of 
Canada’s World Trade in 1931 Gives Valu- 
able Clue to Present Situation 


By KENNETH W. ‘TAYLO 
(Gdeamary of Botimate Prepared foc The Flnescicl Peet 


The ion of free gold 
movements in 1931 followed by. the 
sharp depreciation of the Canadian 
dollar in the foreign exchange mar- 
ket has attracted a great deal of 
attention to the balance of trade. 
The difference between imports and 
however, is not a safe 
gente 0 the true balance of trade, 
or there are many other important 
items ‘in the international accounts. 
_ In the short-run and in abnormal 
times foreign exchange rates are 
largely a matter of international 
psychology, and no statistical tables 
can explain even the month to 
month fluctuations. But in the 


MA. ; 
Business Year Book, 1932) 


ance on current account in the “in- 
visible” item in the balance of trade 
of .about $30,000,000. Merchandise 
and bullion figures show a favor- 
able balance for 1931 of about $50,- 
1 000,000. Thus in 1931 we success- 
| fully, though painfully, succeeded in 
| balancing the current items in the 
international accounts. 

But during the second half of 
1931 two other disturbing events 
occurred. First, the general nerv- 
| ousness and eventful disorganiza- 
tion of. the international money 
markets made it impossible for 
Canada to do her normal autumn 
borrowing in New York. While all 


SLOWER PENDING 


NEW CROP DATA 


Argentine and Australian 
Crops Reported Bigger 
Than Anticipated 


From Our Own Correspondent 

WINNIPEG.—The wheat market 
fecetneeene mn waiting period, 
wit uropean buyers apparently 
in a mood Saks certain nous the 
crops. of the Southern Hemisphere 
before making commitments any 
farther ahead than actually neces- 


sary. : 

Both the Argentine and Aus- 
tralia, although their acreage in 
1931 was much reduced, experi- 
enced good per acre yields, so the 
total drop in their production was 
less than was at one time antici- 
pated. Both are considered likely 
to press sales, and it is natural for 
buyers, as often happens at this 
time of the year, to hope that wheat 
may be cheaper when the full force 
of Southern emisphere shipments 
begins to be felt. Those on the other 
side of the market, however, also 


vu CORP. 
ENDS ITS YEAR 
IN GOOD SHAPE 


(Continued from page 1) 
of the vear. If this rate be con- 
tinued the funded debt of the com- 
pany will be extinguished before 
maturity. 

Net earnings of Moore Corp. in 
1929 were $1,618,766 and in 1930 
$1,274,001. As only three divi- 
sions of the company’s business 
were able to maintain 1931 volume 
and earnings at the 1930 level there 


ous other forms for. use in the 
chemical, oil ‘refining and other 
industries. It resists heat up to about 
1500 deg. F., and hag shown wide 
expansion during the past year for 
annealing lehrs, furnace parts such 
as grate bars and stoker links, auto- 
mobile exhaust manifold by-pass 
valves, melting pots and cyanide pots, 
these pots showing five to ten times 
the life obtained from plain iron or 
cast steel pots. There was also 
marked expansion in 1931 in the 
United States of nickel heat treated 
cast iron dies for forming automobile 
bodies and radiator shells and of 
nickel cast iron for brake drums. 
Further investigation as to ad- 


will probably be some reduction in| vantages to be obtained by making 


the latter total but sharp cuts in | 


expenses of the divisions which 


fell below 1930 have enabled the/! 


company to maintain profits at a/| 
point closer to the 1930 level than | 
would otherwise have been pos- 
sible. Income tax, which claimed 
$125,219 in 1929 and $79,647 in | 
1980 may be down a little. Depre- 
ciation is capable of considerable 
adjustment as the company’s policy 
has been conservative in the past. 
In 1929 the depreciation write-off 
from earnings was $354,045 and in 
1930 in spite of the drop in busi- 
ness was increased to $394,462, the 
extra depreciation written off being 
almost as much as the drop in in- 
come tax. 


various alloys with nickel has led the 
company to experiment with great 
success with the use of molybdenum 
with nickel and chromium cast iron. 
Increasing use has been made in 1931 
of chromium nickel iron alloys by 
ros og paper mills to overcome the 
serjous corrosion problems met in the 
sean of of calcium 
bisulphite and sulphurous acid. 
Bronzes have shown in the past that | 
they last only from eight to twelve 
months but the new materials 
apparently have an indefinitely long 
life. The chromium nickel iron 
alloys have definitely established their 
place and usefulness for experimental 
digestors, relief valves, acid valves, 
relief lines, strainers, blow pit target 
plates and deflectors, blow pit bot- 
toms, digestor linings. 

In the field of scientific research 
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Tue Bank of Montreal was 
1817 iG erder to fill the need for a 
in @ young and growing country. oy 
The Bank its success to the fact-that it has. 
it has 
P . . of 
to be of 


in 


$uine assistance to its customers. 
BANK OF MONTREAL | 
TOTAL ASSETS IN EXCESS OF $730,000,000 


uy 


z 


ue FOUR: BONDS 0 
ARTICLE e 


~ Following the appearance of 
Be tor stabilization purposes i 
‘the next large European nation 
“flosted a $100,000,000 bond isst 
“rate was 7 per cent and the offe 
‘of these bonds has been satisigt 
yepresents a loss to American & 
; sell the bonds at a profit d 
premium on rn ree ogs a 
10 cent of this issue h® 
ee 1 ces retired through t® 
tion of the sinking fund. 
Applying our tests* to the ob 
tions of this country we discov 


We 


7 


of all that there is nothing 


istory of Italian public finan 
te indicate anything but goq; 
faith on the part of both gover 


people. Some tempo} 


be valued as. at December 31, 
governmen eat dient of pene or long run an accurate statement of | necessary loans were successfully | observe that world shipments for ment and 


: -» |@ country’s balance of international | floated at home, there was not/ several weeks past have been at a) 
ne ocr ay ey aia Uk payments, giving a true reflection | available the usual supply of New | low level, and are inclined to doubt | 
po 10 > of its position in relation to foreign | York funds for autumn financial | the ability of buyers to hold their | 355 which left enough to pay $229,- 
trade and finance, does explain the | needs. This put an unusual strain | waiting position very long and con-| 979 jn preferred “A” dividends 
rate of foreign exchange. jon Canadian banking balances | sequently look for heavier total | $117,693 in preferred “B” dividends 
History of Balances | abroad, already reduced ftom over| world business at a fairly early | 4 3313 548 in common dividends 
| Before the war, from 1902 to/ $200 000.000 in 1928 to less than | date, probably after the holiday | pnd add $81 241 to surplus The | for each set of conditions while 
| 1914, Canada had continuously | $75,000,000 early in 1931. _ season has passed. amount transferred to surplus at |endeavoring to limit the number on 
Bae f vi large “unfavorable” trade balances, | Securities Dumped Back U. S. Quality Doubtful the end of 1930 w $454.584 the other side in order to keep costs | 
mee 5 - Allo and prospered exceedingly. But! But these would probably have) eer y : that th oS suet, 50 | down. 
Norway, 5, 1988 /63......... $58 | from 1915 to 1928 we had in nearly | been sufficient for all essential re- In the United States uneasiness | at the company has had in 1930 
Do.. 1947" meee arn trsseseess 23 every year large “favorable” bal-| quirements, had not a second fac-| about the condition of winter wheat | @ surplus of $535,825 as a reserve | 
and es Otongbctsbbacs ances of trade, often over $300,000,- | tor intervened. This was the dump- | [ 
4 000 a year and rarely below $200,-|ing back on the Canadian market | ered that the mildness ‘of 
i 000,000 a year. Our whole economic | of substantial quantities of Cana-| weather so far, and the lack of k better alloys.” 
structure, thus became adjusted to,| dian securities held by nervous in-| snow cover may result in a consid | ayments and certainly not enough | °° rn een gineers showed great’ 
ort. Bk.), 6, 63, 63 .... 


more attention has been paid than 
ever before to adjusting the various 
alloys already produced by the 
company so as to meet the peculiar 
conditions . encountered in many 
industries. There has, therefore, been | 
considerable development in the 
direction of preparing special alloys | 


delays in interest paymen 
petween 1865 and 1880 (a diffie 
sod all over the world) and dele 
; affecting a settlement of wz 
foreign governmen 
‘represent the only irregularitie 
The Italian people are thrifty a 
4Gndustrious although face 
‘with a heavy debt after the wa 
set to work under the Fasciz 
to restore economic pro: 
and maintain the credit 

nation, © 

Dependent On Outside 

Our third test, economic state 


Profits Good For 1931 
The net profit in 1980 was $742,- 


_ Specifi¢ valuations referred to i 
(1)\ ave as follows: mene 


Fewer But Better Alloys 


\is making itself felt. It is consid-|to support dividends.. It is not! “In spite of the two conflicting | 
winter | likely that this will have been im-|tendencies, the result,” states Mr. | 
paired seriously if at all by 1931 | Stanley, “has been toward fewer but | 


62, 7, 


Pee eerste eeas 


50 | and based upon large. surpluses of | vestors in the United States. It is| erable amount of winter kilting, a) to cause concern as to 1932 unless |; : n recent development ) 

exports. , ae ‘impossible to estimate accurately factor which has not been im-| business should prove unexpectedly | 57 nickel” = aes for magnetic | ‘ ‘of the country, discloses re we 

n 1929 the situation suddenly | the volume of this dumping. Prob- | portant during the past two crop/ disappointing. |purposes. The magnetic alloys were : na - oS: fo 
changed. In 1928 Canadian exports| ably $50,000,000 is a reasonable|years. | ; Is Good Index , developed to a better available oo pendence upon ~ ate 

(merchandise and bullion) were | estimate. - |_ Another bullish symptom noted is! The business of Moore Cong. | Sere megs on err . io limited and there is prac 

$s | $1,485,000,000; in 1931 they were, The balance of international pay-| Italy’s new decree allowing up to) subsidiaries may be regarded as a/;°84 yy OY eevee in P ith = 1 Tm ro 

COMPANY ower resources offset this defi 


al steel sompenie Stmpsox’s—Second Floor. 
less than $670.000,000 a shrinkage| ments for 1931 given in the sub- | 50 per cent of foreign wheat to be © ened uietionee aoe 
LIMITED ae aly Sontich 


Peet eetawbete 


. 
37 eweteeetee 


eee er wetes 


1985 & 


i l inations. 
of more than $800,000,000. Imports | joined table has been prepared as used in Durum wheat products mootat index to the wensral level of |and véamped lemiastions 


s ° ae ew : ay | business. The demand for business; Research, aimed at the development 
$| Shu Bot. be. reduced so quickly, In carefully as possible, but is subject mainly aes ee ltgonna| forms han an immediate relation|of the use’ of these aleve in args 
y were sti 000,000. 5 j s be- 


' spaghetti. Several months ago an’ to the expectation for business vol- | ttansformers, continues, and it. is 
- and created an adverse balance of | come available. In the table an, 
2| 


E 


E 


Itatian domestic quota of 95 per) “ : | hoped that in special cases they will | 
jume of the various firms ordering. | : ic advantage through | 
$120,000.000.. But #* 1931 they |-average for the vears 1926 to 1928' cent of home-grown wheat was : | prove of economic advantage thyoug 
were reduced to €525,.00,000. Car | (based on offical estimates) and established for sll wheat products, Cuma enough jhe, Orders from the saving in site and, weigh, per 
40 ada has a normal unfavorable bal- | the official estimate for 1950 are | On November 1 this was modified | such a falling off as those frean |uniie. “letelal permeabilities as high 
40) ______—_____________. given for comparative purposes. i hie 


és Bel, ext. aie 348 CANADA'S BALANCE OF INTERNATIONAL PAYMENTS ne Neto feeders bene! fo companies which have shown | 2S 20,000 were claimed in some of t 
Alegre guar.), 


i 2 i } . . . eas 
wheats and ine second modification |@% nereasing dopostion vo buy |nowirem suave |. in the West Indies 


‘wheat, and the second modification | fre 
additional alloying elements. Maxi- 


: {from hand to mouth. Contracts for 
bas, just, beep made, | four months instead of six months | mum permeabiljties as high as 100,000 | 


yt 


i 


é 


1930 
Cr. : Cr. 


. 
ay Tht cauncdsck.. 40 (in millions of dollars) 
a, ext., 54, 1921 ...:.. ; 1931 


Aver. 1926-28 
Cc 
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f he 

i by insurance com- 
yanies in Canada are estimated to 
ave a present market value—mak- 


ie 


‘ho allowance fot bonds for 


approximately $790,000,000 as 
' TO: ’ as 
igainst over $900, 


go. 
These computations of “present” 


aarket values are based partly on 
lanadian bond price gverages and 
iartiy upon Dow Jones’ bond aver- 
as at the end of November, 
when bond values have suf- 
ered farther drastic contraction as 
art of a movement starting about 
fovember 10. Thus, between this 
’ @te.and December 17 the Dow 
ones’ averages of 40 bonds drop- 
ed from 86% to 734%. An upturn 
got under way, however, 77 
aving ‘been by December 
2. It is still below its’ November 
0 mark, however. 
to preferred stock hold- 
ags, the Dominion Bureau of Sta- 
istics. shows.an.index of 66.5 as at 
oped - pare a 
: of last year. Ap 

Be desence ot about 34 per cen 
» the combined holdings of life in- 
arance’ companies at December 30, 
a an aggregate value of $48,- 
36,870, @ present, valuation of 


ge 


* 
? 


.| common stock holdings 


000 a year 


r Dr. 
$1,091 

S4 29 
110 

105 


$ 8m 4 Gg 
25. : 
69 51 
279 260 
Interest account a8 70 
Insurance, advertising and royalties y é 33 29 
Canadian residents employed in U.S.A. .. : 4 ad 3 
Non-commercial items 42 4 24 


Total current items 1,484 
Net flow of capital 
Balance ( 


Freight account 
Tourist account 100 
240 


28 
28 
1,069 
24 


1,098 
26 
26 

1,093 


228 
1,672 1,502 
Favorable Balance Required 

conclusion it may be safd that 
a study of Canada’s Balance of 
International Payments for the past 
few years indicates that she re- 

s a favorable balance on mer- 

dise and bullion account of 
$30,000,000 
to meet all current payments of 
international. character. C 


eet her international obligations 
in full. Since all these figures are 
calculated in Canadian dollars, and 
since a part of these payments must 
be made in New York funds, if the 
a ze me _ to —- 
7 n r cent discount, an i- 

to $50,000,000 in order| tional’ balance of $20,000,000 to 
= Pao at oe mane Fo De — 
; anada uces an $ avail- 
jalso requires, on the average, aM/able for Aeterpationsl payments 
additional $100,000,000 a year to| 350.000,000 to $60,000,000 of gold. 
theet normal repayments on matur-!Qn merchandise account alone, 
ing bonds and tures now held | gherefore, she would require a bal- 
abroad. about $10,000,000. If Can- 
g new foreign 
old Can- 
abroad, 


ue 
purposes, were | securities or re 

}completely cut Canada would | adian securities now he 
a favorable balance of trade | her balance of trade on merchandise 
( and bullion) of ~) account would have to be so much 
000,000 to $150,000,000, in order to the larger. 


around $31,500,000 is obtained. This; pay. Surely it is only right that 
would worn ys conservative, since | the taxpayers should suggest mod- 
- eete holdings 3s a a eration = even worthy expendi- 
Suceneaed he oe cae cae te pac _ ere are some things that 


y pr simply cannot afford.” 
VU. 8. lic utilities, and another; This i 
#700 ’ ale paragraph from the Star is 


in U. S. i very illuminating: “There is a |] 
the same authority's im-|of ‘loose talk abroad “that * the 
dices ~- common stocks — reduc-| nation or the provinces can get lots 
= ees slues by| of money to spend freely in this 
ack clas it is found thet holdings period of depression and so carry 
in b an life nee 
ve 


- us over bad times by borrowing. 
nies at $310,492,886 last year But borrowed money must be re- 
shrunk in value to $214,363,269. In 


— a In be yg ve 
; >| mus paid on it. too much is 
addition, Canadian es, borrowed, then the credit of the 
ed to have depreciated from $12,-|C°™munity suffers and its out- 
186,421 to $8,413,505, while British | Standing securities fall in value. It 
companies, on she same basis, have | 18 even possible to decrease or de- 
| experienced a shrinkage from $860, stroy the value of its currency and 
55a to $594,125. 


summary of the figures for the institutions. The money-lender is 
various classes of security is ap-|10 Santa Claus and the country or 


pended, the grand total of which| the man who tries to live out of 
shows a depreciation of about 38 | his bounty is headed straight for 
| per cent: saster.” 

The Star is right. The money- 
Est. val. | lender is no Santa Claus. And he 
At Nev»! is not a blind man either as the 
3 Star thought in August, 
* a 


VER in the United States a 
more common sense attitude is 
now being taken toward this ques- 
tion of public borrowing to create 
prosperity. Even men of reputa- 
tion- for level-headedness were, for 
@ while and in a somewhat panicky 
spirit, urging the Federal Govern- 
ment to borrow five billions’ of dol- 
's and spend it on a gigantic 
» LLOMMON STOCKS os ee to put en at 
anadia: fe fork, to reopen factories and pro- 
enews. 10008. as 21.6 214,368,269 | vide for the railways. One 
panies 12,186,421 21.2 8,418,505 | Of the president’s numerous com- 
British Fire saaaee mittees of business men studied the 
Foreiea” ao , ¥ proposal in detail and out of its 
agit ae eee, mey be ex- 
3 < racted as the most significant fea- 

credo EtG? -HELIRSHE| ture. It says: “Whatever “may 
—____. have been the causes of the pres- 
NATION’S BUSINESS ent conditions, the common sense 


—_—— remedy is to stop borrowi 
(Continued from page 1 z i ae ee 


itinu . to meet unavoidable deficits, bal- 
payrolls it is the country itself| ance our budgets, and live within 
either as a Dominion or as a prov-| our income.” 
ince. It has unlimited resources. 


It ean borrow money and pay} CHRISTMAS TRADE 
ee BRISK INHARDWARE 


Today the Star says: “Surely we 
Roofing Manufacturers Also 


in this new country can learn the 
lesson just given us in the Old 

Report Higher Sales in 
Ontario 


Country that it is quite possible 
so to let our hearts run away with 
Dealers, reviewing their Christmas 
trade, intimate that the sale of hard- 


even for 


BONDS 
Value 
atDec., %of 
1980 ledger 
g assets 


jes: 
482,675,118 30.1 
36,874,671 66.8 
311,786,618 79.2 
1 


36,812,869 63. 
45,932,978 80.4 
35,828,399 86.0 29,076,687 


Total bonds 900,210,638 729,998,354 
PREFERRED STOCKS 


Canadian Life 
Companies 48,086,870 8.84 91,479,720 


(No others held pref. stocks). 


350,964,228 
29,925,639 
252,890,958 


29,467 893 
37,672,904 


594,125 


our heads that we will plunge the 
entire nation into something ap- 
proaching bankruptcy.” 

In August the Star naively re- 
marked, with true sentimental ap- 
peal, that any addition to the debt 
of a province would be known to 
no one except the auditor and could 
be paid off easily in some future 
year of bounteous prosperity. 


ing the four days previous to Decem- 
ber 25. 

Roofing manufacturers are enjoy- 
ing a brisk sale of shingles, roll roof- 
ing and siding for immediate delivery 
in the Ontario market. Considerable 
outside roofing work is still proceed- 


. ing, and the market is busier than it 
But today the Star realizes that | ususlly is at this season. Wholesale 


investors and bankers watch pro-|salesmen are at their warehouses 
vincial expenditures just as closely | helping to take stock before the year 
as do auditors. And 80 We read | nas. Yext week they will be melion 
in the Star: “The provinces have calls on the trade again, and more 
been borrowing very freely in the 
cheap money market attached to 


: ? 7 : 
Wall Girest: and now oat bave-0s ing of spring merchandise has not 


been very heavy yet, 


Dr. | 
$ 600 .$ 605 
56 2 | 


66 | 


to imperil the solvency of its basic 


ware gift lines was very brisk dur- | 


orders for spring merchandise are ex- | 
pected to come through then. Book- | ®© - 
wise all efforts to increase earn- 


Durums Scarce 


Normally Italy imports only 
|about one third of her total con- 
| sumption of Durum wheat, and the 


are common and a number of firms 
feel safe with a month’s supply | 
on hand, a situation which would 
once have caused anxiety in the 


latest decree suggests that im-/ buying department. 


| portation at more than the usual 


rate is desired for the balance of | 


the season. Where the Durums that 
| Italy wants are to come from is an 
(open question. The United States 
is very short of Durum wheat this 
year; the Canadian crop was small 
| and almost all of it has already been 
| exported; Northern Africa is under- 
| Stood to have a less than norm 
'crop. If Italy’s macaroni users are 
| to be peepee y supplied, Russia ap- 
| pears to the only country in a 
position to make extensive ship- 
ments, yet the size of the premium 
| prevailing for Durum over other 
| wheats seems to suggest that Rus- 
| sian supplies of Durum wheat may 
| be required at home, which in turn 
| may have some 

sia’s ability. to ship 
any kind in large: 

,  17-Cent Premium 

Durum grades are selling at 

| premiums up to 17 cents a bushel 
| over red spring wheats on the 
| Winnipeg market, while they are 
ordinarily expected to sell at a dis- 
count, reflec the fact that, how- 
ever heavy supplies of other wheats 
may be, Durum supplies may actu- 
ally be somewhat less than required 
to supply world needs up to an- 
other harvest. 

Canadian wheat prices, translated 
into United States excha’ values, 
show that Winnipeg levels are de- 
ra lower than t oes ——— 
a cago, » espe- 
cially, Minneapolis. Canada con- 
tinues therefore to get the bulk of 
the export trade from»this conti- 
nent. The situation does not ‘cee 
shut off exports from the Uni 
States, mai y because of the abil- 

ity of Farm Board agencies to sell 
| some of its stored wheat for rt 
|at less than the domestic level of 
prices. 


{ 
i 
| 


upon Rus- 
wheat of 


| HOTELS HURT 
BY VAGARIES 
OF EXCHANGE 


(Continued from page 1) 

tive empty space. To combat this, 
whole floors have been closed off 
thus effecting substantial savings, 
depreciation of property has been 
reduced apd the various cost of 
service necessary to maintain the 
rooms has been dispensed with. 


It is in luxury sales as opposed 
to room sales that hotel manage- 
ments are now making wide 
changes. Dining room services play 
| @ large part in luxury services sup- 
plied by hotels and it is here that 
alert executives are catering to 
what the public demands — lower 
priced meals. It has become evi- 
{dent the public has been inclined 
| to fight shy of the hotel dining 
|room in recent months; to offset 
this menus have been prepared 
which now include a wide variety 
|of lower-priced dishes, This 
|icy has tended to stem the decline 
}in dining room patronage. One 
| hotel which operated two large din- 
ing rooms, has closed off one en- 
tirely and is operating the other 


the kitchens. A dance floor has 
| been laid, thus supplying the serv- 
,ices of the other room which form- 
_ erly catered to dancing; in this way 
, the services of a second orchestra 
| have been dispensed with. 


i Stem Falling Revenues 


Another hotel found its cafe- |’ 


| teria was falling behind in rev- 
enue. The situation was investi- 
| gated thoroughly, a decision ar- 
| rived at, and the former cafeteria 
| was transformed into a coffee room. 
| Revenues increased by 30 per cent 
in the first week. 

These are indications of the un- 
ceasing efforts which hotels are 
making to maintain efficiency and 
at the same time cut their costs. 
For managers say that above all 
the efficiency of service must be 
kept at the usual standard, other- 


ings are useless. 


j- |? 


Business in Canada 
It is therefore interesting to note 
that the company’s business has 


been steadier and has shown aj_ 


smaller decline in the case of the 
Canadian subsidiaries than in that 
of the United States companies. 
The company’s activity naturally 


al has to do with actual numbers of 


transactions by business generally 
and not with the totals of dollar 
business as just as much account- 
ing is needed for an item selling 
for $1 as one for $1,000. 

The company’s shareholders and 
bondholders have been benefiting 
materially since the United States’ 
dollar sold at a premium in Canada 
ciation dnlieuad tee osha <0 
pany @ policy 0 
paying in United States funds. This 
involves no demand for United 
States currency on behalf of the 
company as its United States earn- 
ings are kept in the United States 
and the cheques. issued therefore 
are a help to the Canadian dollar 
in that it provides more United 
States money in Canada. The an- 
nual dividend rate of $1 a share 
therefore becomes worth to Can- 
adian shareholders $1.20 so long 
as the 20 per cent nt remains. 
The - — oer Ts 

e an , - wo y 
een Seben be worth 30 cents 
a share to Canadian holders. In 
order that Canadian shareholders 
will not overlook their right to re- 
ceive payment in New York funds, 
a note accompanies the cheque in- 
forming them of the fact. Bond- 
holders have the same right. 


PACIFIC COAST 
PULP MAKERS 
IN PRICE WAR 


(Continued from page 1) 
American production of pewsprint 
on this coast, Canada enjoyed vir- 
tually a monopoly on the paper 
business in these ports, but an aver- 

: month sh@wed the imports as 
follows: 

Los Angeles—From Finland, 23 
tons; Norway, 165 tons; Sweden, 
1,148 tons; Newfoundland, 2,320 
tons; Canada, 2,875 tons. 

San Francisco — From Norway, 
225 tons; Sweden, 845 tons; Japan, 
38% tons; Canada, 3,462 tons. 

Puget Sound pane ewan 
land, 2,272 tons; Canada, 6,122 tons. 


NICKEL IN 1932 
HAS ADVANTAGES 
OVER LAST YEAR 


(Continued from page 1) 
designed to use these plates,” said 
Mr. Stanley, “but no commercial 
ship has as yet been Iai’ down. Nickel 
steel has been used for special 
structures in naval ships for more | 
than forty years. If adopted for gen- 
eral use, the improvement will com- 
are with that obtained when chang- 

ing from wood to iron ships.” — 
There hd@s been an increase in use 
of nickel, relatively, in automobile 
construction and it is therefore 
hoped recovery in automobile produc- 
tion will make this a more important 


7 ; i thar r in the 
owing to its closer proximity oo cqmeapeeniamans ages | 


ast. 

It is hoped that as a result of the | 

development in England of a special | 

heat treatment, the use of nickel steel 

for chisels and battering tools will 

be extended. | 
Selling the Railroads 

A great deal of missionary work 
has been done with the United States 
railways in showing them advantages 
of nickel steel and nickel irons for 
cars and locomotives. The Timken 
demonstration steam locomotive, in 
which nickel] steels and nickel irons 
have a large part, drew great interest 
as it moved fron one railroad system | 
to another. 

For use in heavy duty gears, the| 
company developed a new steel con-| 
taining 3.5 per cent nickel and .25 per! 
cent molybdenum. 

There was considerable expansion 
— 1931 of the corrosion-resisting 
cast iron, known as Ni-Resist, con- 
taining 14 Sa? cent nickel, 6 per cent 
copper and 2 per cent chromium. 
Because of the corrosion-resistance 
and as a mild heat resisting material, 
it is available in the form of pipe 
tittings, condenser sections and vari-« 


| 


Oe eee 


flint 


| 11 months: 


are commercially available and labor- 
atory results in excess of 200,000 are 
on the verge of comniercial usefulness. 
The interest in this to International 
Nickel is that all or most of the 
highest permeability results have 
been found in alloys of the Permalloy 
type containing close to 78 per cent 
nickel. ‘ 
Sells to Dairy Industry 
Inco Chrome nickel is & new aor 
uct developed especially for the dairy 
industry and introduced in October 
last. As it is completely resistant to 
corrosion and tarnish by milk and 
milk products and is easily manufac- 
tured, another market is hoped for 
nickel through this product. Further 
extension of tlie use of Monel metal 
in the field of food Bending — 
ment is hoped for as well as in 
washing :nachines and laundry equip- | 
ment generally, Seamless Monel metal | 
tubes, heretofore available only in| 
welded form, aré now commercial | 
products and are expected to find 
general application for heating coils | 
dye baths and other corrosive 

liquids. Tests indicate a potential 
market for Monel’ metal for bolts, 
screws and miscellaneous fittings on 
outdoor electrical equipment such as 
railroad electrification systems, rail- 
way signal equipment and trans- 
mission lines. Rapid developments 
have been made in applying Monel 
metal forgings to meet requirements 
of engineers for increased tensile 
strength. i] 

A commercial Monel metal spring 
wire was developed in 1931. It has a 
higher spring quality and can carry 
a greater load and this will be used 
where corrosion must be prevented 
oe where higher temperatures are 
used, 


Used for Dry Cleaning 

As carbon tetrachloride has been 
introduced as a solvent’ for dry 
cleaning, Monel meta} and nickel have 
come into general use for dry clean- 
ing equipment built of metal. Metal 
equipment to resist corrosion was 
made necessary by this develépment. 

Producers of rayon by the Viscose 
process are showing more interest in 
nickel and nickel alloys and import- 
ant uses have developed for drive 


shafts, for spinning machines, fasten- || 


ings of various kinds, parts of 
machines for* washing rayon and 
machinery used in dyeing. 

The increased use of Mone! metal 
for the propellers of small and 
medium sized craft and of Monel 
metal nails for fastening the wood 
planking on the hulls of vessels are 
two important, developments in the 
marine field. 

The cupro-nickel condenser tube 
had a very marked impetus in 1931 
from shipping companies who desire 
a metal that could resist the more 
corrosive sea water conditions and 
also from engineers of power plants | 
operating along the seaboard. Man 
new ships are being equipped wit 
these tubes. | 

Architectural Demand Mounts 


The Hastelloy group of nickel base 
alloys has had a considerable increase 
in use in machinery where acids are 
used. 

There has been an increasing trend 
in both architecture and interior 
decoration toward the use of white 
nickel alloys which are rustless and 
corrosion resisting. These alloys 
have been used in modern office 
buildings, banks, libraries and hotel 
construction for hardware, window 
frames, store fronts, spandrels, 
grilles, elevator trim, hand rails, 
balustrades, mail chutes, bank cages, 
counter desks, baseboards and em- 
bossing effects. 

There has been a trend toward 
standardising Funiite fixtures for 
all buildings of the monumental type 
on the basis of solid nickel silver, a 
non-ferrous alloy with twenty per 
cent nickel content. Mr. Stanley 
states that al] governmental build- 
ings involving a construction cost of 
$1,000,000 or more, specify this alloy 
for the plumbing fixtures. . 

| 


Railway Earnings 


Canadian Pacifie Railway 
1931 1930 Decr. 
November: 


$ 
Gross earn. 18,560,582 14,898,308 1,332,726 | 
Expenses .. 7) 


4,774,625 4,985,754 29 


132,976,238 168,147,811 35,171,572 | 
108,888,946 183,663,851 SRTPGNNS | 


Net earn. 24,087,291 384,423,960 10,396,668 
| 


Canadian National Railways 
t 1981 1980 Deer. 
Nov.: 3 


$ 8 
Gross rev, 15,290,993 17,169,986 1,878,998 
Op. exp... 13,206,511 15,095,570 1,889,059 
Net rev... 2,084,481 2,074,415  *10,066 
nm : 


Gross rev. 163,862,574 207,043,207 43,180,683 | 
Op. exp.. 156,370,574 181,265,144 24,894,570 
Net rev... 7,491,999 25,778,062 18,286, 


Net earn. . 


Gr, earn. 
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Our extensive system of Branches and . 
our experience of forty years in the field © 
renders our service particularly helpful © 
to those desirous of extending their 

, business with the West Indies. 


THE BANK OF 
NOVA SCOTIA 


Established 1832 
$12,000,000. Reserve, $24,000,000. 
SS Assets, $265,000,000 | 


REGENT KNIT 


PURCHASING 


OUS A MAT- 

CHANCE | 
TO ENTER INTO IT, THE 
ASSISTANCE AND AD- 
VICE OF A CHEMIST 
GOES A LONG WAY 
TOWARD ELIMINATING 
CHANCE IN THE QUAL- 
ITY OR SERVICE VALUE 
OF MATERIALS. 


ISTOO 


Supplies? 
Belting for Evety 
_N. SMITH BELTING WORKS 
138-140-142 York St. 
'  ‘Torpato, Can. 


INVESTMENT 
SECURITIES 


MILTON HERSEY | 7 
T. M. BELL & COMPANY 


COMPANY, LIMITED 
Industrial Chemists 
and Engineers 
MONTREAL - WINNIPEG 


Head Office: 
SAINT JOHN, N.B. 
Moncton | Fredericton 
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Good Value for one Dollar 


Here is a book on the fundamentals of investing 

written from the Canadian standpoint, 

It deals with stocks; how to sele¢t them; how to 

judge their value; how to buy them; degling with 

stock brokers, etc. ) 


It deals with bonds; what they arp; how they can — 
be judged ; how to buy them; how to sell them, 

It discusses problems of different types $f investors 
and what they should choose. 
There is also valuable eed tae oniinvestment 
terms, table of stocks, yields, table of bond inter- 
ests, stock exchange commission rates, etc. 


“How to Invest for Profit? is. printed 

in clear type on the best quality book 

paper and is bound in sloek. The price 
— $1.00. 
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THE FINANCIAL POST, i 
153 University Ave., ; 
Toronto. } 
Please enter my name to receive: ' 
C) How to Invest for Profit—$1.00 a cipy- 
() The Financial Post—$5.00 a year 32 issues). 
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mation can lay claim 
‘political soundest without 


‘tem of cons 


account of the d 


of Mussolini and also because of a 


certain weakness in the economic 


status of the country, but gener- 


ally speaking, they seem to offer 
as: +t investment and should 


weveutu cy sell at higher prices.. 


Bonds of Smaller States 
Some 15 European countries in 
addition to France, Germany and 
Italy have in recent years applied 
to the American (which includes 


_the Canadian) market for an. ex- 


tension of credit. Some of these, 
including Belgium, Denmark and 


Holland, have been in existence for | 


many years and have. acquired a 
national reputation. 
as Esthonia, Finland, and Yugo- 
Slavia, are new states and have as 
yet no traditions or experience. 
Nevertheless, practically all of 
these nations tapped the money 
bags of the United States during 
the orgy of foreign financing from 
1925 to 1929 with the result that 
many investors today own ‘bonds 
issued by countries scarcely heard 


of before and the geographic loca- 
:tion of which is as indefinite to the | 
7 &verage man as the position of his | 


Solar plexus. 
__ It would be almost impossible to 


these newcomers to the European 
Scene. Statistics are limited and 
unreliable, and do not cover a suffi- 
cient period to indicate a definite 
trend. 


Owever, to outline briefly 


} 


Others, such | 


| 
} 
| 


| 


j 
} 


' 


»@nalyze the position of many of 


' 


| 


An attempt will be made, | 
the | 


Nature of each country’s claim to a| 
reasonable credit rating. It is clear | 
at a few are eminently entitled | 


to a high or even the highest credit 
While others, for one reason or an- 
other, suffer in. comparison. 
BELGIUM 
Belgium resembles France 


“any important respects while her 


*tortunes are closely linked with the 


~~ of her powerful neighbor. 
i ce the war, Belgium has fol- 
Owed an aggressive policy of re- 


in | 


| 





Widely as to Merit 


wiew Takes Investor for Financial Sight-Seeing 
Tour of Continental Countries 


MCLE FOUR: BONDS OF ITALY AND OTHER EUROPEAN 
“4 STATES 


be 


i 
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pwing the appearance of France and Germany as large borrow- 
stabilization purposes in the American Siena after the war, 
‘gext large European nation to seek credit was Italy. This country 
fed a $100,000,000 bond issue in New York in 1925, The interest 
pwas 7 per cent and the offering price was 94%. The market action 
bese bonds has been satisfactory even though the present price 
es a loss to American holders. Canadian investors, however, 
Saell the bonds at a profit due 
Se gremium on New York funds. 
me 40 per cent of this issue has 
dy been retired through the 
stien of the sinking fund. 
ng our tests* to the obli- 
na of this country we discover 
of all that there is nothing in 
wentetory of Italian public financ- 
ito indicate anything but good 
‘on the part of both govern- 
st and people. Some tempor- 
e delays in interest payments 
sen 1865 and 1880 (a difficult 
ind all over the world) and delay 
Weeting a settlement of war 
‘due to foreign governments 
es the only irregularities. 
Ttalian people are thrifty and 
stric ‘and although faced 
‘gp heavy debt after the war, 
iget to work under the Fascist 
na’ to restore economic pros- 
ty and maintain the credit of 


habilitation, has improved her in- 
dustrial machine and has put her 
financial house in order. The cur- 
rency was stabilized in 1926 when 
the new unit, the belga (par 
$0.1390) was created. Belgium has 
an unfavorable trade balance but 
foreign investments, transportation 
earnings and other invisible items 
are offsetting factors. The debt is 
not unduly large. On most counts, 
Belgium may be granted a favor- 
able credit ranking. 
DENMARK 

The Kingdom of Denmark has a 
clean debt record and for many 
years has been regarded as a good 
risk by foreign investors. An un- 
favorable trade balance is largely 
counter-halanced by shipping serv- 
ices. The country has a relatively 
iow debt and boasts a balanced 
budget. The following is quoted 
from a recent statement made by 
Otto Wadsted, the Danish minister 
to the United States: 
_ “The Danish government bonds 
issued in the United States are all 
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jent On Outside 


te upon other nations for 
supplies of food. Mineral 

th is limited and there is prac- 
M some extent but. Italian 
try has only flourished with 
ud of high protective tariffs. 
ation is large and enna 
t 

said that Italy is sound 


- 


great value in openin 
agricultural area of the 


(Continued from pag 
up the province, particularly the magnificent 
eace River country. 
After the war, the government found itself owning these roads 
and forced to operate them. It had to make additional advances for 


Eicing te bo ald ie thc ana ee 
@ paid in din o 
the United States. See oe 
“Unsound public finance, gener- 
ally the principal cause of inflation 
and disturbance, is compl 
negligible factor in the structure of 
Danish economy. The abandonment 


of the gold standard wil] raise the| 


expense of the external debt service, 
but the amount in question is 
relatively small compared with the 
total sum of the state budget.” 

He points out that ~ udget of 
1932-1933 just submitted to Par- 
liament has a surplus of 20,000,000 
crowns, Accounts for the financial 
year ending April 1, 1931, showed 
@ surplus of 25,639,000 crowns. 

Denmark’s bonds should gontinue 
to be satisfactory investments, 


NORWAY. SWEDEN 

Largely free from. the economic 
and financial disturbances of Euro- 
pean wars, these countries have en- 
joyed comparative stability and 
their obligations have earned a 
reputation for safe investment. Of 
the two countries, Sweden is the 
more conservative, having a smaller 
debt per capita and a better sta- 
tistical position, but both countries 
have a good debt record and their 
people possess a high degree of 
responsibility toward their obliga- 
tions. It is felt that current prob- 
lems will be overcome, and that the 


price of Scandinavian bonds will/| . 


turn upward later on. 
NETHERLANDS 
Holland, in spite of her size, has 
for centuries been a world power. 
Her people have invested heavily 
abroad and have taken an active 
part in international trade and 
commerce. Shipping and foreign 
investments counteract an Onfavor- 
able trade balance. The country 
has a large gold reserve—notes in 
circulation being covered by over 
90 per cent. There does not seem 
to be any basis therefore for recent 
rumors that Holland would abandon 


Rail White Elephants 


Burden to Provinces 
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etely a/P 


pmically although her people 
come natural obstacles in 

piaining for themselves a 
p in the 


sun.” 

foreign trade situation is 
of Italy’s most difficult prob- 
«- She is dependent on the 

world for large supplies of 
and raw materials including 
, A heavy surplus of imports 
f exports places a severe drain 


‘invisible items. During the 
wt 12 months a noticeable im- 
In 


their completion, and year by year, large deficits had to be met and 
while there were occasional operating surpluses, there was never 
enough revenue to pay the bond interest, which had been guaranteed 
by the government, nor to pay interest on the amounts that had 
been advanced. 

Finally, in 1928, the province was able to dispose of the Lacombe 
and Northwestern railway to the Canadian Pacific and to dispose-of 
the three northern Hines, which had been merged to the Northern 
Alberta Railways, to the Canadian Pacific Railway and the Canadian 
National Railways, jointly. 

Proved Very Costly ‘in End 

Now let us consider what this venture into railway ownership 
cost the province. The total of advances, guarantees, and interest 
charges on the Northern Alberta Railways to March 31, 1930, 
amounted to $43,656,420. In the sale of the line the government 
received $26,094,664. Its total loss on the Northern Alberta Railways 
to March $1, 1930, therefore, amounted to $17,561,756, of which ~ 
$10,877,385. was lost on capital account and the balance represented 
operating deficits and interest debts that had been paid from year 
to year out of provincial revenue. 

On the Lacombe and Northwestern Railway, the province had 
made total advances of $3,014,683, of which it recovered, $1,782,330, 
from the sale. Its loss on this line amounted then to $1,232,352 of 
which $562,601 was capital loss and the balance represented current 


ange} items that had been paid out of yearly revenues. 


ent tariff action of England and 
quent reprisals on the part 
ther countries does not unduly 
international trade. ~ 
Debt Burden is High 
Ttaly’s public debt is not heavy 
n terms of “debt per capita” 
t $109) but the burden of the 
is since resources are 
aC the national income 


2h 


ind { The bud- 
fet has been balanced. resulting in 
each year from 1924 to 
gt In 1930 a small deficit 

“Seeeenrred and this year the deficit 
i reach about $75,000,000, al- 

th this is scarcely alarming. 

ss the depression becomes 

fore severe in Italy there is appar- 
itly no reason to fear a crisis in 


From the standpoint of political 
bility there -has been much to 
emir much to praise in the 
nt history of this country. No 
on can lay claim to inherent 
bolitic: ess without a sys- 
am of constitutional government. 
alian bonds must necessarily suf- 
in rating to some extent on 
“ aceount of the domineering rule 
et Mussolini and also because of a 
q ain weakness in the economic 
of the country, but gener- 
speaking, they seem to offer 
sound investment and should 
ntually sell at higher prices.. 
Bonds of Smaller States 
European countries in 
Hition to France, Germany and 
ly have in recent years applied 
the American (which includes 
Canadian) market for an ex- 
msion of credit. Some of these, 
cluding Belgium, Denmark and 
a0lland, have been in existence for 
years and have acquired a 
ional reputation. Others, such 
Esthonia, Finland, and Yugo- 
are new states and have as 
no traditions or experience. 
rtheless, practically all of 
nations tapped the money 
of the United States during 
orgy of foreign financing from 
«© to 1929 with the result that 
any investors today own bonds 
by countries scarcely heard 
before and the geographic loca- 
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Belgium resembles France in 
¥ important respects while her 
unes are closely linked with the | 
of her powerful neighbor. | 
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An attempt will be made, ! 


Alberta’s experience with railway guarantees and with railway 
operations cost it $19,000,000 against which there can be offset the 
benefits arriving from the opening up of the Peace River country. 

British Columbia and P. G. E. 
The Province of British Columbia owns a railway which had a 
revenue .of $480,000 in 1930 but which costs the province 
$3,000,000 a year. It seems almost impossible to conceive of any gov- 
ernment involving itself in an enterprise that could prove so costly, 
but such is indeed the case in connection with the investment of the 
province of British Columbia in the Pacific Great Eastern Railway. 

The F G. E. was incorporated in 1912, to build from Vancouver 
northward to meet the Grand Trunk Pacific line to the ocean. The 
chief purpose of the line was to colonize the interior of British 
Columbia, bringing in German settlers. Another hope in the minds 
of promoters was that the Grand Trunk Pacific would make a suitable 
operating agreement to route its Vancouver freight over the P. G. E. 
outlet. The war ended the German settlement scheme, and a consoli- 
dation of the Grand Trunk Pacific with the Canadian Northern under 
government ownership ended whatever hopes there were for using 
the P. G. E, as the Vancouver outlet. 

The province of British Columbia guaranteed bonds on the enter- 


prise and eventually had to take it over entirely. When the province | 


took over the line it had no connection either with Vancouver or with 
the Northern terminus. The railway is still without suitable southern 
or northern termini. In brief, it starts nowhere and ends nowhere. 
Cost to Date is Over Sixty Millions 

The last budget speech ofthe minister of finance of British 
Columbia showed that at March 31, 1930, the province had guaranteed 
bonds of the P. G. E. Railway to the extent of $21,160,000 which 
meant that this amount was a direct liability to the province. In 
addition, direct liabilities 
$14,481,801. But on top of these liabilities the province had already 
assumed large operating and interest deficits on the road. The 
nearest one can come to an estimate of what the province already 
has invested in this railroad is the statement made by the prime 
minister March 24 last, to the effect that the total liabilities of the 
P. G. E. were now $66,650,000 of which $38,000,000 represent out- 
standing obligations and the remainder consisted of interest and 
operating deficits already paid by the government. 

British Columbia has made many endeavors to sell the line. None 
of these have come to fruition. It is doubtful if the line could be sold 
for more than a few millions of dollars even if the province were to 


assume all the capital liabilities presently existing and to write off | 


all its previous. contributions on account of interest or operating 


deficits. The P. G. E. is a road of virtually no present value and a | 


potential value that cannot yet be estimated. _ 
New Brunswick and Valley Railroad 
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the gold standard, although such a 
step would not affect the position 
of its external obligations which 
are selling at a high price. This 
rice appears to be justified by the 
inherent soundness of the nation. 


FINLAND 
As this country has only tren in 
existence since 1917, we can scarce- 
ly regard its bonds as po-:sessing 
the characteristics of a safe invest- 
ment, The debt is small and the 

debt service amounts to only 13 From Our Own Correspondent 
per cent of total expenditures, The] MONTREAL. — An advance of 
country is primarily agricultura! | $8,000,000 under the Finance Act is 
but its balance of payment is de-|a feature of the statement of the 
pendent largely on exports of lum-| Banque Canadienne Nationale for 
ber and paper which account for|the year ended November 30 last. 
85 per cent of total exports. This| Other interesting changes are a 
is not a sound condition so that in| drop from $3,500,000 to $2,000,000 
spite of a generally favorable posi-|in holdings of gold; an increase of 
tion its bonds cannot be considered ; about $6,300,000 in Dominion and 
as a first-class risk. provincial securities held, including 
POLAND _ |demand loans; an increase of rough- 
Political uncertainty prevents ly $3,300,000 in loans to cities, 
this cquntry from enjoying the con- WR, municipalities and school 
Gdeues of investors: corporations; maintenance of sav- 


Its career |; 
has been chequered and though the 
debt per capita is small (about $16) 
and the service charges an unim- 
portant budget item, its bonds can- 
not be considered a satisfactory in- 
vestment. Foreign obligations have 
been met largely through borrow- 
sag in the past. of $205,169, an increase of $26,940 

HUNGARY over that shown in the preceding 
A large debt, extravagant ex-| year’s statement. 
penditures and excessive borrowing| !NCOME AND SURPLUS ACCOUNT 
have brought the affairs of Hun- on are ” 1930 
gary to a crisis. The country has $s . 3 
already declared a moratorium on | Net profit® 1,001,940 1,024,702 
all except one issue. Until this | “Hividenas 700,000 699,972 
nation can balance its payments| Pension fund 40,000 40,000 
without resort to foreign borrow-| Beserve for taxes .. 110,000 115,000 
ing investors in this country should| "e?*y- of loant... 125,000 125,000 


regard its bonds as purely specula- | surplus for year ..... 44,730 
tive. Add: Prev. surplus . 182,293 
AUSTRIA 


- Prem. on new stock 1,206 
Insolvency and the need for a | Bal. carr. forward .. 205,169 178,229 
moratorium also faces Austria!~.,,, 
which has contracted larger debts een ain ee —— ional ier 
than she has been able to pay. The wet 4 eoouate, one oo full allow- 
economic position of the country |*"75,°r 780 “eo -- : 
does not justify the confidence of auewmenat ee 
investors. Increase in Assets 
Total assets of the bank on No- 
vember 30, 1931, stood at $150,210,- 
246. This compares with $147,244,- 
132 on November 29, 1930. De- 
posits totalled $116,417,589, as 
against $119,707,085 a year ago, 
showing a decrease of $3,289,496. 


CANAD. NATIONALE 
RECORDED IN 1931 


Under Finance Act Fea- 
tures Report 


cline both in Canadian call and 
current loans. 

For the past year the Banque re- 
ported net profits of $1,001,940, 
against $1,024,702 in the precedin 
period. After providing for all 
charges, there remained a surplus 


RUMANIA 


Russian competition has severely 
affected the trade of Rumania and 
as the political background is un- 
| certain, a high credit rating is im- 
oo Its — must be con- 
sidered a speculation. ; 

; Current deposits amounted to $18,- 
_ CZECHOSLOVAKIA | 325,996, or about the same as at the 

This country obtained the “cream | end of 1930, while savings deposits 
of the assets of the Austro-Hun-| fell from $101,372,283 to $98,091,- 
garian empire” and although .ad-| 592, 
wane ——e by nes finan- 
cial difficulties is in a better posi- : ance 
tion than most Eastern states. Its BE ewecy ve she eevnies cadens 
short independent existence pre-| $6 500,000 in Dominion and provin- 
vents a credit rating much above| cial securities, including demand 
)other small, European countries | Joans; $3,300,000 in loans to cities, 
however. towns, municipalities, etc.; and a 

YUGOSLAVIA gain of $2,600,000 in Canadian mu- 

With a relatively small debt and | nicipal securities and British, for- 
a balanced budget, this Balkan|eign and colonial public securities 
kingdom is enjoying greater sta-| other than Canadian. Railway an 
bility than its neighbors. Never-| other bonds, debentures and stocks 
theless, its history is in .\s infancy}are down roughly $160,000 to 
and this together with political un- | $3,309,097. ; 
certainty renders its bonds specu-| Calls and short loans in Canada 
lative. on bonds, debentures, stocks and 

SWITZERLAND other securities have been cut dur- 

Although mentioned last on this eee aed. en ceaeeeeee se 
list of European states, Switzer-| discounts in Canada, after provision 
land can boast a credit rating sec-| for bad and doubtful debts, have 
ond only to that of France--if not| dropped from $66,331,989 to ; 
indeed first of all strictly European | 456,029. - ’ 
countries. .Freedom from wars and Limit Note Issue 
foreign entanglements of all kinds 
has found its just reward in this} have been lowered from $10,735,984 
small independent nation whose) to $9,797,994. 
bonds have for years enjoyed a} Real estate has been increased in 
high price in the markets of the/ value from $747,784 to $960,248, 
world. _ | while bank premises have increased 
*Certain suitable tests for"foreign| from $5,638,466 to $5,966,727, an 
government bonds were discussed | increase in the two items of $540,- 
in the first article of this series.' 725. The company’s statement as 
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ADMINISTRATION & TRUST COMPANY 


(Société d’Administration et de Fiducie) 
(Established in 1902) 
Administrators Trustees ° 


MONTREAL 
Credit Foncier Building 


Executors 


HEAD OFFICE 


5 St. James St. East 


Branches: 


Regina Edmonton Vancouver 
J. THEO. LECLERC, Gen. Manager 


Quebec Winnipeg 
HON. SIR H. LAPORTE, Pres. 


incurred by extensions amounted to | 


The Most Widely Quoted 
Editorial Column in Canada 


“The Nation’s Business” 
First Column on Page One 


The Province of New Brunswick has had plenty of experience in ; 


the construction of railways. Before the war, there was an honest-to- 
goodness scandal in connection with some of these; it being charged 
that various members of the government had too intimate connec- 
tions with the contractors who were obtaining provincial aid. Alto- 
gether New Brunswick had, at one time or another, guaranteed more 
than $8,000,000 of railway-issues, has voted cash subsidies of more 
than $2,000,000, has granted approximately 1,800,000 acres of land as 
‘additional subsidies, has met out of current revenues, somewhere 
‘around $1,000,000 of deficits and carries in its public debt nearly 
$3,000,000 on account of its losses in connection with one railway 
alone. 
It would take too much space to delve into all of New Brunswick’s 
experiences with railway guarantees, but some facts regarding the 
Saint John and Quebec Railways, sometimes known as the Saint 
John Valley Railway, may be of interest. . : 
This company was incorporated in 1910 to build a railway from 
the city of Saint John to a junction with the National Transcontinental 


Railway at Grand Falls. The line was to be only 225 miles long, but | 


it was hoped that it would bring to Saint John a volume of grain 
traffic from the far west. It would make Saint John an eastern 
terminus for the Grand Trunk Pacific and the Canadian Northern 
Railway. The line was never finished, although the province guaran- 
teed $2,727,977 of bonds and issued in addition $2,592,000 of bonds to 
provide for a further direct investment when it was forced to take 
over the line. In addition the Dominion govergment subsidized the 
line to the extent of more than $1,000,000 to build bridges. The line 
was operated by the Dominion government which paid 40 per cent 
of the gross revenue to the province as rental. Of course, this rental 
never began to pay interest on the province’s investment in the line. 
For the first few years, New Brunswick charged these deficits up ‘to 
capital account but, in 1926 began to charge them to current revenue 
which was the proper thing to do. Finally, in 1928, the road was 
sold for $6,000,000 to the Canadian National Railways, which unloaded 
the burden from the shoulders of the provirice of New Brunswick on 
to the shoulders of the Dominion government. The purchase price 
was based upon the cost of re-production less depreciation of the 
property and less the amount of the subsidies that had been paid by 
the Dominion. But obviously a road that could earn no more than 
this one, was not worth the cost of reproduction. _ , 

It is very difficult to figure just what this particular venture in 
railway ownership cost the people of New Brunswick between 1910 
and 1928. The $6,000,000 paid by the C. N. R. did not cover the 
capital investment in the line, falling short of that by $1,319,977. To 
this it would be fair to add $1,540,470, which were the capitalized 
deficits plus nearly $1,000,000 of additional deficits charged to cur- 
rent revenue} plus the actual cash subsidies and the value of the land 
given. Probably New Brunswick has never attempted to estimate 
the exact cost, but whatever it was it was high enough. 


National Steel Car 


Corporation Limited 


Builders of Passenger Cars— 
Freight Cars—Street Cars— Air 
Dump and Industrial Cars of all 
descriptions. Automobile Chassis 
Frames, Woodwork and Parts— 
Steel Pressings—Forgings—Drop 
Forgings. 

HAMILTON, ONTARIO, CANADA 

621 St. James Street, MONTREAL, QUE. 


Hamitton Bripce Company 


LIMITED 


Designers, Fabricators and Erectors 


of every class of 


Structural Steel Work 


Head Office and Works: 


HAMILTON CANADA 


INCREASED ASSETS 


ings and demand deposits; a de-|™ 


5 


as follows: 


GENERAL STATEMENT 


As at November 30 
Immediately Aeg See 
1 
Assets ‘ x 
Spec 


Advance of $8,000,000/c: 


688 
23,534,172 


"39,227,928 


Leans and Securities Other Tha: 
n Government 


8,879,688 
3,309,097 
9,825,209 
63,456,029 
ecece 104,275 
Prov. & mun. loans 9,929,550 


Canadia 
Public securities ... 
Rly. oe 


95,503,856 
nks 


599,439 
6,738,226 


248,970 
960,249 
762,571 
360,459 
5,966,727 
355,284 
95,982 


8,740,242 
150,210,247 


Other 
Non-current loans . 


ortgages . 
Letters of credit ... 
iP isen 


rem 
Dep. re cire. fund , 
Other assets 


ete.: 
Foreign banks . 


* 507,509 
Letters of credit . 360,459 


135,083,552 
744,221 


Reserve 
Capital, paid-up’... 
Surplus eeeeeerreee 


"14,882,474 


*After reserve for bad debts. 


'AUTO FACTORIES 
TAKE ON HANDS, 
INCREASE TEMPO 


January Pick-up Will Aid 
Poor Showing of 


analyzed by The Financial Post is|factured as against 27,353 in the| the last 
same od due 


132,886,459 
852 


14,356,821 
150,210,247 147,244,132 


peri ae Seat _ | tent to an 

Output of United States factories | the part 
also made a new Joy in rer ys ting their 
passenger cars ing 48, as| way owing 
compared with 57,764 in the preced- 
ing month and 100,532 in Novem- 
ber, 1930. Trucks and taxicabs turn- 
ed out numbered 20,682 as against 
22,378 in October and 36,222 in No- 
vember last year. 

Total number of units produced 
in the U. S. for the eleven months 
to date is 2,268,197 compared with 
3,200,385 for the corresponding 
period last year. 

The markedly Jower output of 


= ——— _— 


1932 programmes 


Resources 
1930 
x 64s 
7,254,9/3 
3,500,000 
1,952,911 
116,569 


ohn area 0 
Province, 1,000,000 sugar 


Lands and Forests. 
that experiments have 
there and the su 


37,403,659 
m Those of 


6,259,424 


3,468,735 


11,598,243 paying industry for Lake St. 


94,384,922 
699,325 
5,802,090 
604,068 
6,996,483 
175,323 


147,244,182 


10,785,984 


101,372,283 


1,830,411 
612,979 


_ At the moderate cost of $5 a year The 
Financial Post Corporation Service will 


public companies you select; 10 companies cost — 


only $12 a year; additional companies, $1.20 


a company. 


Such a service gives you, in card form, a 
complete review of each company and in addi- 
tion supplies you with a news service on the 
selected companies for a fuli year, 


you are interested. It will give you the infor- 


contemplated investments. 


su 3 
you with a special service on any 4 Canadten ial 


of manufacturers in 


made 


r maples seem to 
like the soil and climate, Success with 
the planting would mean a i and 
ohn. 


tise 


#y 


i 


ur 


Secure a service on the ::ompanies in which. 


djin the number of trucks from 679 


November 


Recalling of 1,000 employees to 
work by General Motors Corp. of 
Canada and increased activity at 
the Willys-Overland plant are en- 
aoureging factors in the Canadian 
automobile field, offsetting to some 
extent the poor production figures | | 
during ‘November. | 

While the output of 8 py 
cars in the month showed a slight | | 
increase—from 761 to 812—a drop 


to 435, dragged the total number 
of units turned out down to the 
lowest point for the year at 1,247. 
This com s with 1,440 writs in 
be P ing month and i,4ui for 


143 University Avenue, Toronto. 


November last year. 

Total passenger cars produced 
in the eleven months to date was 
| 63,069 compared with 121,217 for 
| the same period of 1930, while in 
the commercial cars and trucks 
which includes taxicabs, buses, an 
chassis, 17,113.units were manu- 


Notes of the bank in circulation | 


General Statement 


Capital Stock Paid up 
Balance of Profits carried forward 


EERE EE EEO H EHO E TREE HOHE HEHE EEE ES wees mas eee 


Dividends Unclaimed 
Dividend No. 177 (at 12% per anmum), payable Ist December, 1931... ..0.+++0e0eee0 


Deposits Seochnn taberents teckoling interest accrued to date of Statement, .. . «+. 


COC eee eR ee me wee 
Orem eee eee eeeeneee COREE E Oe ESET SRT OR EC eRe 
Seen ewe eeeeenre 


REET EOE EEE E ESTE 


Balances 
Wie Papablle. o.oo cccccccccccescesccccccccesecsccsevccescosccoese Seereereereseee 
Liabilities not included in the foregoing oe we eee ene ee® 


Letters of Credit Outstanding 


Gold and Subsidiary Coin on hand 
Dominion Notes on hand eA 


apy ée06e 
United States and other Foreign Currencies. . .. 2. .cscecsccsensevave coseececessons 


CP OPeP COTO Ome HEHE ER eE Tee 


Banks and Banking Correspondents elsewhere than in Canada... . 
Seadaiean ncial t Securities (not exceeding market value) 
Canadian Municipal Securities and British, Foreign and Colonial Public Securities 
other than Canadian spotens val 


ts 
ts elsewhere than in Canada (less rebate of interest) after 
provision for all bad and doubtful debts 
Non-Current Loans, estimated loss provided for... ........++sess0s 


ises at not more specu, Sanemennts written Off. ....cscccsesmessecwessoseeses vere 


Bank Prem 

Real Estate other than Bank Prem 
M on Real Estate sold by the Bank... ............--seeeee 
Lia of Customers under Letters of Credit as per contra 
Shares of and Loans to Controlled Companies. . 

it with the Minister 


for the 
Assets not included in the foregoing 


has been 


NOTE:—The Koyal Bank of Canada (France) 
of liabilities of 


the Bank in Paris, and the assets and 
General Statement. 


AUDITORS’ CERTIFICATE 


To Tue SBAREMOLDERS, Tas Royal BANK OF CANADA: 
We have examined the above Statement of Liabilities and Assets at 30th 
certified returns from the 


COCO SOTTEE SESH SHU EEE EOT 
Seer oeewereeerere 
SPCC OCOSST SESE HEH ER EDO OR ET ES 


purposes of the Circulation Pua ccckscdicentoteeecdctebesse 


November, 1931, with the books 
branches. We have verified the cash and securities at 


| $5 a Year for 4 Companies 
$12 a Year for 10 Companies 
Additional companies —$1.20 a company 


The Financial Post Corporation Se 
| 143 University Ave., Toronto 


THE FINANCIAL POST CORPORATION SERVICE, 


satstesessedbooes Seisepens Somncsean-tt wan ae a 
ese 


sescoee $170,913,903.64 
$170,913, 


aan 
419, 
"ee 
see 
6,172,799. 58 
1,700,609.00 


saeeresorre 


under the laws of France to 
Royal Bank of Canada 


(France) 


and accounts of The 


Bank of Canada at Head Office and with the 
S - Bank's fiscal year, and during the year we counted the cash and examined the securities at several of 


Head Office st the close of the 


above statement is in our 


= we have obtained al the information and explanations that we have required, and in our opinion the transactions of the Bank, 


within the of the Bank 


. The 
Bank as at November, 1931, and it is as shown by the 
W. GARTH THOMSON, os Ca ’ 


of Peat, Marwick, 
A. 5 BRODIE, C.A. 


Montreal, Canada, 28th December, 1931. 
PROFIT AND LOSS ACCOUNT 


Balance of Profit and Loss Account, 29th November, 1930 
Profits tor th: year ended 30th November, 1931 


APPROPRIATED AS FOLLOWS: 


5 


Appropriation for 
Reserve for Dominion 
Balance of Prodt and Loss carried forward.......sccecceee 


H. 8. HOLT, 
President 
Montreal, 28th December, 1931. 


ofthe Bank, 


Misehell Auditors. 


Price, Waterhouse & Co. 


4,196,778.29 
5,448,327.32 
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Please send me postpaid special yearly service on the attached 4 
companies. I enclose cheque for Cass coonagaaiele 7 
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Eat ies ee 
to ee ~~ At Se A {ae dT. 


Zia 
me 


two months is to some ex- . 
unusual 


to the uncertain market, a 


Plant Sugar Maples ‘ 
With the object of introducing the ~~ 
maple s us and sugar industries into. 
the Lake t. J f oa ? 
ms are 
to be planted in that region accordir 
to Hon. Honore Merce, Minister a 
It is ted out 


~ 
- 
fe 


‘ 
a 


mation you seek with regard to your present or “at iA 





SMM Gd Transporation 


TT. POWER HALTS 
VIDEND ACTION 
PREFERRED 


Maintained But 
Loans Pro 


"s. 


of the first six es of 1931 
earnings were $1,164,359 com- 
d with $1,072,120 in the same 

iod in 1930. 
of working capital is the 
son for the di decision 
possibility ine 


arn Main 
areholders are informed that 
were incurred in the 
ment of the properties of 
plied companies and steps wi 
ken to fund loans as soon as 
itions permit it to be done on 
pnable terms. Meantime, the 
sta business and earnings 
¢ properties controlled by the 
2 a or, we beained de-. 
ion prevailing in all countries but 
nue which otherwise would be 
J in dividends will be applied to 
» reduction of current indebted- 


d Extend Services to 
Within Radius of 25 


pce giles 
From Our Own Correspondent 
~Montreal Tramways 
bec la- 


tg . _— ex. 

company - 
its operations to, wibia 6 radius 
} miles of Montreal. Exclusive 
«for -the ‘operation of a bus 
-the same limits are 


, mee ch b stem to be 
us 
ired & Geceioun st" the com- 


+ of Montreal Tramways) 


sxtend a tramway service to 

jull on the south shore of the 

which it is not per- 

to do; ander its present 

“In @ covering letter, Col. 

Hutcheson, vice-president and 

aging of the pomesny, 

ints out that other municipalities 

nm the next 20 years may desire to 
ve system extended to them 
pence request for addition 

wers on the part ‘of the tramways 


I; Hutcheson points out that the 
rovisi of the contract at present 
lo fet allow the company to give 

services to. municipalities outside the 
rm tariff territory if such serv- 
3 a butden on the revenue 
ompany and in any case with- 
6 consent of the. Montreal 
mways Commission. : 
aot Seiasa thet oo eae 
it is. t =. power -4s ng 
lied ‘on to exten its service 
Sughout the city and while it is 
the right of operation in the 
‘by the contract, the trustees of 
a : ed bonds desire that it be 
included charter itself in order 
to facilitate future financing. 
_ The company includes a final clause 
“providing that nothing in the present 
i shall affect the rights of third 
authorized to carry on similar 
s in the same territory. 


Petia Trust. 
Certificates Mature 


From Our Own Correspondent 

MONTREAL. — Canadian 
railways are faced with the 
necessity of redeeming $5,- 
875,000 of equipment trust 
certificates in American funds 


19382. 

Records show that the 
Canadian National Railways 
will have five maturities to 
meet, having a total par 
value of $4,375,000. These 
issues cover equipment trust 
certificates series G, H, K and 
L. The first is due on Febru- 
ary 1, amounting to $750,000. 
The next of $1,200,000 falls 
due on May 1, while another 
$1,050,000 matures on June 
1, On July 1 there is an 
issue of $625,000 to be taken 
care of, and another of $750,- 
000 on August 1. 

The Canadian Pacific Rail- 
way has fewer and smaller 
maturities to meet, there 
being three issues to the 
value of $1,500,000 maturing 
in 1932. The issues are all of 
the same size and fall due on 
one 1, June 1 and December 


1} BEAUHARNOIS 


PLANS EXTENSIVE 
ON WINTER WORK 


Will Keep 2,000 Men 
Employed at Power 
Site 
From Our Own Correspondent 

MONTREAL.—An average of 
2,000 men will be retained on its 
payroll by the Beauharnois Power 
Corp. this winter. This compares 
favorably with the number em- 
ployed during the summer and is 
a ed increase over the aver- 
age of 600 employed in the winter 
of 1930-31. 

Work during the present winter 
will include the erection of three 
bridges, over half a mile in length, 
across the canal; placing rock on 
the inner side of the canal banks 
to prevent erosion; some excava- 
tion in the boulder clay section of 
the canal; reconditioning the $4,- 
800,000 of construction equipment; 
finishing the interior of the plant; 
and in the equipment in the 
power house which next summer 
wil] produce an initial 200,000 h.p. 

Well Up To Schedule 

»At the end of November the com- 
pany had completed 75 per cent 
of the work on the initial 200,000 
h.p. installation. By the end of 
October, the exterior work on the 
power house was finished. The 


Uj installation of the first two 50,000 


h.p.. waterwheels has been com- 
pleted, and the third and fourth 
are being installed. The first gen- 
erator has been put in place and 
work on the other three 50,000 h.p. 
units is under way. 
In the bed of the canal the ship 
excavation has been car- 
ried out according to. schedule. 
Most of the highway diversions 
have been built. The three bridges 
across the canal are well under 
way and will be ready for traffic 
by the spring. The work reached 
its peak this summer when 4,000 
men were on the job. Construction 
is still ahead of schedule at a cost 
in Jine with the estimates. 


Spend on, Equipment 

Purchase of equipment and ma- 
terials by the corporation totals 
to date more than $15,000,000 
which has been almost entirely 
spent in Canada. Canadian plants 
are now engaged in filling, among 
others, orders for these materials 
for Beauharnois; stee} bridges, 
structural steel, transmission tower 
steel, insulators, generators, trans- 
formers, switchboards and elec- 
trical equipment. 


Winnipeg Secure Taxes 
Winnipeg city tax collections on 
general revenue account for the 
eleven months ended November 30th 
were $87,526 higher than those for 
the corresponding period of 1930. 


For Re-Investment 
| of 
January Funds 


Government, Municipal 
and Public Utility Bonds, 
selling below their intrin- 
sic value offer Safety and 
high interest return. 


From 5% to 7% 


Send for our investment suggestions 


CANADIAN PACIFIC 
NOVEMBER INCOME 
ON BETTER SCALE 


Compares Well With Last 
‘Year—Returns to Date 
Off $10,000,000 


From Our Uwn Correspondent 


MONTREAL. — Net earnings of 
the Canadian Pacific Railway in 
November showed only a minor de- 
cline from that reported for the 
same month last year, due to the 
fact that savings in operating ex- 
pense almost counterbalanced the 
decline in gross income. 

Statement issued by the company 
reveals gross earnings in Novem- 
ber of $13,560,582, a decline of $1,- 
$32,726 from the same month in 
1930. Working expenses dropped 
from $9,907,554 to $8,785,957, leav- 
ing net earnings for November, 
1931, at $4,774,625. This compares 
with $4,985,754 for the same month 
last year. a 

Gross earnings for the first 
eleven months of 1931 reached 
$132,976,238, which was a decrease 
of $35,171,572 from the same period 
in the preceding year. Due to a 
sharp reduction in operating ex- 

enses, net earnings only fell off 

rom $34,483,960 to $24,087,291. 

It is now apparent that net op- 
erating revenue for 1931 will be in 
the neighborhood or even less, than 
$25,000,000, as against a total of 
$38,248,658. The showing of the 
company will depend very largely 
upon the amount credited to special 
income, which last year amounted 
to $20,042,923 owing to the appro- 
priation of a large sum from a 
special reserve of the old Allan 
Steamship line. 

Fixed charges this year will be 
somewhat higher than in 1930 when 
they totalled $19,159,865, as well as 
dividends on the preferred stock 
which totalled $5,005,623. 

Common dividends in 1930 total- 
led $33,242,907, but the charge in 
this connection for 1931 will not be 
so heavy owing to the cutting in 
half of the dividend. 


THE FINANCIAL POST 


MACLAREN POWER 
MASSON PROJECT 
AHEAD SCHEDULE 


Will be Ready to Make}, 


Deliveries to Hydro in 
1933 
From Our Own Correspondent 


* MONTREAL.—MacLaren-Quebec 
Power Corp. is making good prog- 


ress on its water power develop-| Expe 


ment near Buckingham, P.Q. The 
programme calls for the develop- 


ment of two sites, one at High 
Falls and the other at Masson. The 
former has been completed with 
an installation of 75,000 h.p., com- 
prising three units of 25,000 h.p, 
each. The second site at Masson 
Falls is now under development and 
it is proposed to bring into use 
130,000 h.p. in time for delivery 
to the Ontario Hydro-Electric 
Power Commission in the middle 
of 1933, : 

One of the principal pieces of 
work in connection with this power 
scheme is the Cedars Storage res- 
ervoir. This reservoir has a capa- 
city of over 20,000,000,000 cu, ft. 
and at present holds around 18,- 
000,000,000 cu. ft. 


Ahead of Schedule 


The general work is well ahead 
of schedule and it is anticipated 
that all work will be completed 
several months ahead of time, with 
a possible exception of the tun- 
nel. 

The company’s plans call for an 
eventual development of 245,000 
h.p.; 115,000 .h.p. at High Falls and 
130,000 h.p. at Masson Falls. The 
James MacLaren Co. has contracted 
for 66,000 h.p., full delivery of 
—— commenced on January- 1, 
1931. 

In connection with this undertak- 
ing public financing was carried 
out last February in the form of 


$12,000,000 of 35-year 5% per cent | jek 


first mortgages, which were sold at 

94 and interest. All of the com- 

mon shares are owned by the Mac- 

laren Power and Paper Co., which 

- controls the James Maclaren 
0. 


Public Utility Earnings 


a3 
1981 1980 


1,149,494 1,248,830 
+> 783,596 782,058 48,462 


$18.008 466,772 650,874 
s 


Toss 4,511,779 4,846,038 334,259 
Expenses .... 3,064,353 3,138,730 74,877 


1,447,426 1,707,808 259,882 


ee 
99,836 


1930 


$ 
511,964 
359,951 


152,018 


5,682,136 
3,978,689 


1,708,697 


Co. 
1981 
$ 
827,311 


161,595 


5,276,797 
3,696,342 


1,580,455 


LONGEST TUNNEL 
BUILT FOR POWER 
MAKES PROGRESS 


From Our Own Correspondent 

VANCOUVER. — Good progress 
has been made in construction of 
Canada’s longest and most unique 
power tunnel through the mountain 
barrier at Seton Lake. 

Concrete lining of the tunnel, 
which is to be two and a half miles 
long, has been completed, thus 
marking the end of the first stage 
in the B. C. Power Corporation’s 
largest single hydro-electric de- 
velopment. 

ork on the big project has been 
discontinued for the winter and will 
probably be resumed early in the 
spring, although definite plans have 
not yet been announced. 

Initial development was for gen- 
eration of 54,000 horsepower at a 
cost of about $14,000,000. The ul- 
timate capacity was estimated at 
600,000 horsepower. The plan in- 
volved the damming of Bridge 
River 1,200 feet above Seton Lake, 
the river being separated from the 
e by a mountain range. 

Slasting of the long tunnel 
through the mountain was finished 
in July, ‘1930, after three years 
of work, and the concrete lining 
job has engaged construction forces 
since then. 


Net oper. income ..+. 
Ten months: 

Gross revenue 

Expenses 


Canadian Pulp and Paper Industry 
Newsprint Operators 


PULP AND PAPER 
EXPORTS HIGHER 
FOR NOVEMBER 


Gain is Seasonal for 1930 
—Figures Are 
Larger 


i Own Correspondent 


From Our 
MONTREAL.—Seasonal increase 
in the export of Canadian pulp and 
paper is noted for November in 
comparison with the preceding 
month, but the total value con- 
tinues under that reported a year 
ago. 

During the past month exports 
of pulp and paper were valued at 
$11,815,397, an increase over the 
total of $11,666,350 reported for 
October, but a decrease ‘in com- 
parison with November, 1930, when 
exports -were valued at $13,463,608. 
Paper Exports Less 

According to returns prepared 
by the Dominion Bureau of Statis- 
tics, exports of paper last month 
were valued at $9,141,144, of which 
newsprint accounts for $8,801,532. 
Newsprint exports are approxi- 
mately $1,000,000 less than in 
November a year ago, while the 
percentage decline for other paper 
products during the same period 
was roughly 25 per cent. 

Increased demand for bleached 
sulphite was a feature of pulp ex- 
ports last month, the value of this 
commodity increasing from $1,468,- 
410 in November, 1930, to $1,603,- 
081 for the same month this year. 
Other classes, however, showed a 
general decline in value. 

November Returns Detailed 

Full particulars of pulp and 
paper exports for November, 1931, 
and 1930, together with October, 
1931, follow: 


Nov. 
1931 


Oct. 
1931 


Nov. 
1930 
Paper : $ 
Newsprint .. 8,801,532 
Others 339,612 


Qo eee 9,141,144 
Pulp: 
| Sulphate ... 313,438 
Sulphite 

(OB) soces 1,603,081 
| Sulphite 
|} (unbl.) ... 407,368 
Mechanical . 329,217 
14,042 


Screenings . 
ee Or Pee cvs 7,107 


$ 
8,711,521 
310,551 


9,022,072 
380,067 
1,429,200 
455,570 


351,191 
22,740 


429,306 
10,265,373 


1,468,410 


619,895 

699,185 
26,512 

5,510 13,484 

Piet ss, 2,674,253 2,644,278 8,198,235 
Tl. P. & P. 11,815,397 11,666,350 13,463,608 

Cumulative Tota] Lower 

For the first eleven months of 
the current calendar year, export 
shipments of Canadian pulp and 
paper had a value of $130,113,478, 
[his compares with $162,238,075 
for the corresponding period of 
1930. 

Examination of the return shows 
a decline in the value of newsprint 
exports of approximately $22,000,- 

| 000 to $98,933,963. Other paper 

' products export fell off about 

| $1,000,000 to $3,517,274. 

| There was a general decline in 
the value of pulp exports, the drop 

| of about $4,009,000 to $4,782,540 

for unbleached sulphite being out- 
| standing. 

Decline is General 

| Particulars of exports for the 

‘first 11 months of 1931 and 1930 

follow: 


1931 1930 


Paper: 
| Newsprint 98,933,963 120,908,386 
8,517,274 4,527,456 
102,451,237 125,485,842 
3,240,641 
15,119,383 
4,782,540 
4,094,640 
210,936 
176,879 


4,755,110 
17,183,975 
| Sulphite (unbl.) .... 8,595,739 
| Mechanical 
408,667 
346,099 


Enter 1932 Confronted 
With Many Problems: 


Past Year Has Been One 
of Worst on 
Record 


FINANCES SHAKY 


Brightest Prospect This Year 
Appears to be Stabilizing 
of Finances 


From Our Own Co dent 

MONTREAL--Canada’s news- 
print ind has closed one of the 

orst years in its short but turbu- 
lent history. It faces another 12 
months of uncertainty, but it is 
a period which holds some promise 
of a settlement of one or more of 
the many problems confronting the 
manufacturers. 

In so far as production is con- 
Werned, the current year does not 
hold out much hope for any mark- 
ec increase. Some newsprint op- 
erators do not look for any ma- 
terial advance in demand for paper 
until 1933. Others bejieve that the 
upward trend in demand will take 
place this year. 

Judging by the trend in adver- 
tising and the desire of the pub- 
lishers to cut expenses, it is un- 
likely that there will be any in- 
crease ofa major size in news- 
print consumption this year. Last 
year Canadian production approxi- 
mated 2,250,000 tons, a drop of 
about 250,000 tons from 1930. 
Unless there is a marked change 
in business conditions and conse- 
quent resumption of advertising on 
a wide scale, production by the Can- 
adian mills will not show any ma- 


o.socee? terial improvement in 1932 over 


the 1931 figure. 
Prospects For Earnings 
There is little prospect of a price 


that matter. Forces are at work 
even now to effect another cut in 
newsprint but it is likely that this 
attempt will be met with a more 
united front by the producers. The 
earning power of the operators 
will depend largely on the discount 
of the Canadian dollar. 

With no increase in price likely 
and production at or around the 
current level, any increase in earn- 
ings must either come from a dro 
in operating expenses or through 
the premium received on New York 
funds. Operating costs have about 
reached the bottom and little sav- 
ing is to be expected in that quar- 
ter, so that an improvement in 
earnings will most likely depend 
almost solely upon the trend of 
exchange. 

Finances Need Bolstering 

An improvement in financial 
position will hinge upon the out- 
come of the present negotiations 
looking for a merger. It is appar- 
ent to anyone who has studied the 
situation that the operators are in 
an unhealthy position and that 
without a change for the better, 
further reorganizations or bank- 
ruptcies are likely to occur in 1932. 
The passing of dividends has light- 
ened the load, but heavy interest 
charges, in some instances, are 
likely to prove too much. 

No doubt 1932 will see many 
changes in the newsprint industry, 
not the least of which will be a 


on a sound financial footing. If 


Montreal Star 
Sets Strong Pace 


From Our Own Correspondent ~ 

MONTREAL. — Montreal- 
ers believe in advertising! 
During November Media 
Records Inc. record the in- 
teresting fact that the Mont- 
real Star carried more lines 
of advertising than any New 
York paper. and only three 
other es in North 
America carried a greater 
lindge. Leading the list are 
The Washington Star, Phila- 
delphia Bulletin and the Bal- 
timore Sun, in the order 
named. 

Those who are inclined to 
think the New York dailies 
carry more advertising than 
other metropolitan dailies 
will be interested to know 
that in November, the Mont- 
real Star carried almost as 
much linage as the New York 
Herald-Tribune and the New 
York American combined. 


International Paper 
Propose New Project 
From Our Own Correspondent 
MONTREAL.—International Paper 
Co. is planning an industrial develop- 
ment at Corinth, N.Y., 


NATIONAL L, & P. 
EARNINGS SHOW 
MONTHLY GAIN 


Covers Bond Interest 2.18 
Times in Eleven 
Months | 


Production figures of National 
Light & Power Co. for November 
show an increase of 8.93 per cent 
over November, 1930. November 
output was 2,376,775 in 1931 and 
2,181,748 kw.h. in 1980. In Novem- 
ber, 1929, when the company was 
ae owned, the output was 1,- 

70,035: kw.h. Total kw.h. produc- 
tion for the first 11 months of 1931 
amounted to 20,826,338 or only 1.88 
per cent under the output in 
corresponding period. of 1930. A 
gain of 21.4 per cent is shown over 
oseget in the first 11 months 
The income statement for the 11 
months ended November 30, 1931, 
shows net income at $96,534, after 
meeting first mortgage bond inter- 
est 2.18 times before depreciation 
and 1.95 times after deduction of 
estimated depreciation reserve. 
Total gross corning in the period 
are shown at $495,609 and net earn- 
ings at $263,470. Earnings are 
chiefly derived from electrical 
equipment. Taxes amounted to $24,- 
924 leaving net operating income 
- $238,547. mene — able 7 

irst mortgage interest charges o 
$110,000 was $240,317. Comparisons 
with the corresponding period of 
the previous year are not possible 
since the company took possession 
in May, 1930. E 

Since July, ss earnings have 
shown a monthly increase while 2. 
erating expense is well under the 
August peak. Total net earnings 
have increased monthly since Aug- 
ust. Interest charges on the first 
mortgage bonds have been earned 
by an increasing ratio each month 
with charges covered 2.49 times, 
before depreciation, in November. 


Power Corp. Group 
Output Shows Gain 


From Our Own Correspendent 

MONTREAL.—Output of electrical 
energy by the companies comprising 
the Power Corp. of Canada group 
show an increase in November last 
as compared with the preceding month 
and with November, 1930. Aggregate 
production was 164,099,986 kw.h. This 
compares with 159,919,519 kw.h. in 
October, 1931, and with 144,638,477 
kw.h. in November, 1930, the latter 
figure being exclusive of North- 


western Power. 
Thousands of at Bons 


Southern Canada .... 
Canada Northern ... . 


14,684 
31,101 
Northwestern ...ese 


Total 


B. C. Electric Tramway 
Operations Are Effected | 


From Our Own Correspondent 

MONTREAL.—Tramway operations 
of the B. C. Electric Co., controlled by 
B. C. Power Corp., have shown les- 
sened activity since the commence- 
ment of the current fiscal year begin- 
ning on July 1. In comparison with 
the same month last year, the October 
report shows a decrease in passengers 


144,638 
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on the Westminster City and inter- 
urban lines; a decrease of 6,901 on 
North Vancouver City lines; and a 
decrease of 2,908 passengers on the 
Victoria City lines. 

During the fiscal year ended June 
30, 1931, total miles operated by the 
company’s tramways system was 
15,738,360 miles, 


Canadian Airways 
‘Western Lines Active 
From Our Own Correspondent 
MONTREAL. — Western lines of 


Canadian Airways put in 1,068 hours 
of flying during October last, covering 
a mileage of 102,749. Passengers 
carried totalled 422 for 70,760 pas- 
senger miles. Excess baggage carried 
amounted to 640 lIbs., while express 
transported aggregated 62,521 Ibs. and 
mail 29,822 lbs. 

For the first ten months of 1931, 
the Western Lines report 12,127 hours 
of flying for 1,149,691 miles. There 
were 5,841 passengers carried 839,698 
miles. Excess bagg 
11,223 Ibs. Express handled totalled 
561,482 Ibs. and mail 245,405 Ibs. 


Abitibi Power & Paper 
Company, Limited 
TORONTO, ONT. 

Owning and operating mills at 


Murray Bay, Que. 
Stanuesh Bells, Ont, 
Espanola, Ont. 


Daily Capacity 2200 Tons Newsprint 


Groundwood Pulp 


News Sulphite Pulp 


High Grade Bleached Sulphite Pulp 


DON'T HUNT 4 1 


involving an | 


expenditure of $2,000,0000 to $3,000,- | 


000. This is the statement made by 
A. L. Johnson, engineer and assistant 
mill manager of the Hudson River 
Mill before the Corinth council when 
he requested flowage rights adjacent 
to Pagenstecher Park and the park 
pallisades for his company. 

A power development culminating 
the present Hudson River dam and 
the Curtiss mill dam is proposed. An 


from the Hudson River dam to 
Luzerne is part of the project. 


International and Fraser 
to Operate Log Boom 


From Our Own Correspondent 


MONTREAL.—New Brunswick In- | 
ternational Paper Co. and the Fraser | 


Companies are co-operating in the 


370,749 | increase this year, or the next for | ttificial lake extending nine miles ; 


For information on industry, agriculture, 


prices, population, markets, taxation, 


construction, mining, banking; finance. 


| 
| Buy the Business Year Book and get up- 


to-the-minute data on all these and many 


renewal of the boom on the main! 


southwest Miramichi River 


next , 


spring. All pulpwodd operators, as | 


well as the two major pulp and paper 


companies of the province, are eligible | 


to use the boom, The assurance that 


the boom will be in use in the spring | 


and early summer is expected to in- 
crease the pulpwood operations on 
the Upper River this winter. 


Pulp and Paper Directory 


The 25th edition of the National ! 


Directory of the Canadian Pulp and 
Paper, Industries has come off the 
press. It is more elaborately bound 
than past issues, but this does not 
detract from the contents which are 
as complete as ever before. Details 
are given in respect toethe different 
operators, such as mill locations, 


transportation facilities, manufactur- | 
ing equipment, capacity and types of | 


products, etc. It is a valuable source 
of information to anyone interested 
in the manufacturing side of the 
industry. 

The directory is edited by J. N: 
Stephenson and published by the Na- 
tional Business Publications Ltd., of 
Gardenvale, P.Q. It sells for $5 a 
copy. 


Winnipeg Gets Industry 
The National Battery Company of 


5,512,643 | termined effort to put the industry | St. Paul has stated: its intentions of 


establishing a branch plant in Winni- 
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_27,662,241 36,802,233 | action, then it would appear to be | manufactures automobile batteries | 
Total P. & P. .... 180,113,478 162,238,075 | ONly a matter of time before such | and batteries for railway use. 
action will be forced. —_————_____ 
imgland Buying Lumber 


Vancouver Grain Exports In eight months of 1931, British 
December’s grain exports from Columbia shipped as much lumber to 
organized the New Brunswick Pulp- | Vancouver will likely exceed ten mil- | the United Kingdom as for the whole 
| | wood Association and an attendance | lion baepeles seinen during the|year during 1928 and 1929, it is| 
of about 200 prospective members is|first half of the month having | reported at the Parliament Buildings, | 
expected at a meeting shortly to be|neared the five million mark and | By the end of this year, it is expected | 
\held for the purpose of drawing up! prospects pointing to heavier exports | the total will top 1930 figures by more | 
by-laws, etc. uring the latter half of the month. | than 10,000,000 feet. 
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{Municipal Finances 


Interest Provinces 
Investment Bankers Approve. Ontario Proposals; 


Other Provinces May 


Details of the proposed reorgan- 
ization of the Ontario Railway and 
Municipal Board are still under con- 
sideration and’no announcement is 
available at this time as to the de- 
gree'to which supervision of muni- 
cipal finances will be carried. It 


is understood, however, that no 
serious objections have been raised 
by municipalities. As previously 
amnounced, the government pro- 
poses that municipalities shall file 
all data and statistical information 
with the reorganized board, that all 
issues of debentures will come be- 
fore the board for approval and that 
expert advice will be made available 
to municipalities. 

The Investment Bankers’ Asso- 
ciation of Canada has given evi- 
nee of its approval of the action 
to be taken and will co-operate as 
ar as possible. Previous to.‘the 
announcement of the proposed 
changes, the association had rec- 
ommended certain changes consid- 
ered essential in the administration 
of municipal affairs. The associa- 
tion recently issued a statement 
which, in part, was as follows: 


One Bad Hurts All 

“The record of the municipalities 
of the Province of Ontario has beén 
so outstandingly good that there has 
been no necessity for any close sup- 
ervision and the action contemplated 
will greatly assist in maintaining this 
record and act as a preventative 
against extravagances and ill-advised 
oxpapereres on the part of munici- 
palities in the future. 
. “The results of one badly admin- 
istered municipality affect the credit 
of all the others in the provinces and 
the present proposals should there- 
fore be welcomed particularly by all 
municipalities whose affairs have 
been properly handled as a safeguard 
against the harmful effect that can 
be caused by the extravagance of 
others. The Investment Bankers’ 
Association of Canada considers that 
the government is to be congratu- 
lated on the action they propose tak- 
ing, which will undoubtedly have a 
direct bearing on the price received 
for Province of Ontario municipal 
bonds. This will ultimately resuJt in 
a lowering of taxes so that.the tax- 
payers themselves will benefit dir- 
ectly ‘as well as investors.” 


Has Municipal Bureau 


Ontario, at present, has no de- 
partment of municipal affairs with 
a minister and deputy minister, as 
have some of the other provinces, 
but maintains a Bureau of Munici- 
pal Affairs which collects munici- 

al statistics. The director of this 

ard is also a member of the On- 
tario Railway and Municipal Board 
which deals with many matters 
which in other provinces are hand- 
led by the municipal department. 
This board also has jurisdiction over 
a number of: municipal utilities, 
which, in other provinces, may be 
handled by a public utilities com- 
mission. 

The provincial municipal auditor 
is attached to the Bureau of Munici- 
Affairs and on his motion %pe- 
cial audits of municipal or public 
school are made as well as on a 
resolution of a municipal council or 
on petition signed by not less than 
30*taxpayers. The bureau issues 
annually a bulletin of municipal 
statistics and 1930 municipal fig- 
ures have just been made available. 
Returns of municipal water works 
and gas works are made to the 
bureau and there are now 159 mu- 
nicipal water works and nine gas 
works. 

The Ontario Railway and Munici- 
pal Board has jurisdiction over all 
telephone systems and steam and 
electric railways which are incor- 
porated 
cludes all street railways except 
that of Ottawa. The board has 
power to enquire into and make 
orders when it is alleged that there 
is a breach of any franchise agree- 
ment entered into between a mu- 
nicipality and a public utility 
company. There are now 125 tele- 
phone companies and 500 municipal 
systems, six steam railweys and 24 
electric railways under the board. 


Has Option to Validate 


Debentures for extensions to a 
municipal utility are sulect to the 
approval of the board which may 
give approval only after a deben- 
ture by-law has been passed by a 
75 per cent Vote of all members of 
the council, and sufficient revenue 
is shown from the proposed exten- 
sions to meet debenture payménts 
and interest charges. In assessment 
matters there is an appeal to the 
board where the assessment is not 
less than $40,000 except in unorgan- 
ized districts where the minimum 
is $10,000. The board also acts as 
a board of arbitration where prop- 
erty is pero f 

Where there is some irregularity 
in proceedings prior to the ‘final 
assing of a debenture by-law or 
in the by-law itself the board has 
power to validate municipal deben- 
tures and is frequently called upon 
to exercise this power. Any mu- 
nicipality with a tax rate of over 
25 mills, exclusive of school, local 
improvements and hospital rates, 
cannot contract any further debt 
until the rate is reduced to that 
amount or with the approval of the 
board. Private bills introduced in 
the legislature by municipalities for 
the consolidation of foots debts 
are referred to the board for en- 
quiry and report. ; 

The board also has some jurisdic- 
tion in town planning and where 4 
majority of property owners object 
to local improvements which have 
been forced through by a municipal 
council an appeal may be made to 
the board. The functions of the 
board are generally applicable to 


in the province. This in-| which the municipalities take care | 1? 


Amend Present Acts 


all municipalities and. public utili- 
ties while there are many specia 
or eee acts which refer matters 
of loeal importance to the board for 
ajudication. : 

A number of the other provinces 
have established-municipal depart- 
ments that have proven their worth. 
Those of Quebec, Saskatchewan and 
British Columbja are the most not- 
able while other provinces exercise 
varying degrees of supervision. In 
Nova Scotia there is real supervi- 
sion by the Firerament but it is the 
intention of the government to in- 
troduce legislation at the coming 
session that will bring the province 
more in line with the other prov- 
inces. No supervision is exercised 
in New Brunswick or Prince Ed- 
ward Island but in the case of both 
Nova Scotia and New Brunswick 
municipalities are required to 
make annual returns to the provin- 
cial secretary and these municipal 
statistics are published. 

While jurisdiction over munici- 
palities in Quebec is far advanced 
a further step is contemplated in 
the near future in the setting up of 
a board of control to have the func- 
tion of investigating all future mu- 
nicipal loans. This board would 
probably have the power to sug- 
gest to the government such meas- 
sures as may be deemed necessary 
to aid municipalities in trouble. For 
some time the financial position of 
Quebec municipalities has been un- 
der the influence of the province 
which has passed on the various 
bend issues. Call for tenders on all 
new municipal bond issues are pub- 
lished in the y pes Gazette. All 
municipal and school bonds must 
bear the stamped certificate of the 
Bureau of Municipal Affairs and 
once this is signed on the bond 
validity of the bond is guaranteed. 
Quebec issues annually a compre- 
hensive survey of municipal statis- 
tics. It is interesting to note that 
in the year ended June 30, 1931, the 
municipal department approved 211 
oy which represented a total 
of $61,824,116. 


Saskatchewan Leads 
In British Columbia supervision 
of municipalities is under the In- 
spector of Municipalities. The an- 
nual report of the inspector is pub- 
lished and is extremely detailed and 
thorough. Municipal financing 


there is no general regulation deal- 
ing with municipalities which are 
in financial difficulties. Any munici- 
— which in the past may have 

ad troubles have been dealt with by 


the legislature, each on its own! Reel 


merits. 

Saskatchewan has for many years 
been a leader in supervision of mu- 
nicipal affairs and the form of an- 
nual report and operations of the 
department have n highly. re- 
garded. The province has a de- 
partment of municipal ~ affairs 

ided by a cabinet minister and a 

eputy minister. The department 
has charge of not only municipal 
accounting and finance but also 
town planning. Municipal statis- 
tics are collected in great detail. 


All West Supervised 


_Alberta has a department of mu- 
nicipal affairs and municipalities 
are also controlled in certain of 

|their acts by the public utilities 
'commission. The department is 
| charged, with the inspection of the 
offices of municipalities and has in- 
spectors who make periodic visits. 
The department must approve the 
appointment of secretary-treasurers 
and auditors. Close contact is kept 
with the banks as to the manner in 


{ 
have provincial approval but 


jof loans and if reduction of loans 
jis not considered satisfactory the 
department co-operates with the 
municipality in effecting economies. 
Activities. of the department are 
|largely directed toward towns, vil- 
| lages and rural municipalities, cities 
| being governed 7 special ats. 

|_ In Manitoba the Municipal and 
| Public Utilities Board is empowered 
|to act as financial advisor to any 
|municipality seeking assistance. 
| Upon being directed by the Lieu- 
| tenant-Governor-in-Council the 
| board shall investigate financial af- 
\ fairs of any municipality or school 
district and has general supervision 
of municipalities in financial dif- 
ficulties. Municipal borrowing is 
| subject to approval of the board. 
Various other powers are all pro- 
| vided under the act. 


B.C. Bond Dealers - 
Elect New Officers 


The British Columbia Bond Dealers’ 
Assogiation elected P. Whitehead of 
Robb, Robertson & Birch Ltd. as 
| president for the ensuing year at the 
twelfth annual meeting and dinner 
held recently in Vancouver. H. Hend- 
erson of A. E. Ames & Co., Vancouver, 
was elected vice-president and the 
executive consists of T. DeWolf, Pem- 
berton & Son; G, L. Fraser, Western 
| City Co.; G. Sweet, Waghorn Gwynn 
|& Co.; D. C. Birch, Robb, Robertson 
é Birch, Ltd. 

C. G. Fullerton, retiring president 
lof the association, in addressing the 
meeting, stated that over-subscription 
of the National Service Loan gave evi- 
idence that there was still confidence 
in Canada but-that it was wise at all 
times to keep an eye on over-borrow- 
ling and to this the association had 
| devoted considerable attention. Neces- 
sary works had to be done but the 
| debt of municipalities should be care- 
ifully considered. - 

During the year various questions 
with reference to assessments in 
Cities and Municipalities and bor- 
rowing powers had been taken up 
with the object of assisting public 
bodies in carrying out their financial 
arrangements. 


i 
| 


PROVINCIAL BANK 
REPORTS PROFITS 
OF-$9.09 A SHARE 
Increase Liquid Position 


During Past Twelve 
Months 


F Our Own Correspondent 
MONTREAL.—-Provincial Bank 
of Canada’s statement for the year 
ended November 30, 1931, shows a 


}| decline in earnings; an improve- 


ment in liquid position; and a gain 
in borrowings from the Dominion 
and Provincial Governments and 
advances under the Finance Act. 

During the past year the bank 
earned $467,439. is compares 
with $511,458 in the preceding 
year. After smaller write-offs for 
premises and appropriations for 
taxes, the net income for 1981 was 
equivalent to $9.09 a share as 
against $12.79 in 1930. 

Details of Income - 

Particulars of the income ac- 
count for the past two years fol- 
low: 
1930 


3 
441,225 
511,457 


1981 


§ 
463,182 
467,439 


"930,622 
360,000 
63,761 
40,000 
463,761 | 


466,861 463,182 


; 930,622 952,682 
Total deposits indicate a decrease 
of 5 per cent as compared with 
1930. Deposits not bearing inter- 
est stand at $4,983,313, as against 
$5,891,314; deposits bearing inter- 
est at $34,698,414, compared to 
$35,787,825. 

The report for 1931 is interestin 
in respegt to three broad genera 
changes, having to do with. bor- 
rowing and advances, investments 
and loans. In the first category the 
statement shows that the bank has 
secured advances of $2,000,000 
under the Finance Act. This item 
did ~~ appear in last year’s state- 
men 


Balance forward .... 


Dividends 
Tax 


Balance forward .... 


GENERAL STATEMENT 
November 30 


For. currency ..... 31,340 
Govt’ securities ... 9,149,566 
11,534,991 9,731,517 
Other Than Those 


Loans and Securities 
Canadian 


Public securities ... 
Riy. & other secs. . 
Can. call loans .... 
Loans to mun. 
curr. loans*f .... 


3,900,974 
3,138,390 
6,698,725 
21,601,608 
35,339,697 


507,545 
2,010,092 


1,128,081 
3,640,668 
178,818 


t 
5,598,721 
3,728,626 
5,861,872 
19,882,809 


35,072,028 
Due from Other Banks 


3,714,308 
53,216,269 


24,799}a strong pos 


Shawinigan Power Bond 
Yields Are Attractive 


Leading Producer of Power Has Wide Interests 
and Excellent Record 


Fifth of a Series on Canadian Bonds 


Erratic’ price movement of 
even the highest grade bonds in 
recent weeks need not necessarily 
disturb the careful investor who is 
placing funds for long-term invest- 
ment so long as the basic security 
is sound. In fact market move- 
ments may accentuate the desir- 
ability of certain issues and at the 
same time provide favorable op- 

rtunities for accumulation at 
ower than usual prices. The first 
mortgage and collateral trust sink- 
ing fund gold bonds of Shawinigan 
Water & Power Co., which have 
been given in the past a higher than 
ordinary rating, are a case in point. 

A Canadian public utility that is 
one of the foremost producers of 
hydro-electric energy in the world, 
Shawinigan Water & Power Co. 
has not been unaffected by the 
abnormal business conditions now 
existing. With. funded debt of 
$85,215,000 at December 31, 1930, 
the company is obligated to pay 
interest of $3,909,675 annually in 
United States funds which, at a 
premium of 20 per cent, would cost 
some $800,000 extra, while revenues 
of the company are all receivable 
in Canadian funds. Net earnings 
in the first eight months of 1931 
were sufficient to take care of bond 
interest charges of 2.2 times how- 
ever and the past record of the 
company shows bond interest has 
always been well covered and the 
dividend record of the company is 
continuous back to 1907. 


Has Wide Interesis 

The interests of the company are 
highly diversified since it serves; 
directly or through controlled or 
affiliated companies, most of the 
St. Lawrence River Valley includ- 
ing the cities of Montreal and Que- 
bec. Approximately 20 per cent of 
electrical output is sold to pulp and 
paper companies and industrial 


905} users are also major consumers. 


Decline in industrial activity and 
difficulties in the newsprint situa- 


ef | tion have naturally had their effect 


on earnings of the company but 
from a long-term point of view the 
company is firmly entrenched in 
its territory. 

The company owns, controls 
through stock ownership, or has 
under contract, water powers and 
hydro-electric power in the Prov- 
ince of Quebec amounting to 2,000,- 
000 h.p. Of the 858,650 h.p. de- 


under the terms of the mortgage 
and applies on all series equally. 
Initial payment was made Decem- 
ber 31, 1928, and the annual pay- 
ment amounts to 1 per cent of 
the largest amount of first. mort- 
gage and collateral trust bond 
outstanding in each year. Montrea 
Trust Co. acts as trustee. 
Provision for redemption of the 
bonds before maturity is similar ex- 
cept for dates in series A, B and D. 
In each case redemption may be 
made on any interest date after 
30 days notice at 103% prior ta 
October 1, 1932, in the case of 
series A; May 1, 1933, in the case 
of series B and October 1, 1935, 
in the case of series D. Thereafter, 
the premium decreases by % per 
cent for each five-year period until 
the last 10 years when the bonds 
are callable at 100%%. In the case of 
the series C bonds, bearing a 5 per 
cent coupon, the call price is 106 
to February 1, 1935, with premium 
decreasing at’ the rate of 1 per 
cent for each five vears to 1960 the 
call price being 101% to 1965 and 
thereafter to maturity at par. 
Bonds have been largely issued 
for refunding purposes and for de- 
velopment of water powers and 
other improvements. Authorized 
bonds, remaining unissued, may be 
issued for additions, improvements 
and acquisitions only when net 
earnings applicable for interest 
charges for the last fiscal year or 
for any 12 months within the 16 
months previous to issue, shall have 
been 144 times interest charges on 
all bonds outstanding including 


bonds proposed to be issued. The} ing 


new bonds may be issued to the 
amount, in face value, of 80 per 
cent of the cost, or fair value, which- 
ever is less, of additional property 
or bonds of other com es ac- 
quired by the company. The amount 


of bonds of any series issued subse- | ¢ 


quent to series A and secured by 
first mortgage bonds of other com- 
panies shall not exceed 25 per cent 
of the principal amount of all bonds 
outstanding under the mortgage. 
The bonds were offered on the 


veloped and in use some 110,000) 


m.p, is purchased under contract. 
With its management and through 
its affiliations the company occupies 
ition. A substantial 
stock interest is held in Montreal 
Light, Heat .4 Power Consolidated 


——_—— | which, in January, 1931, contracted 


with Shawinigan for a supply of 
Forer over a period of 36. years. 

ointly with Montreal Light, Heat 
& Power Consolidated, Shawinigan 
owns United Securities Ltd. which 


SCARBORO NEEDS 
RIGID ECONOMY 


H. L.,\Cummings Tells Rate- 
payers Assessment is 
Too Low 


The township of Scarboro is in a 
ituati 


difficult fi on and 


an in turn controls Montreal Tram-|! 


int. 34,698,414 
ete.: 

26,844 
15,759 
44,341 


47,154,742 


Sundry liabs. .. ee 


ways Co. 

Through control of Quebec Power 
Co. which supplies Quebec City and 
contiguous territory with electric 
light and power, gas and. street 
railway services, Shawinigan, di- 
rectly or through its subsidiaries 
serves some 227 communities and 


~| within its territory there is a 


6,061,527 
53,216,269 52,482,028 


*After reserve for doubtful debts. 
tAfter rebate of interest amounting to 
oe in 1931; $78,693 in 1930; $90,724 in 


Bond Redemptions _ 


Offers of sale of 4% per cent ri 


benture stock of Toronto Harbour 
Commissioners to the amount of $380,- 
000 will be received by National 
Trust Co., Toronto, as trustee, up to 
| January 6, 1932, Purchase of the de- 
| benture stock or bonds will be made 
for sinking fund purposes. 

Each offer will be deemed to in- 
clude accrued interest and to be the 
whole or any part of the amount of- 
— at the rate specified in the of- 

er. 

Bond Issues~ Rate Due Redeem. Price 


Cascade Water 
43% 1940 t{May 1 100 
*6% 1935 Feb..1 101 


*6% 1948 Jan. 1 107 
°6% 1945 Jan. 1 10 


*5% 1970 Apr. 16 100 
- 8% Serial Jan.1 102 


Mills 
Maine & N.B. Elec- 
trical Power ... 
Imp. Realty 
Mt. Royal Tunnel 
Term. 


City of Oslo, 
Norway 53% 1946 Feb. 1 100 


+Or before. 


Bond Tenders 


4 o'clock, Jan. 18, City of Cap de la 
Madeleine, Que.—-$7,700, 54 per cent bonds, 
dated Jan. 2, 1932, redeemable serially from 
Jan. 2, 1933 to Jan. 2, 1952, payable at 
Banque Can. Nationale, at Montreal, Que- 
bec, Three Rivers and Cap de la Madeleine. 
R. Rocheleau, clerk. 

Jan. 18, noon, Luceville Village, Que.— 
$6,100, 6 per cent bonds dated May 1, 1931. 
Redeemable serially from May 1, 1949 to 
May 1, 1956. J. Cote, sec.-treas, i 


Bond Sales 


HAMILTON, ONT. 

McLeod, Young, Weir & Co., heading a 
syndicate which includes Fry, Mills, Spence 
& Co., Bell, Gouinlock & Co. and Lyment, 
Anderson & Co., has been awarded $600,- 
000, 56 per cent debentures of the city of 
Hamilton, Ont. on a cost basis of 5.95 per 
cent with option to purchase the remain- 
der of the entire issue of $1,594,000 for 
which tenders were called for December 28. 

rted to have 
negotiated for part of the issue. 

Public offering is being made on a 5.65 
per cent yield basis and initial demand was 
reported as satisfactory. The issue is the 
first important municipal offering to come 
on the market for some months. 


Summary of Week’s Annual Reports 


si ; annual statements received since iast week’s issue. Company 
i aoe i chionges aoc foto? a Canads or New York. Net income shown is before preferred divi- 


name in bold type indicates stocks 
dend, if any. Market prices are at 


Year 

Company end 
Can. Bank of Commerce ...Nov. 30 
Bank of Toronto ..........Nov. 30 
Reval’ Baek 2. ccc. ccpecent Nov. 30 
Dominion Bridye Co. ...-.- Oct. 1 
Banque Canadienne 

Nationale ......-.++ 
Provincial Bank 


- 00 
yr, 30 


listed in 


close on v 
Common 


carnings Curr: 


Net income 
1951 1930 = 
$ 


1930-31 1929-30 


1,339,872 19.48 22.53 12.00 
6.572,627 15.57 18.78 12.00 
1,983,814 3.00 


5 
3.22 3.86 
10.00 


1,024,702 
9.00 


1,001,940 1 
511,458 1 


4.31 14.64 
167,440 1.6 


63 12.79 


Tuesday this week or last sale. 


Mkt. 
: times 
1930 Mkt, earn. Yield 
3 %o 
196 12.3 
213 10.9 


231 148 
27 «8.4 


164 11.4 


Balance 
ear. fwd 
1931 


$ 
535,683 
431,908 
4,155,107 
4,328,283 


1,180,169 
466,861 


516,351 
302,993 
4,106,778 
4,366,504 


178,229 
463,183 


pu- 
lation of some 2,300,000 a a In 
addition to its public utilities, 
Shawinigan has entered the indus- 
trial field and owns Shawinigan 
Chemicals, Shawinigan Stainless 
Steel & Alloys Ltd. and various 
construction and engineering com- 
panies. It is also associated with 
Niacet Chemicals Corp. and Duke- 
Price Power Co. through ownership 
of one-third stock interest in the 
former and 20 per cent stock in- 
terest in the latter. 


Growth Has Been Steady 

The present extensive develop- 
ment is not of recent origin since 
Shawinigan Water & Power Co. 
secured its Quebec charter in 1898 
and started power developments in 
1900. Growth has been steady with 
few set-backs and in 1930 peak 
gross income of $14,954,074 was 
reported with net earnings at a new 
high point of $10,021,477. Total 
assets, reported in 1930 at $172,- 
990,215, had increased ten-fold 
since 1910. Funded debt has al- 
ways been kept at 50 per cent or 
less of gross assets. Revenue re- 
ceived from sale of capital stock or 
as proceeds from sale of rights to 
shareholders approximately 
equalled that raised from sale of 
bonds. 

The bonded debt of the company 
at. December 31, 1930, was as 
follows: 


Cummings, municipal law 
officer for Ontario, in a recent ad- 
dress to yers. Scarboro has an 
assessment of $8,000,000 of which $2,- 
000,000 is on the rural community of 
5,000 people and $6,000,000 on the 
urban section with a population of 
_— Tax arrears amounted to $750,- 


Mr. Cummings blamed much of the 


expenditure of the municipality to the ti 


expansion of the city over its limit 
into the township, and the consequent 
requirement of sidewalks, sewers and 
similar conveniences, The low assess- 
aan Scarboro he characterized as 
“sg e.” 

With the present assessment-to- 
debt ratio, he declared, all property 
in Searboro was in effect mortgaged 
to the municipality for 50 per cent 
of its value. The assessment, he 
stated, could be raised easily to $16,- 
000,000, thus ing the debt only 
one-quarter of the assessment, but the 
safe average was 12% per cent. 

“I know of no place that has gone 
so far into debt in so short a time 
in an effort to keep - with the de- 
velopment of other places,” he de- 
clared. “You have not only, in the 
past five years, tried to ‘keep up with 
the Joneses,’ but you have far out- 
mapped them. 

“If you set a path and follow it 
toward a goal, refrain from spendi ¢ 
on new undertakings, in five years 
much of your present trouble will be 
behind you,” he added. 


Sin-Mac Mortgage 
Now Enforceable 


From Our Own Correspondent 
MONTREAL. — Announcement is 
made by the Montreal Trust Co. that 
the security created by trust deed of 
pyogenes mortgage and pledge from 
Sin-Mac Lines Ltd., in favor of the 


Montreal Trust Co., trustee, on 


First Mortgage and Collateral Trust Sinking Fund Gold Bonds 
M Decem 


Interest 
Payable* 
Series A 444% Oct. .1, 1967 Apr., Oct. 1 
Series B 444% May 1, 1968 May, Nov, 1 
Series C 5% Feb, 1, 1970 Feb., Aug. 1 
Series D 44% Oct. 1, 1970 Apr., Oct. 1 
*In Montreal, New York or London. 


ature 


At 
Authorized Iss 
$35,000,000 $35,000,000 
25,000,000 25,000,000 
15,000,000 15,000,000 


15,000, 
35,000,000 20,000,000 $19,256,000 


ft An addition $7,850,000 of series B bonds have been certified and are held in company’s 
treasury. 
tAn additional $7,500,000 of series C bonds have been certified and are held in the 


company’s treasury. 

Bonds of the company have been 
issued in four series of which three 
bear a 4% per cent coupon while 
series C bears a 5 per cent coupon. 
All four issues, however, are 
equally secured by a direct first 
mortgage on “the company’s lands, 
rights in land, water powers, dams, 
power houses and transmission 
lines, now owned; by pledge of cer- 
tain first mortgage bonds of elec- 
tric and manufacturing omen 
now controlled; and by ‘floating 
charge’ on all other present and 
future assets of the company.” The 
lien of the mortgage does not apply 
necessarily to property to be ac- 
quired in the future. 

Issued at various times, the bonds 
mature from 1967 to 1970 accord- 
ing to series and all are payable 
in New York, Montreal or London. 
The provisions of the various series 
are largely similar, chief difference 
being in terms and dates of re- 
demption. Bonds of all series are 
listed for trading on the New York 
Curb exchange. . 

Bonds of each series are issued in 
coupon form in denominations of 
$500 and $1,000 with the penioge 
of registration as to principal only, 
The sinking fund is provided for 


l, 


April 19, 1929, and duly registered, 
has become enforceable. 

Sin-Mac Lines has _ outstanding 
bonds to the amount of $1,381,500, 
interest on which fell due on 
October 1, 1931. As the allotted 60 
days have elapsed the company is 
now in default and a protective com- 
mittee has been formed, it is under- 
stood, by bondholders representing 
principally those associated with the 
company’s bond financing. 

What action this committee will 
take is expected to be announced 
shortly. 


Themis Bondholders 
Vote on Sinking Fund 
From Our Own Correspondent 


MONTREAL.—Bondholders of the 
Themis Building Ltd. will meet in 
Montreal on January 26 to approve or 
disapprove a resolution postponing 
the payment of the sinking fund due 
on March 1, 1932, March 1, 1933, and 
March 1, 1934, delaying by three years 
the payments due in 1932 to 1940, 
inclusively, of $405,000 as stipulated 
in the trust deed, plus the amount un- 

aid of $87,000, making a total of 


492,000. } 

Financing of the Themis Building 
was carried out early in 1927, when 
first mortgage bonds were offered 


publicly. 


BUSINESS EDITORS 
SAY 1932 A YEAR 
FOR DEVELOPMENT 


Many Industries and 
Trades Adding New 
Lines 


That most retail firms are car- 
rying less than normal stocks at 
this season and that restocking 
will soon be the order for the early 
months of 1932 is apparent from 
reports received by The Financial 
Post from editors of leading busi- 
ness papers throughout Canada. 

Reports received cover a great 
number of business fields and deal 
with the individual problems each 
is facing and new developments 
which are immediately ahead. The 
numerous reports published last 
week and supplementary data 
which now follow, afford a valu- 
able index of the significant trends 
in the various departments of trade. 


Inventories 


Definite information as to the 
ition of inventories in the var- 
lous fields is of value and editors 
were asked if inventories were nor- 
mal, sub-normal, or over-stocked. 
The replies are summarized below: 
Textiles: Subnormal. ’ 
Men’s wear: Subnormal, 

Dry goods: Subnormal. 

Fur trade: Normal (yet over-pro- 
duction is segertes) 

Canning: Very much over-stocked. 

Food industries: Normal for manu- 
facturers. Subnormal for retailers 
and wholesalers, 

Milling: Normal. 

Paint: Subnormal. j 

Sports goods: Subnormal. 

Radios: Overstocked, 

Pianos: Subnormal. 

Paper: Fine paper stocks a 
low. Codrse — stocks normal. 
Newsprint stdcks up slightly. 

Farm implements: Dealers’ stocks 
normal in power machines. Sabnor- 
mal ‘in implements. (No report on 
manufacturers’ stocks). 

Hardware: “Lowest in generation.” 

Lumbering: Producers are over- 
stocked. 

Shoes and leather: Little stock be- 
carried. 

Automobiles: Subnormal. 

Metal working industries: Sub- 
normal, ‘ 


Chief Problems Faced 


Information was asked as to the 
chief problems each field is now 
acing. A number of the fields are 
facing particular problems at the 
moment and reference is made to 
these in summary fashion below: 

Textiles: Uncertain commodity 
price situation. 

Men’s wear: Price cutting. 

Dry goods: Foreign competition. 
New federal regulations help. 

, Fur trade: Over-production. Lack 
of buyers for luxury furs. Adverse 
European and British exchange. 

Fishing: Necessity of increasing 
domestic consumption. 

Canning: Lack of early pack 8ta- 
wae Sale of quality goods on price 


asis. 
Packing: Poor export trade. 
Milling: Uncertainty regarding 

British quota. 
Motion pictures: 


difficulty holdingg foreign markets, 
due to talkies, an 


phe ms this affects sup- 
of good films. 
. Paint and varnishes; Lack of build- 


ing. 
Radios: Too many dealers, Large 
distress stocks.: 
: h overhead and short- 


ned salesmen. . 
on. Hand-to- 
buyi 


Printing: Shore hours lead to un- 
employment. 
dvertising: Need for ter care 
in selecting markets and in spending 
advertising dollar wisely. 
Farm implements: Reduced farm 


beging power. 

ardware: Difficulty of reducing 

costs in line with decline in volume. 
Lumbering: Need for educational 

work among renee 
Shoes and leather: Keen competi- 


on. 
Automobiles: Discount on dollar 
interferes with importation of parts. 

Metal working industries: Extreme 
caution in expenditures by manufae- 
turers, ameliorated somewhat by nec- 
essity of using modern equipment to 
cut costs, 

New Developments 

New and _ interesting —r- 
ments in the field covered in the 
survey were asked for. It is not- 
able that a number of industries 
and trades are adding new lines 


Americans have 


and in other ways pert ye oie, * to 
ew 


solve their present problems. y 
developm as reported by busi- 
ness paper editors are as follows: 

Textiles: Many new lines produced 
to replace imported goods, 

Fur trade: Lifting of ban on Rus- 
sian furs aids Canadians to supply 
tourist trade. Arrangements made 
for orderly marketing of sliver foxes. 

Fishing: Government survey of fish 
industry and trade expected to lead 
to policies that will stimulate market. 

‘anning: Formation of Canned 
Foods Association of Canada. Effort 
continues to form holding company 
to regulate marketing of pack. 

Food industries: Tendency on part 
of manufacturers to service stores 
by truck and thus sell in small! quan- 
tities and reduce stock deterioration. 

Motion pictures: Growing interest 
in English films. 

Sports goods: U. S, manufacturers 
come to Canada on heels of tariff. 

Radio: Long-playing phonograph 


records stimulate sales of combina- 
tion radio-phonographs. ‘ 

Pianos: Group ‘teaching takes 
monotony out of piano study. 

Paper: Super-merger attempted in 
newsprint, Canadian newsprint mills 

ain from ‘exchange amount. equiva- 

ent to recent price cut. 

Advertising: More color and illu- 
stration in copy. Closer co-ordination 
between sales and‘advertising. 

Printing: More than 380 United 
States magazines now print Canadian 
editions. 

Farm implements: Development of 
dairying aud mixed farming in west. 
Greater use of fertilizer. 

Hardware: Stores shift from 5, 10 
and 15 cent business to larger lines 
and Siasabe trade by deferred pay- 
ment plans. 

Lambering: Educational work - 
among public is now being financed 
by mills and dealers. 

saaneees New 1932 models are 
revolutionary in many respects. “t 

Metal warkiig industries: Tariff 
changes bring miany new plants, 
Industries seek formula for replace- 
ment of obsolete equipment. A em 


St. Jerome Power st 
Bondholders to Act. 
From Our Own Correspondent ae 
MONTREAL.—Village of St. Jerome. _ 
has defaulted in its payments to the 
St. Jerome Power Ltd. and in order 
to consider the situation, a m “4 
of the bondholders will be held in 
Montreal on February 2nd next, > 
On November 16th, 1927, the vi 
entered into an agreement with 
St. Jerome Power Co., whereby it 
to make certain payments to 
company. A sum of $5,368, covering 
interest and capital due, was to I 
been paid on December 31, 1931, 
notice was given that the pay 
would not be made. This si 
arose as a result of a judgment 
rendered “by the Court of King’s” 
Bench on June 3rd, last, telling | 
by-law No. 59 of the Corporstion, 
the Village of St. Jerome. , ; 
Tt is expected that a ato ot 
committee will be formed at” 
meeting of the boydholders. 
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COMPOUNDED | 
YEARLY 


Money grows 
rapidly at com 
pound interest. 
Savings deposi- 
ted with Canada 


Founded 1855 


PERMANE 


ae 
Mortqaqe Corporatior 


320 Bey St, Toronto. 
Assets exceed $72.006 


MaRA&] McCarTHY 


Mambee{ Howie Cb Matin 
York Curb Market (Associate) 


STOCK B 


W. HAROLD MARA 
LEIGH M. McCARTHY 
H. G. DAVIDSON 


ROKERS 


JOHN A. MARA 
A. MORTON BROWN 
Lt.-Col. CARSO! 


IN McCORMACK 


Canada Permanent Building, 320 Bay Street 


TORONTO 


Telephone: Adelaide 9151 


PENMANS 


LIMITED 


. General Offices: Paris, Ontario 
Manufacturers of High-Grade 
KNITTED UNDERWEAR, HOSIERY, and OUTERWEAR 


Mills at: Paris, Brantford, 
Coaticook and St. 


Selling Agents to the Wholesale Trade: 
John Gordon & Sons, Limitéd, Mont- 
real and Toronto. 

Selling Agents to the Retail Trade: 
Bryce Sales Limited, Calgary, Win- 
nipeg, and Vancouver. 

Sales Offices: 
Montreal, Quebec, Toronto, Ottawa, 
London, Hamilton, Halifax, Saint 
John, N.B. 

Export Representatives: 

Great Britain and Ireland: Liddell 
& Mitchell, Glasgow, Scotland. Tay- 
lor Shelmerdine, Manchester, 
England. W. J. Cutcliffe, London, 
England. A. Lowry, Belfast, Ireland. 


Argentine: E. L. Clough, Buenos Aires. 


Australia: 

N 
klan 

i Africa: L. C. Carrick, Johannes 
rg. 

Weatvenmeass 8. Elliott & Ca, Bh 
ns. 

British West Indies: Wilson & John» 


London, Waterford, Ontario; 
Hyacinthe, Quebec. 


Hugh Scott-Young,  Mel- 
tralia. 


e, Aus 
Zealand: H. We sear. Led, 


ew 
Auckland, Dunedin, 


Spain, Trinidad, 
jamaica, 


Singapore, Straits Set: 


Peru: M. E. Biber, 


India: H. Maddison, Calcutta. 
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SPLIT CONTROL ADDS TO 
TAX BURDEN 

N ANY study of rising govern- 
A comaed costs in Canada one ia 
struck by the fact that wherever 
more than one government has con- 

over spending in connection 
with any service or function ex- 

tise more rapidly than 
when a single government is in- 
volved. This has been apparent ir. 
connection with old age pensions. 

Edueation is also such a function. 
The federal government made a 
grant for technical education. This 
induced the provinces to make addi- 
tional grants. In turn, the munici- 
palities made still further appro- 
priations. The local governments 
no doubt went further in technical 
education than they would have 
gone if they had been left to fi- 
nance their own plans. 

Again, in 1921, the province of 
Ontario brought into force legis- 
lation increasing the age limit for 
compulsory school attendance from 
14 to 16 in towns over 5,000. Let 
us show how this has affected school 


{costs in Toronto, as one typical 


~ | secondary 


Pi 


about developing pub- 


ry 


rp a new highway, new 


. 


city. It is estimated that if the age 
limit were still 14 attendance at 
schools in Toronto would 
have been 12,440 in 1930; instead 
it was 21,277. The 8,787 excess 
pupils cost the taxpayers of Toron- 
to $1,218,405 in 1930. The cost to 
the end of 1930 was $7,387,530. 
Thus, we see how expenses mount 
when one body passes the laws and 
another administers them. The 
problem is intensified by the fact 
that the school board is in most 
parts of Canada only a spending 
body; it derives its revenue from 
another public body—the city or 
town. council—which fixes the tax 
rate. There cannot be complete co- 
ordination to force efficient expen- 
diture when no less than four 
of government — federal, 
provincial, civic and school—have 
a hand in determining what the 
taxpayer must finally pay. 


1 . ad 


RAIL AMALGAMATION 


see Ottawa Citizen quotes an 
article from The Financial Post 
as evidence that. this paper sup- 
ports amalgamation of the two rail- 
way systems: It then quotes an- 
other editorial in which we tell of 
the unfortunate experience of sev- 
eral mergers. “The Financial Post 
thus barks at The Financial Post,” 
says the Citizen smartly. The Citi- 
zen has‘ misrepresented The Post. 
The article dealing with railway 
amalgamation merely presented a 
scheme that had been discussed but 
The Post did not give it its bless- 
ing. In’ fact im the very article 
which the Citizen takes as indicat- 
ing The Post’s support of railway 
atialgamation, The Post indicated 
that the danger df such a merger 


gén-| was that it might in time develop 


4 


‘ization is essential to putting the 
‘| industry back on its feet, it does 


necessarily follow that a merger 


‘would be the best means of accom- 


is] this end, nor that it would 
better than if such action were 


taken by the individual company. 


a 


ai 


__ Otganizations in other lines of 
‘business have found themselves in 
‘a position where it was necessary 
/to rélieve themselves of the burden 
‘of e@xecessive capitalization. This 


has been done without resorting +o 


with another concern in 
, ain position. 
The same treatment would seem 


j it@ apply to the newsprint compa- 


jes. In their particular case there 
‘is the added motive of abstaining 


'}ffom anything even remotely re- 


a combine for the rea- 
American buyers, princi- 


son 
sprint, 


pte strenuously opposed to any or- 


‘ 


} idavised for affording 


i2étion in.a’ position to influ- 

fiie price of an essential com- 

intenanve of a free, competi- 
market is of as much impo 

tance. if Trot more, than cutting 

Hm. capital values or operating 

in considering 4 scheme 

2 ef to the 

in newsprint manufacturer. 


the usual weaknesses of mergers 
and monopolies. The Post has of- 
fered no solution of the railway 
problem but has discussed a num- 
‘ber of plans. Tt feels that it would 
‘be & good idea for the citizens to 
wait for the repott of the Duff 
Commission before committing 
themselves firmly to any one idea. 
However, in a general sense, The 
Financial Post feels that competi- 
tion in railway service in Canada 
is essential bat it does not feel 
that such competition need take the 
form of the reckless race for van- 

ints that has characterized 

-C. N; R. relations in recent 


INVESTMENT UNDERWRITING 
- NOT JOB OF BANKS 
IX THE United States, there is 
going on now a very decided 
tendency to separate commercial 
banks from their security affiliates. 
If this movement goes far enough, 
there will be brought to an end a 
chapter. of American banking his- 
tory that was particulaNy unfor- 
tunate and in many respects un- 
savoury. Many of the large Am- 
érican banks, during the boom, 
organized investment companies. In 
some cases, the banks were control- 
led by the* investment companies 
and in other cases the investment 
companies were controlled by the 
banks. These companies cafried on 
all the functions of an underwrit- 
ing house in connection with bond 
and ‘stock issues and in many cases 
conducted some of the operations 
of investment trusts, either under- 
writing securities for a profit on 
the appreciation of these securities 
or investing in a diversified list of 
securities, also for stock market 
pfofit. The unhappy fate of most 
of these ventures has led to a very 
searching analysis of the methods 
of conduct of their operations. Some 
scandals have already beéh unesrth- 
ed and it seéms inevitable that dur- 
in the coming year, there will be a 
succession of these revelations 
which will further undermine con- 
fidence in the banking ability of 
many of the leaders of the profes- 
sion in the United States, 

In all too many cases, the chief 
purpose of the security affiliates 
was to convert into bond and stock 
issues, that could be unloaded on the 
public, frozen loans which the banks 
had been unable to collect. This 
was done on the naive theory that 
if a company could not afford to 
pay 3 or 4 per cent interest 
on @ $6,000,000 loan to the bank, it 
could afford to pay 6 or 7 per cent 
interest on a $5,500,000 bond issue 
in the hands of the public. American 
bankers in recent years have gotten 
far away from the conservative 
functions of utilizing depositors’ 
money to make sound and self 
liquidating loans, and they are now 
paying seriously for their depar- 
ture from true principals of bank- 
ing. 

Going to the opposite extreme, 
British banks avoided close connec- 
tions with British industrial and ex- 
port firms. In the MacMillan re- 
port, there is a lengthy discussion 


ers for investments in the inter- 
national acceptance market over 
loans to British industries and it is 
strongly urged that British banks 
should make closer and more per- 
manent connections with industrial 
companies, giving them advice and 
assistance In connection with all 
their financial problems. 

Between the two extremes, lies 
the Canadian banking system. Can- 
adian banks have an intimate con- 
nection with Canadian industrial 
and other business corporations. A 
Canadian firm seldom changes its 
bankers and its “paper” is not bart- 
ered in the open market. It relies 
upon the advice of the banks in con- 
nection with practically all of its 
financial problems. The bank pro- 
vides all the short term extra capi- 
tal that is required in the business, 
and it will assist in making invest- 
ment banking connections for the 
firm when it requires long term 
capital. But the Canadian bank will 
not undertake to raise this long 
term capital from the public, nor to 
underwrite the issue. There has 
been a tendency for Canadian 
banks to get in to the investment 
banking business, but to date, they 
have wisely avoided the underwrit- 
ing of anything but government and 
municipal bond issues and have left 
to investment banking houses, the 
underwriting of industrial and com- 
mercial issues. This distinct line of 
demarkation in their investment 
banking function should be strictly 
maintained. American experience 
proves this. 

The manner in which Canadian 
banks have maintained their inti- 
mate connection with ‘Canadian 
business without going beyond the 
function of proper commercial 
banking is something for which the 
Canadian banking system may well 
merit praise. 


SEND THIS MAIL TO OTTAWA 


vo time to time The Financial 
Post. receives letters from its 
readers complaining that they are 
being pestered by shyster American 
oil or other promoters, usually oper- 
ating from Texas ot Oklahoma. The 
intelligent man will throw such 
literature into the waste paper bas- 
ket, but unfortunately a number of 
people will be influenced by the lies 
and promises in the offering pros- 
pectuses and may be induced to send 
money to the promoters for specula- 
tion or investment. 

It may not be generally known to 
the readers of The Firlancial Post 
that two or three years ago the 
post-office department adopted the 
policy of refusing the use of the 
Canadian mails to known or obvi- 
ous crooks and circular letters com- 
ing into the Canadian post-office 
from many of these wild cat opera- 
tors have been turned back. If our 
readers find themselves put’ upon 
the “sucker list” of some cheap-jack 
American promoter and thus re- 
ceive insidious literature of the type 
that would make a man liable to 
arrest if he mailed it in Canada, 
they should send the whole letter 
with the envelope to the post-office 
department. If after investigation, 
the department decides that the 
literaturé comes within the prohib- 
ited class, they will do what they 
can to stop its entry into Canada. 

Too much should not be expected 
of. the post-office officials in this 
respect. They obviously cannot 
know what is contained in every 
envelope entering the country, and 
neither the post-office nor the at- 
torney-general have any authority 
over Crooked promoters operating 
from without the country. But a 
great deal of money will be saved 
from Canadians when the sales 
literature of theives and crooks can 
be recognized and either destroyed 
or returned, , 


POLITICIANS HOLD BACK 
PROSPERITY 


FcDITORIAL suh-tay lamps are 
working overtime producing 
sunshine for Canadian readers, 
There is undoubtedly a brighter 
tone in business than 4 few weeks 
ago and it is easier to fill up a daily 
column than it was in the darker 
days of the spring and summer. 
But there is danger that the sun- 
shirleé theme will be overworked. 
The foundations upon which pros- 
perity will be laid in Canada are 
yet a bit unstable. There are still 
serious possibilities in the German 
reparations situation and in the 
Orieht. The world monetary prob- 
iem, which is at the base of the 
price decline and therefore of all 
our troubles, is still present. At 
home our railway problem is still 
unsolved and the Dominion and the 
provinces have failed to balance 
their budgets. 

Business men will hasten to take 
advantage of every improvement 
that offers itself but they insist 
upon getting the proper sort of 
support from the politicians at 
home and abroad. There are enough 
indications of improvement in. the 
fundamental economic situation to 
warrant the hope that if the poli- 
ticians would do their part we could 
speed up prosperity’s return. All 
that the world of business asks of 
the politicians is an even break but 
it is not getting it. 

If our governments would begin 
at once to live within their incomes, 
then we would lay the basis for sus- 
tained business expansion. 


EDITORIAL NOTES 

Is Canada on the gold standard? 
The London Times says: “To be ef- 
fectively on the gold standard a 
country must make payments in 
gold freely and without restric- 
tion.” The Financial Post has quoted 
many economists whose definition 
of being on the gold standard does 
not include a condition such as pre- 


of the preference of British bank- vails in Canada. 


POST-- 


scripts 


OMEN’S magazines are full 


f recipes. Cakes, muffins 
pies and puddings : 


are all well rep- 
resented. Recipes for good things 
to éat obviously have their place 
in any — going to women. 
But it may surprise some to know 
that there are publications going 
almost exclusively to men that also 
ublish recipes for table delicacies. 
hese are the bakery journals. On 
our desk we have now a copy of 
one of these journals. Here is a 
good recipe for.Graham bread and 
one for spice cake. We know it’s 
good because it calls for six pounds 
of raisins. Then there is a recipe 
for Scotch oatmeal cookies. And 
just look at that Crisco ad with the 
crisp icings on those tempting 
cakes! Who wouldn't be a baker? 


ILE British millers have 
always shown a keen liking 
for Canadian wheat, because of its 
excellent milling qualities, it has 
not occurred to many of them that 
wheat of Canadian grade might be 
grown in England. The Duke of 
Newcastle, when he was out in 
Canada in 1928, secured a small 
sample of that year’s crop, which 
he has grown in the Old Country 
for two seasons. He has found 
that the crop is ripe in each year 
before the English autumn sown 
wheat on similar land. The 1929 
wheat matured in 138 days; the 
1930 in 183 days, and the 1931 
wheat in 147 days. He points out, 
in a letter to The Times, that a 
sample of this year’s crop has been 
submitted to one of the leading 
corn merchants whose opinion is 
that the wheat is superior in mill- 
ing qualities to the best English 
milling wheat. He feels that it is 
as good for the purposes of milling 
as that which is grown in Canada. 
However, Canada is not worry- 
ing a great deal. The English 
acreage available for wheat is not 
large and we in Canada can still 
continue to grow this wheat in 
periods as short even as 95 days. 


‘THE old adage that people who 
live in fur houses should not 
throw moths, or something like 
that, was well illustrated in an in- 
cident which recently took place on 
the Quebec-Vermont border. Owing 
to the depreciated value of the 
Canadian dollar thrifty housewives 
in Vermont had been making a 
ractice of motoring across the 

rder and buying their groceries, 
in moderate quantities, in Canadian 
villages. So popular did this habit 
become that a public-spirited citizen 
in one of the American towns rose 
up and with much eloquence de- 
nounced the unpatriotic attitude of 
his comrades. They were buying 
food in a foreign country, he shout- 
ed, merchants in the home town 
were going bankrupt; it must be 
stop at all costs. Finally cus- 
toms pickets were reinforced and 
seve qecenaes who persisted i= 
u anadian goods were na 
bed. Only one proved a worthwhile 
éatch; she was the wife of the pub- 
Beenie citizen and had $87 
worth of groceries in her car. 


“Charting Courses” 


Machine analysis of statistics was 
made possible by the Hollerith 
calculating and sorting machines. The 
Hollerith machines have made pos- 
sible statistical analysis of different 
factors in business which would have 
been much too expensive by any 
other method of calculation. For the 
enormous life insurance company, for 
a vernment bureau of statistics 
and for similar large organisations, a 
mechanical tabulation of statistics is 
economical, but for the smaller 
company or for the large company 
whose statistical work is limited in 
natute, lease of such machinery and 
payment of eooenenee may be too 
costly. This has brought inte being 
organizations which undertake to do 
statistical and analysis work, utiliz- 


ing the Hollerith and other mechan- 


ical equipment. 

One such organisation is the 
Recording and Statistical Corpora- 
tion in Toronto, and it has published 
a book outlining the methods of such 
statistical analysis. The volume is 
called “Chatting Courses.” 


In the Mail 


The Problem of C. N. R. 


Editor, The Financial Post, 

I note by your issue of the 12th 
inst. that you come out with an edi- 
torial, “Joint Management for Rail- 
ways.”* Do you not think this young 
nation of ours has enough of govern- 
ment-owned railways? I certainly 
think so. Have you given this matter 
serious thought, or is it propaganda 
on behalf of the railways for certain 
vested interest so that they won't 
lose their monéy and unload same 
upon the poor general public? Do 
you want to imperil the credit of this 
young ¢ountry which has a wonderful 
future if the people are not taxed to 
death by big interests dumping 
their unsound and uneconomic prop- 
ositions on the governments when 
the gn up against it? 
ak remember rightly, a previous 
issue of- your paper stated Wall 
Street had notified Ottawa that they 
would not underwrite any further 
capital issues of the Canadian 
National Railway securities, even 
with the guarantee of our federal 
government; so I don’t see why you 
are now trying to mold _ public 
opinion to get deeper into the hole. 
The Drayton-Ackworth report placed 
the people of Canada in a position 
where they were obliged to take over 
a number of lame ducks, and consoli- 
date them into the Canadian National 
Railways; but back of it all was the 
ery that if it was not done, Mackenzie 
and Mann, with all their associates, 
including one large bank, would go 
to the wall. Why? Because the bank 
had loaned that crowd, directly and 
indirectly, large sums ef mone 
injudiciously; and the result of it alt 
was that the general public have had 
to pay the piper for their mistakes. 
The provincial governments were 
also tied up with a bunch of railway 
guarantees, and- the consensus of 
Opinion at that time seemed to rule 
that it was better to do what was 
done than to let everything go into 
liquidation when matters were so 


*Editor’s Note: The attention of 
Mr. MeMillan and other readers is 
directed to an editorial note this week 
which explains that The Post dis- 
cussed the pro’s and con’s of an 
amalgamation plan but did not sup- 
port it. 


THE FINANCIAL POST 


The World at Large 


An Occasional Department Discussing World 
Economic mee That Affect ° 
anada 


STANDARD Trade and Securities 
Service states that financial and 
pelnent conditions in Germany 

ve been steadily becoming more 
serious, and with the appro 
maturity of the short-term credits 
extended to that country, the pres- 
sure now accumulating on the Brue- 
ning government must find vent in 
a violent repercussion in one direc; 
tion or another. 

But politics in the countries most 
intimately concerned are bringing 
the situation to an impasse. France 
has practically no financial inter- 
ests in Germany. General elections 
occur next sp in the former 
country, with popular opinion solid- 
iy against a reduction in repara- 
ions. 

In Germany, also, elections are 
not far away, and the pressure of 
new economy measures is 
mining the possibility of a pre- 
election Fascist coup. While prob- 
ably honoring outside commercial 
debts, Fascist principles favor re- 
pudiation of reparations. 

In the Uni States, it is - 
ually becoming clear that 
full collection of war debts is an 
comune supeoaibeity. ee 
ess, with elections imminent, every 
appearance of strenuous resistance 
to cancellation pro nda, must 
be made to the constituency. 


AMERICAN business expects to 
get along with practically no 
export trade in 1932. Many con- 
cerns are rapidly getting themselves 
down to a domestic basis, amas 
in their export managers and 

mitting that they cannot meet the 
competition of the nations that are 


badly mixed up. At this time, the big 
railway interests have no such ery; 
and in view of the statement made by’ 
Mr. Bennett in Winnipeg in 1930, 
“amalgamation never, competition 
ever, that is the policy for which I 
stand.” I do not think our prime 
minister would ever consent to such 
& proposal without first submittin 
it to a plebiscite of the people 
Canada. 

Now, coming down to the suggestion 
of amalgamation. Just think of try- 
ing to unlosd a proposition like this 
without a ylebiscite on the poor 
general public. Whoever is guilty of 
samé should be hung. While I Save 
every sympathy for vested interests, 
and think that they should get satis- 
factory returns on their investments, 
I certainly do not favor any such 
Proposal as this. 

How ie it that your paper does not 
criticise the pags system? Why not 
find out what it amounts to on both 
railways, and give this information 
to the public? Why not also find out 
what the salaries and expense accounts 
are of the executive officers, and also 

ive this to thé public? Thornton told 

e railway committee the reason they 
did not want this information given 


out was because American railways . 


might steal their good men. Such 
bunkum! My opinion is that the 
American rgilways are in the same 
fix as the Canadian railways; that is, 
they have more high salaried men 
than they requite and know what to 


do with. 

J. F. McMILLAN, 
Edmonton, 
Dee. 17, 1931. 


McDougall & Cowans’ Failure 

Editor, The Financial Post,— 

You say Canadian companies should 
supply quarterly and even monthi 
financial statements to the stoc 
exchanges. I think a more important 
thing would be a daily financial report 
of the brokers. 

How can a broker doing a legiti- 
mate business go broke? Were you 
not astounded at the liabilities of 
McDougall & Cowans? Bad and 
doubtful accounts of $5,776,202.47. 
Who were these privileged persons? 
Were there any financial writers in 
such list and what “quid pro quo” did 
they give? 

Accountants furnished certificates 
to the Montreal Stock Exchange in 
September that McDougall & Cowans 
were solvent. How could they hon- 
estly make stich 4 statement with 
$6,776,202.47 bad and doubtful ac- 
counts? 

A thorough investigation of the 
failure of McDougall & Cowans by the 
Department of Justice is necessary. 
Most of the creditors were investors 
(as the speculators were cleaned out 
long ago) who mortgaged their 
homes, borrowed on their insurance, 
or put up their hard-earned savings 
to cover their margins, only to find 
they lost their stocks. How? 

WM. C. MORTIMER 
Winnipeg, 
Dec. 24, 1931. 


| Other People’s Views | 


Limitation To Our Resources 

Regina Star—Now it is being 

realized that the cost of government 
must be reduced. The Federal govern- 
ment, by increased economies, is 
doing its best to show the way, and 
other administrations are being forced 
to recognize that budgets must be 
balanced by temporary sacrifices on 
the part of the people. 

If we must have four thousand 
overnments to manage our national 
usiness, we must, of course, pay the 

piper. But there is a limitation to 
the financial resources of the country 
of ten million people,(Gnd if that 
limitation is exceeded dangér will 
quickly become tmminent. 


Thrift and Character 


Health Logic, London, Eng—In a 
speech some years ago, Sir Josiah 
Stamp, one of the foremost economists 
of the day, spoke of the influence of 
thrift on the human character. He 
said: “The carefully-fostered habit of 
thrift has most important reactions 
on the character of the individual— 
influences all to the good in building 
up a self-reliant population. Any- 
thing which teaches men to do more 
than live for the moment, to deny 
themselves a pleasure now for a 
greater one later on, or to deny them- 
selves a pleasure at all for the greater 
pleasure of others is such a thing as 
must strengthen the individual will. 
Such an influence is the habit of 
thrift. Anything that teaches men 
that life is more than a succession of 
days and weeks, to be got through 
somehow, each separate from the 
other, and that life is greatest if it is 
looked at as a whole, and planned for 
as a whole, has a powerful and 
worthy influence on character. The 


“Stop Me If You’ve 
Heard This One” 


Professor—I have been robbed of | 


my new pocketbook. 
Wife—Didn’t you feel a hand in 
your pocket? 


Professor—Yes, but I thought it was | 


my own. 


ach to} nomic 


off the gold standard, The 
sion of gold payments and so 
strictions on exchange by different 
countries are Bringing Remar eco- 
correctives the situa- 
tion, involved in the 
maldistribution of gold. 
' Bes only, is Dn Fg a 
osing out in export m 
it is be: ng to feel the pres- 
sure of foreign rts in its own 
market. Considerable foreign mer- 
chandise is finding its way over 
American tariff barriers. 

While a — f Amots 
can people, intere nh expo 
trae, are naturally worried by this 
situation, it is undoubtedly a fun- 
damentally sound development. It 
has been pointed out for that 
it is essential for the United States 
to buy our merchandise and to ship 


under- | less if the international balance of 


yments is to be adjusted properly. 
The American eae has made tt 
difficult to bri this situation 
about, but the ion of Great Brit- 
ain, Canada and most of the wo 
countries in suspendin 


g the 
and mts has brought into play the 
peymes ugh play 


forces that were for a while 


United States can, of course, 
stimulate its export trade by doing 
what it did in the three years be- 
fore the depression began, that 
by extending large foreign 

and mak large foreign loans. 
This will slow developing be- 
cause most of the mone by 


A bankers investors 
abroad is already frozen. But at 
one of the international conferences 
to be held during 1932 a way may 
be found for new loans by the Amr 
ericans to other countries. 


habit of saving tends to make men 
more independent and self-reliant, and 
confers that superiority complex 
which is so essential to the best 

On the negative side anything which 
confers freedom from anxiety, from 
a@ sense of worry, puts the soul and 
motive force of man into the very 
framework of serenity—that promoter 
of good and pewsrtal wo that 
blessed angel of leisure. Nothing so 
lowers the general vitality as the 
canker of care. How much may mean 
that little hoard of savings!” Apart 
from the value of thrift to each 
individual worker, there is the 
inestimable value to the nation, but 
this is too large a subject to be dealt 
with here. 
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FROM THE 


TRADE 


On February 22, 1932, we open 
the Eighteenth Annual British 
Industries Fair, under the auspices 
of H. M. Departmént of Over- 
To those of our 


seas Trade. 


MAGIC BAKING POWDER 
. ROYAL YEAST CAKES 
GILLE;T’S LYE 


Leaders ia theic respective markets for more than thirty years 
Quality Products of 


STANDARD BRANDS LIMITED 
HEAD OFFICE: MONTREAL 


A Conedian qegnee SET Snen tee 


MANUPACTURERS AND DISTRIBUTORS OF 
Fleischmaaa’s Bakery Products * Fleischmenn's Yeast for Health 
Magic Baking Powder + Gillew's Lye + Royal Yeast Cakes 
Chase & Saabora's Tea aad Coffee 


xx * 


Supplements of great value 
A plus service with The Finanela! Post 


x*«* 


SITUS TERETE ee ee 


An invitation 
BRITISH MANUFACTURERS 


TO THE 
BUYERS OF CANADA 


Our Sports Goods Section, for in- 
stance, is a representative display 
of those products which the sports- 
men of the world have pronounced 
pre-eminent. ! 


Canadian friends who have pre- 


viously visited the Fair, we need 
only say that for 1932 our efforts 
are bent on eclipsing all past 
successes. Already we have mge 
exhibitors ...a wider range of 
goods ... new designs . . . keener 
our shop win- 


prices. Never has 
dow been so inviting. 


BRITISH 


LONDON SECTION 


OLYMPIA 
WHITE CITY 


To the Trade Buyers of Canada 
we British Manufacturers extend 
a cordial invitation to the British 
Industries Fair. We hope for your 
visit, confident in the knowledge 
that the trouble of travel will be 


amply repaid by the results of 
your visit. 


INDUSTRIES Fair 


wee were ees a Feb. 22—Mar. 3 
(Textile Section) Feb. 22—Mar. 5 


BIRMINGHAM SECTION 


CASTLE BROMWICH 


Feb. 22—Mar. 4 


For all further details apply to: 
Mr. F. W. Fleid, H. M. Senior Trade Commissioner in Canada 


and Newfoundland or 


Mr. H. F. Gurney, H. M. Trade Commissioner, 1111 Beaver 


Hall Hill, Montreal; or 


Mr. A. M. Wisernan, M.C., H. M. Trade Commissioner, 901/2 
Bank of Hamilton Building, 61/7 Yonge Street, Toronto; or 


Mr. A. E. Pollard, H. M. Trade Commissioner, 880 Hastings 


Street West, Vancouver; or to 


Mr. W. D. Lambie, Officer-in-Charge, Office of H. M. Trade 
Winnipeg. 


Dommissioner, 703 Royal Bank 


Buildings, 


| Travel Canadian 


@ FREQUENT AND CONVENIENT SAILINGS @ 
from SAINT and HALIFAX 
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Answers Yo 
Without 


entitled to ask questions re 
that you are interested in. 


Address your enquiry to T 
ment when sending in your 
| USE THIS Cd 


| Le ES ES Se La GD ee ee nD MY EE SD 


THE FINANCIAL PosT, 
158 University Ave., 
oronto. 


Please” send me The Financia! 
issues), I enclose $5.00. 
Name . 
Occupation ... 
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turers extend 
to the British 
¢ hope for your 
the knowledge 
' travel will be 
the results of 


Far - 


b. 22——-Mar. 3 
tb. 22—Mar. 5 


b. 22—Mar. 4 


fear Book, is that 


: The brewery 


[ATES of the purchasing 
ewer of all Canada for 1931 
aved this week by The Finan- 

Business Year Book re- 
ul a in total purchasing 
for the year of 20.4 per cent. 
final return gives figure for 

ily emp ae in 
inion of ,038, 94,000 as 

d with $5,076,723,000 in 
snd $6,071,706,500 in 1929. On 
Sanita basis this works out at 

‘all Canada as against 
ago or a decline of 


$100. 
sis not strictly an estimate 
1c but it does give a-valu- 
Pgomparative picture of the 
ductivity” of trade and industry 
#1981 as compared with 1930. 
yes that although many of us 
ed even harder in 1931 than in 
1 ) or 1929, the dollar valu- 
the works of our hands and 
ss Was worth a billion dollars 
: 1930 and $2,000,000,000 
tha 1929. In the meantime 
gurse our buying power has in- 
ied Bomewhat to offset this 
}in productivity, by means of 
va ity prices, since in 
past 11 or 12 months the cost 
woods; rents and services at re- 
"a8 measured by Dominion 
feau of Statistics indices has 
19.9 per cent, 
Ths = a4 x & : 


. 
2 


“provinces. Thus while the aver~ 

‘@ecline for the Dominion was 

sper cent, Alberta made the best 
owing with a drop of only 13.3 
feent due to bumper crops in a 
@ portion of the province, which 

re t offset the drastic drop 
Wheat prices. Saskatchewan, as 

[to be expected, suffered most 

luring the due to a 


i ial failure of its big cash crop, 


for the same reason 
wed a 26.6 per cent decline in 
er capita ee. Catal still 
provinces an average 

cay return of $531. 


a 


tnt 


HER startling result of this 
important survey which is un- 

‘en .annually by The Business 
ss revenue 


rriculture is still found to be 


ver t billion dollar mark in spite 


fact that the dollar return 


rie wheat crop Was. 


5110,000,000 as compared 
75,000,000 a year ago and 
13,000 in 1929; and that rev- 

ue from all field crops is esti- 
Lfor the year at only $430,- 
as comnpared with 000,- 
year ago and $950,000,000 in 


dn other words it is vitally im- 
eta realise that this Domin- 
onger a one-crop country 
i that n if our big exporting 
nmMo¢ go “sour” we can 
ill fall b on a rich and wide- 
onre economy that 
fen in year of unprecedent- 
low prices and drought, 
ought us a gross revenue of just 
fet one billion dollars. 


Buy B. C. Hops 

firm of John Labatt 
has signed a contract for 

years’ supply of hops with 
Columbia growers. 


siness Co 


Port Officials Bewildered 
by Avalanche of 
Orders 


From Our Own Correspondent 

OTTAWA.—Endless confusion 
and great embarrassment are being 
caused by the inability of Canadian 
customs part appraisers to enforce 
the tariff uniformly. " 

Numerous cases of inequality of 
treatment have been repo at 
Ottawa, and while efforts are bei 
ae to en them out, an 
obtain uniform administration 
throughout the country, immediate 
success is not anticipated. 

According to the officials of the 
National Revenue Department, the 
trouble is that port appraisers are 
not yet efficient in interpreting the 
various orders-in-council and bulle- 
tins which have modified the tariff 
in the t year. Many arbitrary 
duty values have been fixed, many 
orders have issued fixing discount 
rates, many changes in tariff have 
been made. Under the weight of 
these modifications, many of which 
are highly technical, the port ap- 
praisers are struggling along. ft 
is impossible to refer all doubtful 
cases to Ottawa, and the result is 
some widely divergent decisions as 
to the value of imported articles, 
and the duty thereon. 

_A typical case concerns importa- 
tion of advertising plates to be 
used by Canadian publishers in 
ee advertisements for United 

tates’ manufacturers. One set of 
these plates, imported at Toronto 
was charged $3 duty. A similar 
plate impor at Montreal was 
charged $13 duty. Indeed, the same 
article imported through the same 
port. at different times has been 
charged a widely varying rate of 
duty. 

The poperwnent is fully aware 
that this lack of uniformity is very 
annoying, and everything possible 
is being done to improve the quality 
of work done at the ports. It is 
pointed out, however, that the ap- 
praising staff at the ports was 
built up at a time when the tariff 
Was quite a simple matter. The 
rates of duty were clearly set out 
in the tariff act, and values were 
always the invoice values. The 
dump clause, also, was very simple 
in operation. Today the business 
of a port appraiser is exceedingly 


.| intricate, and' many mistakes are 


being made. 

Of course, the headquarters staff 
are correcting ‘these errors as rap- 
idly as possible, and final adjust- 
ments will be made in each case. 
Meantime there is a good deal of 
criticism directed toward the 
National Revenue Department at 
Ottawa. 


Business Briefs 


“Car loadings cOntinued seasonal 
contraction in week ending December 
19, totalling 42,630 cars, showing six 
per cent decline from previous week 


and 8.88 per cent below same week | 


1930. Total loadings to date at 1,273,- 
2Q1 cars are 24 per cent below same 
pected last year; 1c.l. merchandise, 

4% per cent lower at 758,822 cars; 
grain, 5% per cent lower at 379,000 
ears. No classes show gains. 

Wheat stocks at ecember 18 
totalled 190 193 bus. compared 
with 189,806,796 bus. the week before 
and 216,650,613 bus. at same date 
1930. Export shipments totalled 
1,612,714 bus., mostly from Van- 
couver; almost entire decrease of 
1,580,000 bus. compared with same 
week 1930 due to reduced shipments 
via U.S. Atlanti¢ seaboard ports. 
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Security for Savings 


Alforded by Canadian Government Bonds 


The highest degree of safety is offered by 


Government Bon 


ds, secured by the credit and 


taxing power of the Dominion of Canada. They 
form a considerable es tepme of the revenue- 


producing assets of 


anks and Insurance Com- 


nies, and are the basic investment of 
Frastads and Executors. , 


Dominion Government and Government-guar- 
anteed Bonds are readily marketable. Present 
yields are the highest obtainable in many years. 


We shall be pleased to submit offerings upon 


request. 


» 


| Royal Securities | Corporation 


244 St. Jarnes Street 
MONTREAL ' 


330 Bay Street 
TORONTO 2 


Ba tt i NE ary ean WE 


St. John’s, Nad. New York London, 


—_— 


Answers Your Questions 
Without Charge 


As a subscriber to The 


Financial Post you are 


® entitled to ask questions regarding any investment 


| that you are interested in. 
“Address your enquiry to The Investment Depart- 


3 ment when sending in your subscription, 


USE THIS COUPON 


|THE FINANCIAL POST, 


. E « University Ave., 


oronto. _ 


Please send me The Financial Post for the next year (52 


Sues). I enclose $56.00. 
Name 
Occupation 


- Address 
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Business Year Book Analyses Prairie Buying Power 


ALBERTA 


Ph |- 


Startling changes in the buying 
power of the prairie provinces for 
1931-32 are indicated in the above 


chart prepared by the W. Sanford 
Evans Statistical Service of Win- 
nipeg for The Financial Post Busi- 


Last Quarter Shows 
Improvement By Areas 


Most of Fiye Economic Divisions Show Improvement 
in October and November 


‘ Ry SYDNEY B. SMITH 


The trend of Canadian business 
activity showed moderate gain dur- 
ing the early months of 1931, but 
the promise of recovery held out 
by developments in the first quar- 
ter was unfulfilled during the re- 
mainder of the year. In four out 
of the five economic areas of Can- 
ada business operations revived 
moderately in the first quarter 
from the low level of the latter 
part of 1980. The continued decline 
of wholesale prices in world mar- 
kets and the severity of the finan- 
cial crisis in Europe had a reac- 
tionary influence on ian 
business which became ageeness af- 
ter the first quarter and continued 
during the remainder of the year. 

In the last quarter the outlook 
was brightened somewhat and the 
index of business activity turned 
upward in four areas. This reve 
of the downward trend in the latter 
part of 1931 is significant in view 
of the implications as to the pros- 
pect for the coming year. 

Factors Used 


‘The factors used here as a mea- 


most efficient. indicators with geo- th 


ereguies! distribution. The trend 
of 


e construction industry is in-|¢ 


dicated by the vaiue of construc- 
tion contracts and building permits 
in 61 cities. The progress of the 
power industry is denoted by the 
average daily output of electric 
energy by the central electric sta- 
tions. The index of employment 
based on reports from employers 
engaging more than 15 hands is 
one of the most efficient general 
indicators of industrial activity. 
As a large proportion of business 
transactions are scttled by bank 
cheque, financial transfers in the 
form of bank debits give a clear 
indication of the magnitude of busi- 
ness operations. The sales of life 
insurance present a composite pic- 
ture of the effective demand for 
an important medium for ae 
And finally the labor tuMover is 
indicated by the regular placementa 
of the government employment of- 
| fices. These factors are adjusted 
‘for seasonal tendencies expressed 
|as a percentage of the monthly 
|average for 1926 and weighted in- 
| versely as the amplitude of fluctu- 
| ations from computed normal. 
Course of Index 


Starting the year with an in- 
crease to 111.5 in January, the gen- 
eral index for Canada moved up 
to 113.1 in February. March drop- 
péd to 112.9 and from that point 


| the index continued its downward | strength 
| course until 95.8, the low point since | system is a matter of which 


| the early months of 1926, was reach- 
‘ed in September. Subsequent to 
this the index increased to 96.5 in 
October and made a further ad- 
vance to 99.1 in November. 

Aside from the Maritime Prov- 
inces, business activity in the sev- 
eral economic areas conformed 
rather closely to this general trend. 
There was ho upturn in Quebec 
during the latter months for which 
statistics are available. The index 
for Ontario turned up moderately 
in November, the standing being 
90.8 compared with 89.1 in October. 
The index for the Prairie provinces 
was faitly.well maintained in the 
third and fourth quarters of 1931, 
a Substantial gain being shown in 
November. The drop was pronounc- 
ed in British Columbia during the 
greater part of the year, the gain 


| 


in Octeber being practically main- 


tained in November. 


Inflation and Prices 


Hopes for moderate retovery dur- 


| ing 1932 are based on several obvious | 


| congiderations. The business depres- 
|}sion has now been in evidence for 
about thirty months. Wholesale 
prices have been thoroughly deflated 
averaging not far from pre-war levels, 
while many raw materials are at a 
much lower level than obtained in 
1913. It is logical that the next 
|important movement will be upward 


jrather than a further decline of! Labo 


impoftant proportions. Any ro- 
nounced rise in wholesale prices 
jreflecting diminished stocks and 
postponed demand would have a 
marked effect on business psychology 
leading to a resumption of operations. 
|The tendency toward inflation indi- 
| cated by the widespread abandonment 
of the gold standard in European 
countries and the provision in the 
United States of ample credit under 
governmental supervision, tend to 
effect a turning point in wholesale 
prices. 

Industrial operations in the last 
| two years have been below computed 
|nermal. Commodities, owing to the 
| declining ptices and consequent 
unpiofitableness of productive enter- 
ptise are now being produced in a 
volume insufficient to meet normal 
requirements of Canadian and ex- 
ternal markets. Conditions in other 
feduntries, notably Germany, , Great 
Britain and the United States have 
jadversely affected the economy of 
| Canada in 1931, but there is more 
than a chance that improvement may 


come in the early months of 1932. 
Await Debt Settlement 

The war and commercial debts of 
Germany present a serious problem 
which cannot be easily solved.) Some 
authorities believe that if an r-ute 
financial crisis occurs in Germany 
during 1932, it may be followed by a 
world economic collapse. Under the 
circumstances a definite forecast 
cannot be made until some arene 
ment is made regarding German debt. 

In the meantime conditions in 
Great Britain have shown consider- 
able improvement in the last quarter, 
The forced abandonment of the gold 
standard improved the industrial 
situation and the change in the fiscal 
policy confirmed b e widespread 
support giv n to the national party 
has resulted in a better outlook. 

Many Branch Plants 

Despite the depression, conditions 
have favored the building of branch 
plants in Canada for meeting the 
requirements of the home and empire 
markets. Imports from the United 
States have declined greatly during 
1981 and the Canadian manufacturer 
is alert to the opportunity of meeting 
domestic demands. The depreciation 
of sterling presents an incentive to 
Canadian producers to export more 
largely to Great Britain as well as to 
the empire generally. 
Despite the depressed conditions of 
e@ last two years, the long term 
development of natural resources in 
anada hes gone steadily forward, 
The fertile lands of the Peace River 
Valley have attracted an increasing 
body of pioneéts, and Canadian 
farmers await only the return of 


of the Prairie Provinces 
931-2 


Areas for the Year 


Less then 73% normal 


MANITOBA 


ene 
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ness Year Book, 1932, which will be 
eae during the next two 
weeks. 


EMPLOYMENT INDEX 
BELOW 1926 MARK 


Lowest Dec. 1 Figure Re- 
corded For Five 
Years 


The seasonal falling-off in engi 
mént recorded on December 1, 1981, 
was on a rather smaller scale than on 
the same date of last year, although 
it exceeded the average decline re- 
corded at the beginning of Deeemper 
in the last ten years. 

The 7,813 firms reporting to the 
Dominion Bureau of Statistics em- 
ployed 901,854 persons on Dee. 1, com- 
pared with 987,494 in the precedin 
month. Reflecting this decrease © 
nearly four per cent, the index, based 
upon the 1926 average as 100, stood 
at 99.1, compared with 103.0 on Nov. 
1, 1931, and 108.5 and 119.1 on Dec. 1, 
1930 and 1929 respectively. 

Further analysis shows that while 
employment as reported by employ- 
ers was not 80 active as on the same 
date in years 1926-1930, it was in 
greater volume than on Dec. 1 in the 
five years, 1921-1925. 

Losses were indicated in construc- 
tion, and there were smaller réduc- 
tions in transportation, commynica- 
tions, services and metallic ore min- 
ing. On the other hand, considerable 
seasonal improvement was’ repd 
in logging and trade, and mahufac- 
turing reported greater activity, 
mainly due to the resumption of work 
in large railway car shopa 

Following table shows index fig- 
ures of employment at December 1 
in the past 10 years for the three 
main aréas— Ontario, which is re- 
sponsible for 41 per cent of the total 
employment in Canada, Quebec (28.1 
per cent), and the prairie provinees 
(142 per cent). 


Litions ha 


preditepie agricultural prices for a 18 


urther extension of the cultivated 
areas. It is a remarkable fact that 
Bisco opeeteie development of over 
400,000 h.p. was completed and put in 
operation in 1930 and at present 
oy with a combined capacity of 
500,000 h.p. are under construction. 
The large developments include Beau- 
harnois and Rapide Blanc in the St. 
Maurice River in Quebec, Abitibi 
Canyon in Ontario, and Bridge River 
in British Columbia. 


Gold Mining Active 


The rapid development of th: 
mineral resources of Canada espe 
cially of numerous gold propertiés : 
also eenaes widespread attentia:.. 
The output in the principal gold 
camps has been well maintained and 
exploration and development work is 
— carried on aggressive!’ Pres- 
ent indications ate that the produc- 
tion in Ontario during 19381 will 
reach the total achieved by ail 
Canada in 1930. Base metal mining 
has been retarded by lack of markets 
and low prices but Canadian Mines 
are in a position to greatly extend 
operations when better marketing 
conditions prevail. 

igtwnehespncing the increased dif- 
fieulty of obtaining long-term funds 
by the issue of bonds, ample short 
term credit is available in Canada for 
approved os oses. The relative 
of the Canadian peaking 

ane 


C. P. R. Gross Earn. (Dee. Hy ; 
C. N. R. Gross Eatn. (Dec. 21 
Car Loadings pee. 9 
Common Stock Index (Dee. 17) 


Production— 
Pig Iron, tons, (Nov.) .... a4 
Bteel, tons, a, ebeeee ee. 28, 
Newsprint, tons (Nov.) ..+. 176,6 
, Boots an oes, pr. ° ’ 
‘Flour, bbis. (October) ....+ 


Zine, tons (September) .... 

Coal, tons (September) 

Nat. gas, M. cu. ft. (Sept.) 

Petroleum, bbls. (Sept.) ... 
Automobile Pinancing— 

Used Cars (Oct.) 

New Cars (Oct.) eee eeneteee 
Constrection— 

Building Permits (Nov.) .. $ 

Contracts (November) 


r— 
Employment Index (Dec.) . 
Trade— 
Imports (November) $ 
Exports (November) 
imports of Key Producte—, 
Rubber, raw, Ibs. (Nov.) .... 
Cotton, Ibs. (October) 

Sugar, raw, Ibs. (Nov.) .... 
Petroleum, crude, gal. (Nov.) 
Coal, tons (Oct.) 

Experts of Key Producte— 
Newsprint, tons (Nov.) .... 
Automobiles, No. (Nov.) ..° 
Wheat, bus (Nov.) 

Wheat flour, bbis. (Nov.) .. 

Blectrie Power—Output— 

M. Kilowatt hours (Oct.) ... 

Popu'at-on— 

Emigration (October) ..... 
Immigration (October) .... 

Finance— 

Failures, No. (Oct.) 
Failures, Liabil 

Bank Debits (Nov.) 
Bond Sales (Nov.) 
Insurance Sales (Nov.) .. 

Wholesale Prices (1926) =-100— 
General Index (November) . 


Iron & its products (Oct.) . : 
eevee 


171,1 
4 


ecces $2,384 


40.0 


43 201,703 2, 
47 4 


1,608,925 


1,320,044 ¥ 2,503,004 18,895,546 ; 
1,823,448 064,405 


7,002,815 § 
24,642,200 § 89,810,600 


99.1 


46,911,012 
$ 57,486,060 


2,761,273 
446,600 1,930,465 


27,452,063 
476,487 


1,426,408 


1,080 
2,056 


226 

12,878,306 $ , 515 

1,882,827 $2,973,627,955 $28,948,845,698 $34,470,077,081 
% 215,025,000 $ 

"" $ 88,860,000 § 46,868,000 § 


70.6 79. 
87.3 J 


ADVISES BUYING — 
OF COMMODITIES 
UPON 
Standard Statistics Thinks 
Basic Deflation Factors 
Now Exhausted 


Recommendativns as to purchas- 
ing — relative to forty-five of | 
e 


eading commodities are tisde 
Statistics 


Upturn Forecast 
An a in commodity quota- 
tions the coming year is 


foreseen, partl 
liquidated condition of most cate- 
gories of and y to the 


probability that some form of mild 
inflation will materialize. 


hasing policy in 
an to important Camodition 


is as follows: 

RLEY—Consumers advised to 
rotect supplies at least three months 
nh advance of current needs during 
periods of market weakness. 

BRICK—Smaliness of prospective 
near term demand suggests tha: 
buying be restricted to immediate 


needs. 

BURLAP—While an active buying 
policy is not advocated at this time, 
present deflated prices justify eon- 
sumers in maintaining supplies sev- 
eral months beyond current require- 


ments. 

BUTTER — Clients should cover 
immediate pogeneaets only. 

CEMENT—The unsatisfactory out- 
look for the next several months 

rovides oe Pan covering more 
an current requirements. 

CHEESE—There ig littls basis for 
protecting other than near term 
roquizemente at this time. 

OAL—ANTHRACITE—<Advise cov- 
erage of requirements for the 
remainder of the season. 

COAL — BITUMINOUS — Full 
season’s needs should be covered. 

COCOA—Believe that a policy of 
building up a heavy rteserve supp! 
curiae eens weak markets shou! 
be followed. 

COFFEE—Clients who have not 
protected medium term needs are how 
advised to extend accumulation only 
during Jarieds of price weakness. 

COPPER — Advise coverage of 
requirements through the initial 
eens 1982 an sare further 
extend buying upon recessions. 

CORN—Coptinued policy of grad- 
ually eee future needs on a 
scale down basis peseienanten. 

COTTON—Clients who have fol- 
lowed our previous advices already 
have four to five months’ supplies 
on hand; further protection at this 


time not justified. 

COTTONSEED OFL—Although the 
period of relatively. low prices prob- 
ably will be prolonged, current quota- 
rather fully discounted 
adverse uences. Advise protection 
of | ng or four months’ needs on a 

wh. 


beyond near ye i contracts 
yon remen no 
this hse. 


9} necessary at 
“PLOUR—Consumers are warranted 


atlians may well be proud. Owing to 
the decline in prices as well as in 
business operations, the amount o 
credit required for the carrying on © 
business enterprise normally shows 
reduction toward the latter part of a 
depression. Thus it ig *ound that 
loans, both speculative and commer 
cial, have shown a decline while 
savings deposits indi¢ated accumula 
tion during ei. 

The disparity between deposits and 
loané actounts for the gfeatly 
increased bank holdings of high- 
grade bonds and seeurities. In this 
way the liquid position of the banks 
is maintained, and the funds are held 
in readiness against increased demand 
for loans fot industrial or ¢om- 
mercial puftposes whith will be 
oetasioned by the passing of the 
turning point from depression to 
recovery. 

It is evident that 1932 wijl be a 
year of readjustment similar to the 
ear which is just ending, Whether 
improvement takes place in the latter 
part of the year depends upon the 
action taken in regard to the serious 
economic problems outstanding at the 
present time, 


Cumulative Jan. | to date 


1980 1 
8,166,000 $ 142,228, 176,507,000 
3,713,981 $ 174,182,425 ; 218, 31,6)8 
“< ; 2,589,266 3,111,192 


Monthiy 
46,360 406,176 700. Ws 
$7 71,740 ne see ee 
121 2,810,801 
$0,132 


apginae padbetee 


177, 1,962,800 1,408,010 

2,644,000 19,002,608 
5,122 
13,006 
18,502 
12,808 
1,230,000 
1,660,000 
139,960 


“4 1 se be 
beers 


a7. L0.806 


150,908,280 
432,457,300 


1,288,553 19, 


11,701,478 ; 108,604,484 


804,224,700 
108.5 eereeee 


16,826,063 § 687,843,781 § 948,354,844 
78,060,871 $ 652,175,442 § 619,086,608 


4,766,980 51,080,470 61,475,400 
12,716,000 67,022,602 72,854, 
62,852,200 762,081,400 
eet 
11,030,839 


74,970,000 
14,789,698 
1,846,408 


2,106,516 
iss.sonere 
nazeseao 
14,745,861 


38,889 
99,449 


51 178,148 
0 2,663 
$1,217,624 172,508,788 
792,271 5,245,014 
18,538,019 


10,862, 
24,712 


1,515,403 
2,781 
4,446 

216 1,807 1,04 

4,017,101 $ 46,260,018 § 40,565,51 


66,149,654 $1,248,213,178 § 717,081,768 
4¢2.149,000 $ 516,182,000 


0.6 6 
5 


in protecting flour 
months ahead 


GASsO 
quirements should 

HIDES—Reeommend that addition 
forward commitments be made on! 
on reactions. 

Beit soesltenpnte 
extending ¢ 
beyond ceyvent needs. te 

JUTE—Current prices cta a 

licy of protecting needs three or 
ene months in advance during periods 
of market weakness. : ‘ “ 

LEAD—Advise extension o 
commitments Sted nest quarter 
requirements. 

LINSEED OIL— of needs 

up to March are wa ted during 
weak markets, but extension of com- 
mitments beyond that date would be 
justified only in the event of & sharp 
price decline. 
* LUBRICATING OIL-—iittle occa- 
sion for extend commitments 
beyond the satisfaction of near term 
requirements. 

LUMBER—Sharply restricted out- 
put remains adequate to meet current 
and prospective demend, thus elim- 
inating any incentive for making 
forward purchases. 

ee aes peng = 
gradu nereasing fotward 
oiueente during declining 
is justified. 

PAPER—<Advocate a hand-to-mouth 


purchasin ug. 

AX—Strong _statis- 
tical position justifies a ey of 
satisfying needs three or four months 
ahead during weak markets. 

PETROLEUM (CRUDE) — Advise 
against any material extension of 
forward commitments. 


ef jroduets | October Advances Marked. _ 


in Countries Of Gold. 


Standard 


PIG IRON—In view of unsettled | there 


rice structure, se that only 
mmediate iron requirements be satis- 


fied at this time. 
RAYON--CELLULOSE ACETATE— 
Porward buying not advised at this 


time. 
RAYON—VISCOSE—Only near term 
vege renee need be covered. 
SIN—Clients who have not pro- 
tected needs up to next season are 
advised. to .complete such & pro- 
gtamme on further setbacks. 


RUBBER—Advise securing moder- | q 


ate forward coverage on definite 
price recessions from current levels 
around 5 cents. 
RYE—Recent sha decline has 
laced rye in favorable buying zone. 
vocate a more active purchasing 


fey, on a scale down basis. 
ar) Fy STEEL — While further 


recessions should be utilized to satis- | + 


ty near term reqairentute, extensive 
8 


forward buyin not justified. d 
SHELLAG—With little of 


an increased demand during the next 
few months, there is no incentive to 
extend commitments béyond known 
nearby requirements at this time: 

8 oer to Seren no more 

nea requirements. 

TLVER Bectmmend that cover- 
age of seqeremente for the first 
half of 1 be 


ts 
EEL—Advise that po immedi- 
ate requirements be satisfied. 
SUGAR—See no inoeatiry for con- 
tracting extensively for future fe- 
quirements at this time. 
TIN—Advise gradual accumulation 
of requirements for the first half of 


1932. 
TURP INE—Protection of needs 
up to next season is advised for 
ote who have not already complesed 
such a b programas. 
WHEAT=—<Although an advance in 
prices may be moméntarily inter- 
ru by the uncertainties of the 
near term business outlook, we 
believe that the balk of current 
evidence indicates a gradnal strength- 
eting of the. market during early 
futite montis, and continue to 
advise clients to satisfy medium term 
regal ements on et 
OL—<Advise comfortable cover- 
age of near term requirements on the 


cheaper es. sad ts 

‘ m at present 
commitments be confined ‘to the 
tisfaction of known 


‘or the initial quarter of 1937. 


ween ewe me mw ern ewe ee - 


see beeereeeeres 
eee eeerseeeree 
ereeeeeeeteode 

eee ee eee eeeeeene 
ene eeeeeteoree 
cobercetes 

See ee ee eseres 

eee eeeeee teres 
Perce ceases eee 
ene areteeeeebe 


ere beer ee rete ce 


britah idle ses 


CeCe Cee eee ee hese 


‘Pi3th of mont 


Ree 


built and installed by 


Boers: 


the New 


[as Maple Leaf Gardens in Toronto, 
Canada’s finest sports arena, is furnished 
with the best of equipment throughou 
regard it is only natural that the heating 
boilers should be built and installed by the 


pena oe Sager ly nm 
years of boiler 


this 


t. In  gatisfaction. 


experience guarantee 
give the maximum of efficiency and 


INGLIS 


that their work will 


Our engineering department will gladly 
advise you on any enginéering or boiler 


making and engineering making problem without obligation. 


? 





a Sisk. 
ay Secovtary-Tveasurer. 


Conadian Light & Power Company 
otice is hereby given that a divi- 
On f One per cent 
%). has been declared on the 


e ending .Decembe 
a January 5th, 1932, 
, Nacra-ef record: December 


$3.23 ON COMMON 


Small Deficit Shown After | 
Dividend Pay- 
ments 


STRONG POSITION 


Redeems Subsidiaries’ Bonds 
and Increases Stake in 
Dominion Engi- 

neering 


From Our Own Correspondent 
_ MONTREAL.—Though net earn- | 
ings of Dominion Bridge Co. in the 
fiscal year ended October 31, 1931, 
were lower than those of the pre- 
vious year, they fell short of divi- 
dends paid on the common stock 
during the period by only 7 cents 
a share, or $38,221. On the other 
hand the company has improved its 
position -by redeeming outstanding 
bonds of subsidiary companies 
totalling $1,007,000, increased its 
investments in government and 
other bonds by $1,000,000 and has 


«| increased its holdings in Dominion 


Engineering Works by 7,100 shares 


th | purchased on the market. 


Net earnings in the past fiscal 
year which include those of Mani- 
toba Bridge and Iron Works for the 
first time were $2,164,852 compared 
with $2,383,813 in the previous 
period. The previous year’s de- | 
scription of $400,000 has been in- 
creased by $107,035 representing a 


*}sum appropriated by Manitoba 
Bridge 


‘| their disbursement. 


from its earnings on ac- 
count of depreciation, and net prof- 
its were $1,657,817 or the equiv- 


951 shares of common stock. Com- 
mon share earnings in the previous 
year were $3.86 a share. 
* Shows Small Deficit 

During the year dividends total- 
ling $3.30 a share were paid, thus 
there was a deficit of $38,221 after 
The balance 


| brought forward into the current 


dividend of Seventy- 
the Class “A” 
Company has been 
—— ending Dec. 
Jan. 15th, 1932, 
of rd 


on 
record Dec.-3lst, 


Board. 
: A. MUNDY, - 
0, Dec. 23rd, 1931. 
AANS LIMITED 
Dividend Notice 
is her that a Divi- 
_per oo 


year amounted to $4,328,283. 
Following is a comparison of 
profit and loss accounts for the 
past two years ended October 31: 
1930 
2,383,813 
400,000 
1,983,813 
1,812,166 


171.647 | 
4,194,857 


| 

alent of $3.23 a share on the : 
} 

1981 -- 


Net earnings 


Less: Depreciation .. 507,035 


1,657,817 
1,696,038 
*38,221 
Add prev. surplus ... ‘4,366,504 
Balance forward .... 4,328,283 4,366,504 
*Deficit. “ 
Business Shows Contraction 
Though profits showed but a mod- | 
erate recession, business of Dom-, 
inion Bridge suffered a sharp con- 
traction in the year under review. 
The value of new work secured was 
22.50 per cent less and the output 
was 32.5 per, cent less than in the 
previous year. The eompany’s La- 
chine plant accounted for 40 per 
cent of the total output compared 
with 32 per cent in the previous 
year; activity of other plans in 
relation to total outpdt was as fol- 
| lows: Winnipeg, 21.4 per cent; 
Vancouver, 16.4 per cent; Toronto, 
16 per cent; Calgary, 2.5 per cent 
and Amherst, 1 per cent. It is 
pointed out that these percentages 


ry do not include operations of Mani- 


DT shine. Dividend on the 
n Shares was deferred until 
sults of the operations for 1931 


.C. B. ROBINSON, 
ro Secretary-Treasurer. 
real, December 28, 1931. 
ey o , iL oe. _ 
} Dominion 
} * 
W Textile €o. 


cont. C1440¢) on thee 
on 

Stock of DOMINION 
COMPANY Limited has 


tN. 


I : Payment 
! : 


from Our Own 
NTE A 


Al report has been 
inte circulation that the Manitoba 
r Co. is 
: a 


:Co.. ‘going to meet its 
oF interest payments in New 
kk funds and in accordance with 
contract of the Trust Deed. This 
icular point is quite clearly 


ted on pages 7 and 8, section 
the Trust Deed and is as 
principal and interest to 


Ne s payable i gold coin of the standard 


and” _as it existed on 


gal tender in Canada, at the 

_) office of the Bank of Montreal, in the 
} cities of Montreal, Toronto and Winni- 
, or, at the holder’s option in gold 

i pals of Abe United States of America 


of the standard of weight and fine- 
_, Januaty, 1926, at the agency of the 


toba Bridge despite the fact that 
its earnings are consolidated with 
those of Dominion Bridge. Mani- 
toba Bridge operates as an entity 
and sales and ouput are not in- 
| cluded in the above figures. 

| Working Capital Lower 

| The balance sheet of Dominion 
| Bridge reveals working capital at 
October 31, 1921, standing at $7,- 
414,513 compared with $8,804,049 
at the end of the previous_year. | 
‘Ratio of current assets to current | 
liabilities, however, has been main-! 
tained at slightly better than 5 to} 
1 compared with 5.68 to 1 at! 


October, 31, 1930. | Wh 


. Current assets total $9,172,923 


-| against $10,684,884 in the previous 


| year. The decline is chiefly ac- 
counted for by the drop in ouilay 
jon uncompleted contracts, less; 
| amounts received on account, which | 
| stood at $221,411' as opposed to| 
| $1,579,444. Accounts receivable are 
lower by $432,000 at $983,625 and |} 


| Sellin 


THE FINANCIAL 


Maclaren Plant 
Operates at 50 p. c. 


From Our Gwn Correspondent 

MONTREAL.—Newsprint 
mill operations of the James 
Maclaren Co. at Masson, P.Q., 
are about 50 per cent of capa- 
city. Though the manufac- 
ture of paper was only started 
a short time ago, operations 
are reported to be on an ex- 
cellent basis. 


The paper mill has installed 
two 125-ton newsprint ma- 
chines, the output of which 
is sold through the St. Law- 
rence Paper Sales Co. 

The paper division forms 
part of the general scheme 
of development by the Mac- 
laren interests at Buckingham 
which include, in addition to 
paper, sawmills and extensive 
water power developments, 
the total cost of which runs 
into more than $20,000,000. 


while 2,000 “B” shares, par value 
$25 were purchased‘ by American 
Hoist and Derrick. Co. Dominion 
Bridge has paid the 75 per cent 
call on its subscription. Attention 
is also called to the formation of 
Canadian Pipe and Lining Co. 


| which acquired the patented mach- 


inery and processes of the Steel 
Pipe and Lining Co. (Humes) Ltd. 
of Australia. 

Remarks of President 

Mr. Duggan’s remarks, in part, 
follow: 

“In the 1930 report reference was 
made to the Riverside Iron Works 
having acquired a 60 per cent share 
interest in this company and to your 
company having purchased the lots 
surrounding the Standard Iron Works 
plant. The plant of this A 
was destroyed by fire on 16t 
December, 1930, and, as it had not 
sufficient funds to re-build, your 
company acquired the shares belong- 
ing to the Riverside Iron Works and 
ethane and the lots owned and leased 
on which the plant had’ been erected. 
Your company then erected new 
buildings adequate for the present 
operations of both your company in 
Edmonton and the Standard Iron 
Works so arranged that they may be 
extended as the business grows. 

“The stocks of raw material and 
manufacturing supplies have been 
reduced to the necessities of the 
present rate of production. They are 
well assorted and saleable and, the 
inventories have been taken at con- 
servative prices.” 


NIPISSING DEAL ° 
| RATIFIED BY VOTE 


Minority Inform Directors 
Latter to be Held Respons- 
ible for Losses 


At the adjourned meeting of Nip- 
issing shareholders it was announced 
that .647 shares had been voted in 
favor of the proposed deal with 
Ventures, Ltd., by which a 40 per cent 
interest was purchased in the Beattie 
operation. As the votes against the 
proposal only amounted to 212,587 
shares the motion ratifying the deal 
was passed. 

Later T. J. Agar, K.C., counsel for 
the Hamilton committee headed by 
Dr. F. R. Bennetto which opposed the 
deal, stated letters had been forwarded 
to both Nipissing companies, hqlding 
and operating, informing officers and 
directors that they would be held 
accountable, for any losses that occur 
in the new venture. 

Opposition turned mainly on the 
argument that drilling results were 

ot a reliable guide in buying into a 
told property and also that the 
company should not hate made a loan 
of $280,000 to Ventures. He suggested 
a new meeting to inform shareholders 
more fully as to these matters with a 
view to avoiding more expensive 
litigation. : 


Pool Selling Board 
Now Has Small Power 
From Our Own Correspondent 


WINNIPEG. — L. C. Brouillette, 
resident of the Saskatchewan Wheat 
ool, has been elected president of 


the Central Selling Agency of the! 


eat Pools. The board of that 
organization consists of three repre- 
sentatives from each of the provin- 
cial wheat pools ,of Manitoba, Sas- 
katchewan and Alberta. The 
tions of the board are somewhat 
nominal, inasmuch as the Central 
Agency is now handling only 


the balance of the unsold grain of the | 


1930 crop, and is not concerned with 
any grain of 1931 production; and 
John I. McFarland, who for the past 


func- 


‘LANTIC SUGAR 


STOCK SCHEME | 


PUT FORWARD 


|Approval Would Enable 
Payment of Divi- 
| dends 


|RETIRE MORE BONDS 


| Trust Deed Restrictions May 
Prevent Adoption of 
Toronto Pro- 
posal 


| From Our Own Correspondent 
| MONTREAL.—A scheme of ar- 


POST 


A. W. Holmestead, K.C., of Holme- | 


| rangement has been devised by 
{ 


| Stead and Sutton, Toronto, for a 
rearrangement of the capital struc- 
ture of Atlantic Sugar Co., where- 
by it will be possible for that com- 
| pany to pay dividends. 

Back in 1926 the company cre- 
ated an issue of $3,927,000 of 5 per 
cent 15 year general mortgage 
bonds, which were issued to raw 
sugar creditors in full payment of 
their claims. 


Restrictions on Dividends 


Severe restrictions respecting the 
payment of dividends on capital 
stock were incorporated in the trust 
deed-on this issue. It was pro- 
vided that no dividends would be 
declared or paid on the capital 
stock until the aggregate amount 
of indebtedness had been reduced 
to an outstanding principal amount 
of $3,000,000; also no dividends 
could be declared or paid which 
would affect a reduction in the 
amount of net quick assets below 
$750,000. Furthermore, if at any 
time dividends are declared and 
paid, a sum equal to the amount of 
such dividends are to be applied 
by the company through the sink- 
ing fund, toward the redemption 
and payment of these bonds. 

In addition to the general mort- 
gage bonds Atlantic Sugar has out- 
standing $70,000 of first mortgage 
bonds, which will mature on July 
1 next. 

| At that time the company will 
| have a funded indebtedness of just 
| under $3,500,000, 
Has Improved Status 
Since the creation and issue of 
| the general mortgage bonds, the 
| company has steadily improved its 
| financial position and earning 
power. At the end of 1930 the 
|company had a surplus of $1,159,- 
| 408 and a net working capital of 
$1,906,743. Liberal provision had 
been made for depreciation and 
contingencies, while assets values 
had been written down to a con- 
| servative level. 
| , Earnings have steadily advanced 
| since 1926, reaching $1,104,721 in 

1930. After providing for all prior 
charges, such as bond interest, bank 
interest, depreciation, etc., there 
remained a sum equivalent to $44.83 
a share on the preferred stock and 
$5.33 on the common stock (the 
latter figure being arrived at with- 
out consideration of preferred stock 
dividend arrears). 


No Stock Dividends 
| Owing to the general mortgage 
trust deed restrictions it has not 
been possible to pay any divédends 
}on the outstanding $1,111,100 on 
| the 7 per cent cumulative convert- 
| ible preferred stock or on the-78,- 


stock. 

No dividends have been paid on 
the preferred stock since 1921, so 
| that the accumulation on January 
| 2, 1932, amounts to 78% per cent. 
| By the workings of the sinking 
jfund the funded debt would not 
| be reduced below the $3,000,000 
;mark until October 1, 1934. The 
itrust deed stipulates that between 


| 


| 


| 889 shares of no par value common. | Prev. balance .scccse 


i 


| the key grain marketing centres 


| Lethbridge takes its place as-one 


of the west with the completion of 
the million-dollar interior storage 
elevator by the federal govern- 
ment, said to be the most modern 
plant in the government elevator 
chain. Not only will it facilitate 
the movement of grain through the 


Royal Bank 


| Lethbridge 


Crow’s Nest or southern rail route 
to Vancouver but it will make 
available a steady supply of high- 
grade seed wheat for the farmers 
of the district. Wheat now sent 
west goes via Calgary. It is ex- 
pected that this «levator with ‘its 
million bushel capacity will divert 
a large volume from the main line 


of Canada’ 


Maintains Liquid Status 


Assets Shrink About 7 Per Cent in 1931—Earning| Greater Production Ex- 
Power Lower — Call Loans in Canada Down — 
Security Holdings Register Increase . . 


From Our Own Correspondent 


MONTREAL.—In common wi 
other Canadian financial institu- 
tions, Royal Bank of Canada’s 
statement for the ‘year ended No- 
vember 30 reveals a shrinkage of 
assets, drop in earning power but 
a maintenance of liquid position 
are to that reported in 

On November 30 last assets of 
the bank totalled $825,702,436 as 
compared with $889,917,192. This 
represents a decline of about 7 per 
cent, which is considered a satis- 
factory showing in view of the gen- 
erally heavy decline in value of ‘all 
products over the past year. ‘The 
total of liquid assets form slightly 
more than 48 per cent of all public 
liabilities, comparing with a ratio 
of 48.8 per cent in 1930 and 46.9 
per cent in 1929. 


Earn $12.14 a Share 


Earnings of the bank for the past 
year totalled $5,448,327. This was 
slightly more than $1,000,000 under 

at reported for the previous year. 
After oe care of all prior 
charges, the balance was equivalent 
to $12.14 a share on the capital 
stock, as against $16.09 in the pre- 
vious year. 

Particulars of the income ac- 


count follow: 
1930 


5,448,327 
4,106,778 


9,565,105 
4,200,000 


1931 


& 
6,572,627 
3,574,151 


10,146,778 
4,200,000 


Profits 


Total 


t: 
Dividends .. 
Bonus : 
Pension fund .. 
Bank premises ... 


4,155,105 
Reduce Call Loans 


Survey of the balance sheet posi- | 


; 1933 and 1940 inclusive, not less|tiqn of the bank as at November 


than $400,000 per annum shall be 
applied to interest and sinking fund. 
Puts Forward Proposal 
| A. W. Holmestead, K.C., now 
comes forward with proposal 
whereby ‘it will be possible to com- 
mence payment of dividends on the 
capital stock by the middle of this 


1 


30 indicates a number of changes 
arising out of financial and com- 
mercial developments over the past 


year. 

Call loans in Canada have been 
reduced from $57,985,224 in 1930.to 
$39,137,268 in- 1931, a decrease of 
roughly $19,000,000. 


year. He proposes to convert the| where than in Canada have been 


present $100 par value 
| shares into shares of $25 
the holder of one share of the old 
stock being given four shares of 


inventories are down $510,000 at/year has been general manager of | the new stock. The new preferred 


$1,688,797. 
Investments Are Higher 
| Strong eash position is revealed | 


appointment upon thé understanding 
that he has complete authority. The 
present board of directors will have- 


\the Central Selling Agency, holds that | would carry a fixed cumulative divi- 


|dend of $1.75 accruing from July 1, 


| 1932, and payable quarterly there- 


|in other assets. Cash totals $1,-| ¢; ibility of distributi after. 
eiuthd, chautd “thees Ga cag” sent In addition to the fixed dividend, tial falling off, having declined 
| the new preferred stock would be | ———————— 


| 090,180, a decrease of $648,000, but | 
call loans are higher by $500,000 
jat $2,950.000. 
other bonds have been increased by 
slightly over $1,000,000 to $2,142,- 
576. Reflecting the company’s fur- 
ther investment in Dominion Engin- 
eering Works, which now totals | 
77,794 shares or 62 per cent of | 
those issued, investments in and} 
loans to other companies is higher 
by $289,000 at $2,685,781. Prop- 
erty account, less depreciation re- 
serve of $4,801,658 is carried at 
$11,188,036, a drop of $163,000. 
Reserve accounts are iower by | 
$180,000 at $1,208,895. The drop) 
is due to the fact that the Provin- 
cial Government took over em-| 
ployees accident insurance on Sep- 
tember 1 making unnecessary the 


surplus, should there be any, from 
the marketing of the 1930 crop, and 


agency, which is not 
handle any more grain. 


| Exchange Computations 


Simplified by Tables 

To offset the difficulties resulting 
from the fluctuating rate of exchange 
between New York funds and the 
Canadian dollar, Jenks, Gwynne & 


{num, on the basis of equal par- 
ticipation with the common stock 
/up to $1.25 a share. 


| In this way the holders of the | 


' 
i 


| preferred would receive a maxi- 
}mum dividend of $12 a Share on 
| the old stock; each new share being 


| 


Government and | then of winding up the central selling | entitled to receive an additional | 
intended to! dividend of $1.25 a share per an- | 


preferred lowered from $44,326,263 to $37,- 
par value, | 156,111. ° 


Current loans in Canada have 
been cut by $19,000,000 odd, or from 
$311,133,015 to $291,576,220, while 
current loans outside of Canada 
have declined from $131,453,174 to 
$124,581,388. 


Savings deposits show a substan- | “*? 


Trustee in Bankruptcy | 


700,000 | Dep. 


Call and short term loans else- | 


| Capita. 


th | from . $543,843,554 to $476,389,171. 


On the other hand, it is interesting 
to note that demand deposits have 
increased approximately $19,200,- 
000, or from $151,745,505 to $170,- 
913,903... 

As in the case of the ma 
other banks, the Ro 
Canada has inc its advance 
under thé Finance Act. The 1931 
statement advances under the act 
have increased from $10,000,000 to 
$20,000,000. 

GENERAL STATEMENT 
As at Nevembder 36 


rity of 
0 


reserve....... 3,000,000 
Tue by for. banks’. 36,082,467 
For. currency. ...,. 15,842,986 
| Govt. securities ... 85,473,058 
| Call loans abroad .. 37,156,112" 


! = ene en 

244,204,882 263,745,012 

Leans and Securities Other Than Those of 
Canadian it 


Gevernmen 
Public secs. -....... 24,641,816 18,764,128 
Rly. and other secs. 11,935,405 12,674,517 
Can. call loans ..... 39,137,268 657,985,224 
Curr. loans in Can.* 291,576,220 311,133,015 
Leans abroad 124,581,389 131,453,175 


491,872,098 532,010,059 
3,393,698 
22,555,510 
2,544 


25,951,552 


| 
! 


Due from 

other bks. 3,378,738 
f other bks. 25,329,298 
other banks 3,144 


"28,711,180 


Notes 
Cheq 
Due 


of 
ues 0: 
by 


Other Assets 
Non-curr. loans* .. 3,187,435 


966,507 
17,277,977 
1,700,000 
6,172,799 
544,629 


60,914,276 
$25,702,436 
Liabilities 
Te the Public 
Circulation 33,237,097 
Govt. advances . 20,000,000 
Deposits public : 
Dema SO >? 170,913,904 


«= 476,389,172 


595,948 


68,210,569 
889,917,192 
36,730,122 
10,000,000 
151,745,506 
543,843,554 | 
16,655,880 28,429,971 
3,121,924 3,589,619 


28,966,507 33,299,507 
367,360 248,333 


749,651,844 812,886,612 
886.763 1,155,671 
Iders 


1,058,724 1,768,131 

,000,000° 35,000,000 
35,000,000 35,000,000 
4,155,105 4,106,778 
75,218,829 75,874,909 
825,702,436 889,917,192 
cpétee provision for bad and doubtful 


Bank of Canada 


Lets. of credit |. 
Other liabilities 


To banks in Canada 
To the 

t) 

1 


| Surplus wesssesvess 


tIncluding Royal 
(France). 


Answers Montreal Bureau 


Co. has published a comprehensive | entitled to receive a maximum of | Editor, The Financial Post, 


booklet “Equivalent Value of Can- 


jadian and New York Bu.d Quota- | 


tions.” 


_The Canadian equivalent of New | 
| York prices is shown on the basis of 


premium in Canada on New York 
funds ranging from 1 per cent to 37 
per cent at intervals of % per cent. 
New York prices are given in quarters 


from 70 to 100; in halves from 50 to | 


70 and by full points from 10 to 50. 


| $3 a share. 


May be Obstacle 
| Before this plan can be put into 
| effect, however, it will be neces- 
| Sary to observe the trust deed re- 
| Strictions, which provide for the 
| protection of working capital and 
reducing the funded debt below 
| $3,000,000. 


I have read tne article in your 


lissue of the 19th instant entitled 


| 
| 
| 


“Bankruptcy Law does not favor 
creditors’ claims.”* Feeling that the 
inference to be drawn from it is not 
justified by the facts, and is mani- 
Testly unfair to those engaged in the 
administration of estates as trustees 


jin bankruptcy, I desire to enlarge,a 


! 


In order to accomplish | sijeration, 


little upon the subject under con- 


sueh claims as taxes, (government and 
municipal)’ rent, public utility ac- 
counts, wages, Workmen’s Compen- 
sation Board assessments, etc. These 
too must be satisfied in full before 
the ordinary creditor may receive 
anything. he 
The legitimate expenses and fee of 

| the trustee also, of necessity, rank | 
ahead of the unsecured creditor. 
have in mind an“estate where 


f | be 6% cents a share, 


Now Grain Handling Centre 


“TY covering 


through the mountains to the 
southern route via Cranbrook and 
Kootenay Landing. 5 
One function ot the elevator will 
to condition damp and tough 
grain. This will be an important 
use to which the Lethbridge plant 
will be put, especially ‘in seasons 
when grain is moist when har- 
vested. 


PRESSED METALS 
REDUCES DIVIDEND, 
EXPECTS UPTURN 


pected from New Shackle 
Than All Present 
Output 


Pressed Metals of America, Inc., 
will make its first dividend pay- 
ment in 1932 at the rate of 26 cents 
a share annually on the common 
stock instead of 50 cents as previ- 
ously. The quarterly payment will 
noe 
payment on January 15, 1932, is re- 
garded as an indication of the com- 


y's strength as seen i a 
ede of very low vity by 
all steel companies and by the auto- 
mobile companies e: y- 

Working capital has been well 
maintai during the year just 
closed, it is understood, and the com- 
pany -has advanced its pro 
rear ma asa renee o serthee 
testi y automobile companies 
oa shackle develo t by the 
company which is claimed to have 
man advantages over 
shackles now in use. The ultimate 
production of this shackle is. ex- 

J to ex the present volume 
of all other products now manufac- 
tured - the company. 

The shackle has been under test 
for six months and a definite out- 
let is unde to be in view for 
the product. Business in most steel 
companies at the moment is at low 
ebb, but improvements are - 
in eae for the spring busi- 
ness. Even at the present level of 
de , automobile business must 
be more active for the first 
of 1932 in order to be ready for the 
spring business, and many indus- 
trial lines are feeling this seasonal 
increase in demand. - 

Anxieties of Pressed Metals as 
to 1932 volume are rather for the 
time immediately following the 
spring demand than for the winter 
months. If demand then continues, 
this and other companies will 
immensely encouraged. The general 
expectation of industrialists for fall 
business will determine the scale of 
their orders during the late spring 
and summer months. Most indus- 
trialists expect sooner or later a 
turn in commodity prices and will 
desire to buy ahead when ae 
think the ripe time has arrived. 
Many will miss the boat from stay- 
ing out too long and as a result 
every month following March will 
be watched with intense interest by 
all business men: 


creditors by way of mortgage of 
$570,000. Every property involved was 
in the hands of mortgagees before 
bankruptcy, with no possible equity 
for unsecured creditors. The bank- 
rupt did not even have an equity in 
these assets and by: forfeiture to 
mortgagees both the assets and 
corresponding liabilities would be 
“washed out,” yet this large amount, 
with many similar cases, is no doubt 
included in the total of assets under 
administration and stated. to | 
“wastage in .bankruptcy.” 

No one expects to realize cost for | 
a bankrupt stock of merchandise, for | 
new, seasonable goods can be bought | 
on that basis—yet all the depreciation | 
from these nominal values through 
realization is most improperly de- 
scribed as “wastage in ankruptcy,” | 
and attributed by the writer of your | 
article to inc6mpetency or worse on | 
the part of the trustees handling tho 
estates, - : 

Another feature overlooked by your 
writer is that in every estate there 
are one to five inspectors, themselves 
creditors, and appointed by — the 
creditors, to act with the trustee in 
the administration. By the terms of | 


January 2,1932 . | 


POWER OUTLAYS } 
WELL JUSTIFIED 
SAYS DURLAND 


Seventy-two Per Cent of 
All Canadian Homes 
Wired 


Seventy-two per cent of Cana 

ian homes are wired for electricity 
making a grand total of 1,436,777 
according to a year-end statement 
C progress in the electrical 
industry in Canada during 1931, 
made this week by D. C. Durland, 
president of the General Electric 
Co. of Canada. 


_Canada also had at the begin- 
ning of last year approximately 
84,000 electric refrigerators, 210,- 
000 ranges, 1,260,000 irons, 800,000 
radio sets, 350,000 vacuum cleaners, 
560,000 toasters, 84,000 water heat- 

| ers, 350,000 washing machines, and 

70,000 fans. These appliances alone, 
says Mr. Durland, consumed during 
1930 a total of over 908,000,000 kilo« 
watt-hours. “The rapidity with 
which households take up new elee- 
trical devices is well demonstrated 
by one appliance—the radio, Al- 
though comparatively new, the 
radio has already graduated from 
the luxury class. In 1930, 223,228 
radio sets were placed in service, 
These new sets consumed over 19,» 
=e kilowatt-hours of electrice 
ity.” 

“There are approximately 2,142,805 
homes in Canada, of which 1,436,777 
are wired for the use of electricity, 
127,700 wired houses were added in 
1930. The Red Seal standard of wir- 
ing, which provides adequate electrie 
wiring and convenient facilities for 
the use of all kinds of electric house- 
hold appliances, is becoming more and 
more widely adopted. 

“Each year power companies are 
extending their power lines 
rural communities, thus making 
electricity available not only for 
lighting, but for home appliances and 
power purposes on the farm. In 1930, 
farm electric service was extended by 
20 per cent, the largest gain in any 
single year. The domestic use of 
electricity is constantly increasing at 
a regular rate of about 14 per cent 
per annum; there is no slowing-up of 
progress in the Canadian home. 

“Industry continues to take advante 
age of the economies of electric heat. 
Electric heat treating furnaces in 
many plants are contributing factors 
towards higher quality products at 
lower costs. One of the interesting 
installations of last year was an 
electrically heated drill furnace at a 
Northern Ontario gold mine. This 
furnace is installed 3,000 feet under- 


ground, and obviates the necessity. oi. 


bringing the drills to the surface for 
sharpen ng. 
Power Development Justified- 

“The water power develop~ 
ments in Canada are fully justified 
by. present and prospective demand 
for electric power. Several undertak- 
ings now in progress at various points 
in Canada are of outstanding magni- 
tude. With their completion, during 
the next two or three ‘years, more 


other | than 1,500,000 horsepower will be add- 


ed to Canada’s total, which now 
‘stands at approximately 6,750,000 
horsepower, turbine capacity. Enor- 
mous as this appears, it represents 
only 15 per cent of the country’s total 
water power resources. 650. horse- 
power was added during the year 1931, 
Among the leading ne p 

countries of the world, Canada ranks 
second in annual output and second 
in kilowatt-hours per capita. 


“The programme of construction on . 
year just. 


power schembs during 
t involved an expenditure of ap- 
eretimetely ,000,000. During the 


next ‘two or three years expenditures 


for power projects now in hand may — 


reach as much as $300 . Athong 
the larger hydro-electric developments 
of 1931 were the Seven Sisters De+ 
velopment of the Northwestern Power 
Co.; the Chute a Caron Development 
of the Alcoa Power Co.; the Chats 
Falls Station of the Ottawa VaHey 
Power Co.; the Alexander Station 
Development of the H. E. P. C. of 
Ontario; the Slave Falls Station of 
the City of Winnipeg; and the Corra 
Linn Development: of the West Koote 
enay. Power and Light Company. 
While some of these projects were 


omnes many are only initial ine. 


staHations, provision being made for 
additional generating capacity - as 
demand warrants. 

“The large Abitibi Canyon Develop- 
ment of the Ontario Power Service 
Corporation is an outstanding pro« 
ject under way at the present time. 
Construction is well advanced and 
before the end of 1932, this station 
will be supplying electric wer to 
the mining and other Northern One 
tario industries. The huge <Beau- 
harnois Development is also well 
under way, and 1932 will witness 250,~ 
000 horsepower being produced at 
this site.” 


Black & Armstrong 


Real Estate, Valuation 
Farm Lands, Slestacane ——n 
Insurance. 


200 pee. ene Trusts 
Winnipeg, Manitobs 


TOOLE, PEET & CO. 


LIMITED 
FINANCIAL AGENTS 
Appraisers and Valuators 
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A Broker’s Charges share in 

We recently had occasion to ques- the comm 
a brokerage transaction andj the pres 

d appreciate very much having | cent. Wh 

r advice in the matter. to the 

e case in question is an estate | -emember 
that held quite a number of iam | Privy Co 
Securities, on a very well margined that the 1 


i | aceo ith which were two : 
The Western Savings sets flees ie eblehetea ware | participat 
and Loan Association per share 


purchased back in 1928 or 1929. 
@ recently asked the brokers to for- 
i allion the p 
First Mortgage Loans wt 
Agencies throughout 


arrears © 
mately $ 
, Manitoba, Saskatchewan 
and Alberta 


stock bef 
crease on 

Head Office: 
Winnipeg, Man. 


| the realization totalled $162,000, con- 
n r| The writer is evidently dealing with | sidered by all in touch with it as a ; 
| the company to retire approxi-|the matter from the standpoint of | satisfactory figure; yet the unsecured |™8Y be made by a trustee wees | 
| mately $621,000 of bonds. | dividends to unsecured creditors, but|creditors received nothing as the, the written approval of the inspectors, 
| There is some uncertainty as to|40es not so state, and the inference is | secured claims totalled $145,000 and | a ih, at — ee 
whether h i}} | that there is little or no realization | preferred claims for taxes $12,000. | that when a sale is made the price is 
or not the trust deed will : ; +, | the b 
on : : from an important percentage of| Your article speaks of “wastage in| the best obtainable in the circum- 
bey mit such action. The directors | estates handled. | bankruptcy” and quotes the sum of | 5tances. } i 
| of the company, who are inclined | It must be borne in mind that all | $58,000,000 as being the loss from} The statement “evefy uninvesti- | 
| to favor the proposal, are said tojother creditors rank ahead of | this source in one year. This would | Sted bankruptcy today clears the | 
have been assured that such a step unsecured claims, and that these must | indeed be serious, if true. Let us hey for two more tomorrow” has no , 
is possible under the interpretation | b¢ satisfied before the unsecured or | look at the facts. When a bankruptcy | >@Sis in fact. There has been little | 
\of the trust deed, but it is most | 9Fdinary creditor may receive aj|occurs the debtor is required by law | variation in recent years in the total | 
‘likely that a ruli . “ill h dividend, There may therefore be a/|to file with the court a sworn state-| "Umber of bankruptcies in Canada, , 
: a ruling will have to be| very substantial realization and yet|ment of his affairs. In this he sets |‘¢ average number for the past seven | 
oe ee trustee . the | the ordinary creditor receive nothing. | his valuation on his assets, whether | yes oo8 toe aa ee ose | 
courts before this move can be put|This is due to the fact that the|they be real estate, factory build- |!" 1928 to 2.741 in . total this | 
| into effect, always provided that the |debtor’s assets are often so encumb- ings, machinery and equipment, stock- year is approximately ten per cent 
Holmestead proposal i ered that there is no possibility of |in-trade or accounts receivable. The | ¢$8 than for 1938. 
proposal is accepted. : 
Conferences have been held with | Tt2™ fe seminary evettvors, C3 Ge debtor is naturally anxious’to show as oe ere ee, o largest 
° es | responsibility-for the lack of dividend | good a. statement as possible when |"UMmber of estates in Canada is an 
the directors and they are reported jdoes not lie with the trustee, but | facing his creditors, and usually shows | *Ssociation owned, operated and con- | 7 | 
as navies ee. that they 7 fone the creditors who gave credit |these assets at cost, without depre- [themestvent as tas Le “ exonseers | ; 
| prepared, conditional upon a state-| where there was little or .no basis for|ciation and allowance for obsolesc- | *hemselvés—an ideal condition, from! f 
;ment from Mr. Holmestead that/it-. . jence. A copy of this statement is|* theorist’s standpoint; yet I venture 
|# substantial number of preferred |. Claims against bankrupt estates fall | forwarded to the Dominion Statistie-|t? say that their results are not much 
‘shareholders approve thereof to | into three classes—secured, preferred | ian at Ottawa and from it statistics | different from those of any other 
s ’ jand ordinary, Real estate is usually |are compiled in whi , capable trustee, which indicates that 
submit a sche f y| P ch the assets 
me of arrangement to | mortgaged making the mortgagees | shown by the debtor are listed at his|*the real reason for unsatisfactory | 
_the shareholders for approval and| secured creditors. Most businesses returns to unsecured creditors, where | 
| ratification. require banking accommodation, and such exist, is to be found, not in the 
5.095, 0, meking a net income of cohen eat ate as see one ee paver re bly | ene of oe estate, -_ i 
5,570, - Reference is made by G. H. Dug- : ame eenr : ; accounts, stock-in-trade and possibly ne character and position of the 
wan pretdent of the ohne = | Canadian National nan 8, = Bere : Metal Prices | other assets. When bankruptcy ensues = | assets to be administered. 
» pre ’ nounces the retirement of C.J. Smith,’ New York—December 29 the ordinary creditor has no claim on If there are incapable trustees, or| 


ness as it existed on the first day of 
Bank of Montreal in the Borough of 
anhattan, City of New York,——” 
The forthcoming interest payment 
“on the first mortgage “series A” | 


former reserve of $206,740. Of} The booklet contains 35 pages of 
this reserve $160,000 has been used |tables which are also useful for 
to provide for depreciation in gov- | *inding equivalent stock prices. 
ernment and other bonds held leav- 
ing $27,537 in employees accident | 
| insurance reserve. 
} _ In current iiabilities bank loans | 
for tender deposits are $54,600, an! D ; pone : 
: : rt - Cor i y 
increase of $11,000 while accounts | WD. Slane indd on tate coneanant 
payable are slightly lower at $1,-|by the Canadian Pacific Railway. 
318,346. Dividend payable totals! This new department will have super- 
| $385,463 compared with $462,555 | vision over the company’s telegraph, 
elephone — at one gage 
| Services. mr. Nel succeeds onn 
Lees: Plant Sixpansion | McMillan, who retires.from the posi- 
Less Fae tion of General Manager of the Can- 

Pee Paw During the year the net addition | adian Pacific Telegraphs. 

: MONTREAL An ootese a oat to capital account for extension! Two other appointments are an- 
TS evenue of $10,066 for November | and betterments was about $250,000 | nounced by the company, namely, T. 


: ~ .s -, | Fawcett to be General Storekeeper of 
Peete enarwen with the same | compared with $1,933,000 spent in}... railway with headquarters in 


last year, is reported by the| the previous year when plant ex-! ; ; s 
yj Canadian National Railways. Gross | pansion was being carried out on|retires as General Storekeeper of the 
te arene ore eegete cs ponies a wide scale. Another interesting | railway’s eastern lines. 
mises $18,206,511, leaving a net | POint in the report is the fact that 
nerating revenue for the month of|the company provided sufficient 
084,481. During the sane month money oe ee purchase ~ a ene 
year, gross revenue totalled | of 2,050 shares of capital stock to 
i Bs i , MONTREAL.—Sir Henry W. Thorn- 
‘S86 and operating expenses’) he held for sale to employees. Ss cas Chaienat, and. Proatdeat of the | 


| the latter, it would be necessary for | |the Bankruptcy Act no sale of assets | 


| Canadian Pacific Rly. 


Forms New Department 
From Our Own Correspondent 
MONTREAL.—Establishment of a 


¥ 


_ Ward definite certificates covering 
_ Stocks carried by them. 

In the case of American stocks they 

d the estate an 18 per cent 

Premium on the full value of the 

Stocks, on the day in which th 

fount was closed out. The° stocks 

Were probably first bought on 3 50 

eent margin basis, but dering the 

aR yer they were really over mar- 
Sined with other collateral. 

We argued with them, they had no 

t to charge us any premium on 

ese American certificates, as we 

always et, a theoretically, if 


ve 1951, axounting to $10,- 

000, as well as the “series: B,” 
0,000 614’s, due 1952, which calls 

or payment in New York as per the 

+) above contract, will be paid in a like 
i}manner. The semi-annual interest | 
‘};payment calls for $343,750 and the | 
{cost of purchasing New York funds 
‘would be approximately $80,000 mak- 


/4 ing the total about $423,750. | ( D 
re ee 'veflecting the lower rate now in 
}, Canadian National , force. 

» . November Net Gains 


per cent. 


Why a 
Steamship 
level? I} 
balance sh 
they are w 
— ra 
stock or t 
Would the 
worthless 
default? V 
bonds issu 

The pr 
Canada . 
attribut 
primarily 
of the com 
ness In t 


Rot in fact, that the broker had to 
have in his Sossession, certificates 
lor every stock he bought on our ac- 
count, and that accordingly he-should 
srMave had these American stocks in 
© 8 possession long before Canadian 
# "nds were at discount, ahd that if 
b« chose to borrow sam Ametioan 
for marginal requirements, 
“thet it.was.not his customer's funeral 
t these horrowings now cost him an 
} 28 Ber cent premium when paid off. 
, athe other hand, we said that if 
he was by any chance justified in his 
claim, which we can’t agree that he 
that at the nrost, he could on! 

da premium on the margina 
- Dalancé. outstanding and not the full 
“mount of the stock itself. | 

. the. broker would be within his , 

Tights ‘in charging an 18 per cent | portance 
Prémium:on the. unpaid balance ; in 1980 £4 
Owing on the stock as he would have ' terest neq 


WEBER: BROS. 
AGENCIES LTD., 


PROPERTY 
MANAGEMENT 


Brepete oot 
| INSURANCE ! || 


FINANCIAL AGENTS | 


aeRO Mad eMule le 


EDMONTON ALBERTA 


European Vice-President 


Canadian National Retires 


Paar Gus Den Tienbemeaiions valuation, and liabilities in the same | 


manner. 
By “wastage in bankruptcy” I 
sume is intended the difference 
| between the listed value of the assets 
and the realization of same, the latter | 
figures being taken from the trustec’s | 


the first eleven months of 1931 
Teyenves were $163,862,574, a 
| Of. $43,180,633, as compared 
psame_ period of 1930. Oper- 
xpenses for the 1931 period 
56,370,574, a decrease of $24,- 
‘ ng net revenues for 
onths of 1931 of $7,491,999, a 
of $18,286,063, 


details regarding Dominion Hoist| European vice-president of the sys- | Copper: Electrolytic spot, 7c. Ib the : ; : 
as * . —— | » 4C. TD, ts ‘s ] » dishonest trus a 

and Shovel Co., a subsidiary. The} tem. The position of European vice-| Lenden—-December 29— 8 cae odie & — until these 1 “ id , A ages uy ~~ ~— seers 

a bering A ' | . , boli h | (Leng Tea)— secured creditors’ claims are satisfied. | gr, 9) statement | wou mply, the remedy is simple, 
latter is capitalized at 3,000 shares | ene — aoenes “fs e end | Copper: Electrolytic spot, £48: future, £48. | The preferred creditors include Gee it} neg and wholly in the hands of the cred- | 
of “A” stock par value $100 of of the year, an » A. Clews, Luropean | “sa ndard spot, £88 155 : future, £39 7s 6d. | ne illustration, perhaps an extreme |itors, for al] trustees are elected by 
stich 1.000 mane ubehaned b |traffic manager, was named acting | qn: gpot, £141 28 6d Tn £144 bs. one, will show how readily a wrong|their votes. 

Ad, . p 7 conclusion may be drawn. An estate F. M. MOFFATT. 

Dominion Bridge and 2,000 by| 


uropean manager in charge of the | read: Spot, £15 12s 6d: future, £15 10s. 
Dominion Engineering Works, ization on that continent. 


*Editor’s Note: This article was a 
news summary of a bulletin by the 


showed assets of $538,400, all real | Toronto, 
Montreal Better Business Bureau. : 


E 
Canadian National Railways organ-! Zine: Spot, £14 7s 6d; future, £14 15s. ; 
estate, and liabilities to secured’ Dec. 28, 1931. 


Silver: 20d. per ounce. 





IDENT DOMINION BRIDGE 
ep secunmnss ummren | SHARE EARNINGS. 
set tc%.2| $3.23 ON COMMON 


nd of Fifty cents (.50c) per 
as been declared on the out itt. 
S Small Deficit Shown After 
Dividend Pay- 
ments 
STRONG POSITION 


. | Redeems Subsidiaries’ Bonds | 
and Increases Stake in 
Dominion Engi- 
neering 


From Our Own Correspondent 
MONTREAL.—Though net earn- 
ings of Dominion Bridge Co. in the 
fiscal year ended October 31, 1931, 
were lower than those of the pre- 
vious year, they fell short of divi- 
dends paid on the common stock 
during the period by only 7 cents 
a share, or $38,221. On the other 
hand the company has improved its 
position -by redeeming outstanding 
bonds of subsidiary companies 
totalling $1,007,000, increased its 
investments in government and 
other bonds by $1,000,000 and has 
«| increased its holdings in Dominion 
Engineering Works by 7,100 shares 
) per share Sere e pene on. the ae as 
lod’ ending December ° et earnings in the past fisca 
oe soe Fate Pao a contig ag year which include those of Mani- 
on January 2nd,| toba Bridge and Iron Works for the 
7 oe on ant | first time were $2,164,852 compared 
2 with $2,383,813 in the . previous 
period. The previous year’s de- 
scription of $400,000 has been in- 


Notice ; by given that, a divi- 
ad of Saetkend- or One per cent 
6 1 e), has been declared on the 

ae ding es of the eee 

4 ~ half year ending - ember 
Bis! a le January 25th, 1932, 
> shareh Mera-0! record December 

“By Order of the Board, . 

aa _ JAS. WILSON, 
© os) “ Setretary. 
Dec. 23, 1931..- 


sors _T ~ 


creased by $107,085 representing a| 


*|sum appropriated by Manitoba 

Bridge fromi its earnings on ac- 
count of depreciation; and net prof- 
its were $1,657,817 or the equiv- 
alent of $3.23 a share on the 513,- 
951 shares of common stock. Com- 
mon share earnings in the previous 
year were $3.86 a share. 


‘ Shows Small Deficit 
During the year dividends total- 
ling $3.30 a share were paid, thus 
there was a deficit of $38,221 after 
their disbursement. The balance 
| brought forward into the current 
year amounted to $4,328,283. 
Following is a comparison of 
profit and loss accounts for the 
ger. | past two years ended October 31: 
} 1931 °~ 1980 
7 3 $ 
2,164,852 2,383,813 
400,000 


1,983,813 
1/812,166 


171,647 


: DOMINION BANK 


ee is hereby given that the 
“General Meeting of the 
ders will be held at the 
fics of the Bank in Toronto 
fesday, 27th January, 1932, 
o'clock noon, = 


der of the Board. 
* ne 2 Cc. “AY BOGERT, 
Lith December, 1931. 


ead 


Meter eg Ss 
lish Electric 
' Reet, d. Aaa ee etn 4,366,504 4,194,857 
Canad G, Balance forward .... 4,328,283 4,366,504 
*Deficit. a 
Business Shows Contraction 
Though profits showed but a mod- 


1,657,817 
1,696,038 


*38,221 


ven that the 
ad nd of Seventy- 


been 


ng 
Jan. 15th, 1932, 
of record Dec. ist, 


inion Bridge suffered a sharp con- 
traction in the year under review. 
The value of new work secured was 
22.50 per cent less and the output 
~ | was 32.5 per, cent less than in the 
“| previous year. The eompany’s La- 
chine plant accounted for 40 per 
cent of the total output compared 


with 32 per cent in the ae 


year; activity of other plans in 
relation to total outpdt was as fol- 
| lows: Winnipeg, 21.4 per cent; 
Vancouver, 16.4 per cent; Toronto, 
16 per cent; Calgary, 2.5 per cent 
and Amherst, 1 per cent. It is 
pointed out that these percentages 
do not include operations of Mani- 
toba Bridge despite the fact that 
its earnings are consolidated with 
those of Dominion Bridge. Mani- 
toba Bridge cperates as an entity 
and sales and ouput are not in- 
| cluded in the above figures. 
i Working Capital Lower 

_C, B. ROBINSON, | The balance sheet of Dominion 
es Secretary-Treasurer. | Bridge reveals working capital at 

sl, December 28, 1931. October 31, 1951, standing at $7,- 
serene my —~ | 414,513 compared with $8,804,049 
rn : : at the end of the previous-year. 


vip hereby given that « Divi- 
one and one-half per cént. 

o) has. declared on the 
the Bist day of Jonuary, 1952, 

; ay anuary, . 
roa ae Ist day of February 


ar rs of rd of the 2ist 
"January, 1952. 


ion...on. the. Dividend on the 
n Sh was deferred until 
’ eaults of the operations for 1931 


‘Ratio of current assets to current 


liabilities, however, has been main- 
tained at slightly better than 5 to 
1 compared with 5.68 to 1 at 
October, 31, 1930. 

. Current assets total $9,172,923 
| against $10,684,884 in the previous 
year. The decline is chiefly ac- 
counted for by the drop in outlay 
on uncompleted contracts, less 
, amounts received on account, which 
| stood at $221,411" as opposed to 
$1,579,444. Accounts receivable are 
lower by $432,000 at $983,625 and 


erate recession, business of Dom-_| 


Maclaren Plant 
Operates at 50 p. c. 


From Our Gwn Correspondent 

MONTREAL.—Newsprint 
mill operations of the James 
Maclaren Co. at Masson, P.Q., 
are about 50 per cent of capa- 
city. Though the manufac- 
ture of paper was only started 
a short time ago, operations 
are reported to be on an ex- 
cellent basis. 

The paper mill has installed 
two 125-ton newsprint ma- 
chines, the output of which 
is sold through the St. Law- 
rence Paper Sales Co. 

The paper division forms 
part of the general scheme 
of development by the Mac- 
laren interests at Buckingham 
which include, in addition to 
paper, sawmills and extensive 
water power developments, 
the total cost of which runs 
into more than $20,000,000. 


while 2,000 “B” shares, par value 
$25 were purchased’ by American 
Hoist and Derrick Co. Dominion 


Bridge has paid the 75 per cent | 


call on its subscription. Attention 
is also called to the formation of 
Canadian Pipe and Lining Co. 
which acquired the patented mach- 
inery and processes of the Steel 
Pipe and Lining Co. (Humes) Ltd. 
of Australia. 

} Remarks of President 
Mr. Duggan’s remarks, in part, 
follow: 

“In the 1980 report reference was 
made to the Riverside Iron Works 
having acquired a 60 per cent share 
interest in this company and to your 
company having purchased the lots 
surrounding the Standard Iron Works 
plant. The plant of this company 
was destroyed by fire on 16th 
December, 1930, and, as it had not 
sufficient funds to re-build, your 
company acquired the shares belong- 
ing to the Riverside Iron Works and 
others and the lots owned and leased 
on which the plant had been erected. 
Your company then erected new 
buildings adequate for the present 
operations of both your company in 
Edmonton and the Standard Iron 
Works so arranged that they may be 
extended as the business grows. 

“The stocks of raw material and 
manufacturing supplies have been 
reduced to the necessities of the 
present rate of production, They are 
well assorted and saleable and, the 
inventories have been taken at \on- 
servative prices.” 


NIPISSING DEAL 
|| RATIFIED BY VOTE 


| Minority Inform Directors 
Latter to be Held Respons- 
ible for Losses 


| 
} 

At the adjourned meeting of Nip- 
issing shareholders it was announced 
that ,647 shares had been voted in 
favor of the proposed deal with 
Ventures, Ltd., by which a 40 per cent 
interest was purchased in the Beattie 
operation. As the votes against the 
proposal only amounted to 212,587 
shares the motion ratifying the deal 
was passed. 

Later T. J. Agar, K.C., counsel for 
the Hamilton committee headed by 
Dr. F. R. Bennetto which opposed the 
deal, stated letters had been forwarded 
to both Nipissing companies, hqldin 
and operating, informing officers ana 
directors that they would be held 
accountable, for any losses that oecur 
in the new venture. 

Opposition turned mainly on the 
argument that drilling results were 
not a reliable guide in buying into a 
gold propérty and also that the 
company should not hate made a Joan 
of $280,000 t~ Ventures. He suggested 
a new mect‘ng to inform shareholders 
more fully as to these matters with a 
}view to 
| litigation. 


Pool Selling Board 
: Now Has Small Power 


From Our Own Correspondent 
WINNIPEG. — L. C. Brouillette 
| president of the Saskatchewan Wheat 
| Pool, has been elected president of 
jthe Central Selling Agency of the 
{Wheat Pools. The board of that 
organization consists of three repre- 
sentatives from each of the provin- 
cial wheat pools of Manitoba, Sas- 
|}katchewan and Alberta. The func- 
tions of the board are somewhat 
nominal, inasmuch as the Central 
asiling Agency is now handling only 
| the balance of the unsold grain of the 
11930 crop, and is not concerned with 
jany grain of 1931 production; and 
| John I. McFarland, who for the past 


| 


avoiding. more ree 


THE FINANCIAL -POST 


‘LANTIC SUGAR 
STOCK SCHEME 
PUT FORWARD 


roval Would Enable 
Payment of Divi- 
dends 


RETIRE MORE BONDS 


| Trust Deed Restrictions May 
Prevent Adoption of 
Toronto Pro- 
posal 
| From Our Own Correspondent 


MONTREAL.—A scheme of ar- 
| rangement has been devised by 


| App 


| Lethbri 


ge 


A. W. Holmestead, K.C., of Holme- |’ 


stead and Sutton, Toronto, for a 
rearrangement of the capital struc- 
ture of Atlantic Sugar Co., where- 
by it will be possible for that com- 
pany to pay dividends. 

Back in 1926 the company cre- 
ated an issue of $3,927,000 of 5 per 
cent 15 year general mortgage 
bonds, which were issued to raw 
sugar creditors in full payment of 
their claims. 


Restrictions on Dividends 


Severe restrictions respecting the 
payment of dividends on capital 
stock were incorporated in the trust 
deed-on this issue. It was pro- 
vided that no dividends would be 
declared or paid on the capital 
stock until the aggregate amount 
of indebtedness had been reduced 
to an outstanding principal amount 
of $3,000,000; also no dividends 
could be declared or paid which 
would affect a reduction in the 
amount of net quick assets below 
$750,000. Furthermore, if at any 
time dividends are declared and 
paid, a sum equal to the amount of 
such dividends are to be applied 
by the company through the sink- 
ing fund, toward the redemption 
and payment of these bonds. 

In addition to the general mort- 
gage bonds Atlantic Sugar has out- 
standing $70,000 of first mortgage 
bonds, which will mature on July 
1 next. 

At that time the company will 
| have a funded indebtedness of just 
|under $3,500,000. 

Has Improved Status 

Since the creation and issue of 

the general mortgage bonds, the 


Lethbridge takes its place as-one 
of the key grain marketing centres 
of the west with the completion of 
the million-dollar interior storage 
elevator by the federal govern- 
ment, said to be the most modern 
plant in the government elevator 
chain. Not only will it facilitate 
the movement of grain through the 


Royal Bank 


Now Grain Handling Centre 


pe 


Crow’s Nest or southern rail route 
to Vancouver but it will make 
available a steady supply of high- 


grade seed wheat for the farmers 
of the district. Wheat now sent 
west goes via Calgary. It is ex- 


pected that this elevator with its 
million bushel capacity will divert 
a large volume from the main line 


of Canada’ 


Maintains Liquid Status 


Assets Shrink About 7 Per Cent in 1931 — Earning 
Power Lower —.Call Loans in Canada Down — 
Security Holdings Register Increase | 


From Our Own Corresponden 


MONTREAL.—In common wit 
other Canadian financial institu- 
tions, Royal Bank of Canada’s 
statement for the year ended No- 
vember 30 reveals a shrinkage of 
assets, drop in earning power but 
a maintenance of liquid position 
——— to that reported in 


| company has steadily improved its 1930 


| financial. position and earning 
power. At the end of 1930 the 
company had a surplus of $1,159,- 
|} 408 and a net working capita] of 
$1,906,743. Liberal provision had 
been made for depreciation and 
contingencies, while assets values 
had been written down to a con- 
| servative level. 
| Earnings have steadily advanced 
|since 1926, reaching $1,104,721 in 
1930. After providing for all prior 
charges, such as bond interest, bank 
interest, depreciation, etc., there 
remained a sum equivalent to $44.83 
a share on the preferred stock and 
$5.33 on the common stock (the 
| latter figure being arrived at with- 
out consideration of preferred stock 
dividend arrears). 


No Stock Dividends 

Owing to the general mortgage 
trust deed restrictions it has not 
been possible to pay any divédends 
on the outstanding $1,111,100 on 
| the 7 per cent cumulative convert- 
| ible preferred stock or on the-78,- 
| 889 shares of no par value common. 


stock. 


me preferred stock since 1921, so 
that the accumulation on January 
'2, 1932, amounts to 78% per cent. 
By the workings of the sinking 
\fund the funded debt would not 
| be reduced below the $8,000,000 
;mark until October 1, 1934. The 
| trust deed stipulates that between 
1933 and 1940 inclusive, not less 


| applied to interest and sinking fund. 
Puts Forward Proposal 
| A. W. Holmestead, K.C., now 
comes forward with proposal 
whereby ‘it will be\possible to com- 
| mence payment of dividends on the 
j capital stock by the middle of this 
year. He proposes to convert the 
present $100 par value preferred 
shares into shares of $25 par value, 
the holder of one share of the old 
| stock being given four shares of 


inventories are down $510,000 at/year has been general manager of | the new stock. The new preferred 


| $1,688,797. 
Investments Are Higher 
Strong eash position is revealed 
|in other assets. Cash totals $1,- 
t | 990,180, a decrease of $648,000, but 
| call loans 
jat $2.950.000. Government and 
other bonds have been increased by 
slightly over $1,000,000 to $2,142,- 
576. Reflecting the company’s fur- 
ther investment in Dominion Engin- 
eering Works, which now totals 
77,794 shares or 62 per cent of 
those issued, investments in and 
loans to other companies is higher 
by $289,000 at $2,685,781. Prop- 
| erty account, less depreciation re- 
serve of $4,801,658 is carried at 
$11,188,036, a drop of $163,000. 
Reserve accounts are iower by 
$180,000 at $1,208,895. The drop 
is due to the fact that the Provin- 
cial Government took over em- 


: ONTREAL,—A report -has been 
put inte circulation that the Manitoba 

ower Co. is not going to meet its 
January interest payments in New 
York funds and in accordance with 
sontract of the Trust Deed. This 
ar point is quite clearly 
plated’ on pages 7 and 8, section | 
ae Deed and is as| 


; yh 
ae ‘principal and interest to 
. payable if a of the standard | 
Decrceatieae sacs 
the firs! “of January, , form- 
legal touder in Canada, at the 
ieett the Bank of Montreal, in the 
cities of Montreal, Toronto and Winni- 
or, at the holder’s option in gold 
Selnof the United States of America 
of the standard of weight and fine- 
— as ieee - the first aor a 
anuary,. , at the agency of the 
‘Bank of Montreal in the Borough of former reserve of $206,740. Of 
Manhattan, City of New York,—” | this reserve $160,000 has been used 
|, The forthcoming interest payment | to provide far depreciation in gov- 
ue on the first mortgage “series A | ernment and other bonds held leav- 


aa's pe at ee oe tic ing $27,537 in employees accident 
000 
wy, 


> 644’s, due 1952, which calls | insurance reserve. _ 
for | yment in New York as per the} In current iiabilities bank loans 


tract, will be paid in a like | for tender deposits are $54,600, an 
The semi-annual interest | increase of $11,000° while accounts 
te a6 me payable are slightly lower at $1,- 
OW orang eet: | 318,346. Dividend payable totals 


= 


rT 
i 


$385,463 compared with $462,556 | 


ee | reflecting the lower rate now in 
madian National | force. 
~ November Net Gains 
From 


Our Own Correspondent 
- INTREAL.—An increase in net 
yevenue of $10,066 for November 
1981, in comparison with the same 
month last year, is reported by the 
Canadian National Railways. Gross 
revenues for the month of November 


uae ae. 611," ove a ack} point in the report is the fact that 
or g revenue for the month of|the company provided sufficient 


81. During the same month | money for the purchase by a trustee 
ry gross revenue totalled | of 2,050 shares of capital stock to 
‘and operating expenses’ be held for sale to employees. 
), making a-net income 0f/ poference is made by G. H. Dug- | 


Less Plant Expansion 
| During the year the net addition 
' to capital account for extension 


pansion was being carried out on 
a wide scale. Another interesting 


] 
ot 
47.160 


A 


5. ; 
pe first eleven months of 1931| £4", president of the company, to | 


reventes were $163,862,574, a| details regarding Dominion Hoist 
dee: of $48,180,638, as compared | and Shovel Co., a subsidiary. The} 
‘with the same period of 1930. Oper-| latter is capitalized at 3,000 shares 
ating expenses for the 1931 pore of “A” stock par value $100 of | 
SED, Toavine’ net’ rerenoes ‘for | Which 1,000 were purehased by | 
eleven months of 1931 of $7,491,999, 2| Dominion Bridge and 2,000 by| 
leer ase of $18,286,063. Dominion Engineering Works, 


| ployees accident insurance on Sep- | 
tember 1 making unnecessary the | 


and betterments was about $250,000 | 
compared with $1,933,000 spent in | 
the previous year when plant ex-! 


| the Central Selling Agency, holds that 
appointment upon thé understanding 
that he has complete authority. The 
present board of directors will have 
the responsibility of distributing any 
surplus, should there be any, from 


then of winding up the central sellin 
agency, which is not 
| handle any more grain. 
piliineiinepaiene! 


intended to 


| Exchange Computations 
Simplified by Tables 


| To offset the difficulties resulting 
| from the fluctuating rate of exchange 
between New York funds and the 
Canadian dollar, Jenks, Gwynne & 


Co. has published a comprehensive | 


booklet “Equivalent Values of Can- 
neg and New York Bond Quota- 
ions.” 


|_ The Canadian equivalent of New| 
| York prices is shown on the basis of | 
|premium in Canada on New York | 


| funds ranging from 1 per cent to 37 
| per cent at intervals of % per cent. 
New York prices are given in quarters 
from 70 io 100; in halves from 50 to 
70 and by full points from 10 to 50. 
|The booklet contains 35 pages 
jtables which are also useful 
finding equivalent stock prices. 


Canadian Pacific Rly. 
Forms New Department 
i From Our Own Correspondent 


for 


| MONTREAL.—Establishment of a| 
| Department of Communication with | 


W. D. Neil as head of it, is announced 
by the Canadian Pacific Railway. 
This new department will have super- 
vision over the company’s telegraph, 
telephone and radio broadcasting 
} services. Mr. Neil succeeds John 
| McMillan, who retires. from the posi- 
| tion of General Manager of the Can- 
adian Pacific Telegraphs. 
Two other appointments are an- 
nounced by the company, namely, T. 
awcett to be General Storekeeper of 
the railway with headquarters in 
Montreal, and A. A. Goodchild, who 


retires as Genera] Storekeeper of the | 


railway’s eastern lines. 


European Vice-President 


Canadian National Retires 


From Our Own Correspondent 
MONTREAL.—Sir Henry W. Thorn- 
ton, Chairman and President of the 
Canadian National Railways, an- 


nounces the retirement of C. J. Smith, | 


European vice-president of the sys- 


tem. The positian of European vice- | 


resident was abolished at the end | 
nt the year, and P. A. Clews, eee | Copper: Electrolytic spot, £48 ; future, £48. 


traffic manager, was named acting 


Canadian National Railways organ- 
ization on that continent. 


of | 


| would carry a fixed cumulative divi- 
|dend of $1.75 accruing from July 1, 


| 1982, and payable quarterly there- 


/ 
' 


| In addition to the fixed dividend, 


are higher by $500,000 | the marketing of the 1930 crop, and| the new preferred stock would be 
g/ entitled to receive an additional | 


| dividend of $1.25 a share per an- 
|num, on the basis of equal par- 
‘ticipation with the common stock 
up to $1.25 a share. 

| In this way the holders of the 
preferred would receive a maxi- 
mum dividend of $12 a Share on 
the old stock; each new share being 
entitled to receive a maximum of 
| $3 a share. 


May be Obstacle 

Before this plan can be put into 
effect, however, it will be neces- 
sary to observe the trust deed re- 
strictions, which provide for the 
protection of working capital and 
reducing the funded debt below 
$3,000,000. In order to accomplish 
the latter, it would be necessary for 
the company to retire approxi- 
| mately $621,000 of bonds. 

There is some uncertainty as to 
whether or not the trust deed will 
| permit such action. The directors 
| of the company, who are inclined 
to favor the proposal, are said to 
have been assured that such a step 
is possible under the interpretation 
|of the trust deed, but it is most 
likely that a ruling will have to be 
| received from the trustee or the 
courts before this move can be put 
into effect, always provided that the 
Holmestead proposal is accepted. 

Conferences have been held with 
the directors and they are reported 
es having intimated that they are 
prepared, conditional upon a state- 
ment from Mr. Holmestead that 
# substantial number of preferred 
|shareholders approve thereof, to 
submit a scheme of arrangement to 
the shareholders for approval and 
| ratification. 
Metal Prices 
New York—December 29- 
| Coppers Electrolytic spot, 7c. Ib. 


ndon—-December 29—- 
(Long Ton}-— 


| Standard spot, £38 a: future, £39 7s 6d. 
Tin: Spot, £141 2s 6d ;"uture, £144 5s, 


| European manager in charge of the | yeaq: Spot, £15 12s 6d: future, £15 10s, 


| Zinc: Spot, £14 7a 6d; future, £14 15s. 
Silver: 20d. per ounce, 


No dividends have been paid on| 


On November 30 last assets of 
the bank totalled $825,702,436 as 
compared with $889,917,192. This 
represents a decline of about 7 per 
cent, which is considered a satis- 
factory showing in view of the gen- 
erally heavy decline in value of all 
products over the past year. ‘The 
total of liquid assets form slightly 
more than 48 per cent of all public 
liabilities, comparing with a ratio 
of 48.8 per cent in 1930 and 46.9 
per cent in 1929. 


Earn $12.14 a Share 


Earnings of the bank for the past 
year totalled $5,448,327. This was 
slightly more than $1,000,000 under 
that reported for the previous year. 
After ae care of all prior 

| charges, the balance was equivalent 

to $12.14 a share on the capital 
stock, as against $16.09 in the pre- 
vious year. 

Particulars of the income ac- 
count follow: 

1931 
$ 
6,572,627 
3,574,151 


1930 
& 


4,106,77 


Total 9,565,105 
Deduct : 
Dividends ... 
Bonus 
Pension fund .. 
Bank premises 
. taxes 


4,200,000 


4,155,105 4,106,778 

Reduce Call Loans . 
| Survey of the balance sheet posi- 
tion of the bank as at November 


Forward 


»| than $400,000 per annum shall be | 30 indicates a number of changes 


| arising out of financial and com- 
mercial developments over the past 


reduced from $57,985,224 in 1930.to 
$39,137,268 in- 1931, a decrease of 
roughly $19,000,000. 

Call and short term loans else- 
where than in Canada have been 
lowered from $44,326,263 to $37,- 
156,111. 

Current loans in Canada have 
been cut by $19,000,000 odd, or from 
$311,133,015 to $291,576,220, while 
current loans outside of Canada 
have declined from $131,453,174 to 
$124,581,388. 

Savings deposits show a substan- 
tial falling off, having declined 


rear. 
Call loans in Canada have been 


t 
h | from . $543,843,554 to $476,389,171. 


On the other hand, it is interesting 
to note that demand deposits have 
increased approximately $19,200,- 
000, or from $151,745,505 to $170,- 
913,903... 

As in the case of the majority of 
other banks, the Ro 0 
Canada has inc its advance 
under thé Finance Act. The 1931 
statement advances under the act 
have increased from $10,000,000 to 


$20,000,000. 
GENERAL STATEMENT? 
As at Nevembder 30 


Immediately Available Liquid Resources 
1981. 1930 


$ 
28,721,648 
+ 89,169,403 37,939,28 
3 000 56,000, 
Due by for. banks . 
For. currency 3 
Govt. securities .. 
j Call loatis abroad ... 37,156,112" 
| * 244,204,882 263,745,012 


Leans and Securities Other Than These of 
Canadian Government 

Public secs. -....... 24,641,816 18,764,128 

Rly. and other secs. 11,935,405 12,674,517 

Can. call loans ..... 39,157,268 67,985,224 


Curr. loans in Can.* 291,576,220 $11,133,015 
Loans abroad ..... 124,581,389 131,453,175 


491,872,098 532,010,059 

Due from Banks 
Notes of other bks. 3,378,738 3,393,698 
Cheques of other bks. 25,329,298 22,555,810 
Due by other banks 3,144 2,544 


“28,711,180 25,951,552 


Other Assets . 
ae 187, 2,229,687 
tate 7 1,880,198 


81,119,015 
44,326,263 


10,146,778 | M 


68,210,569 


"60,914,276 


825,702,436 
Liabilities 
Te the Public 
Circulation 


Govt. advances 


$39,917,182 


36,730,122 
10,000,000 


151,745,506 
543,843,554 


16,655,880 28,429,971 

3,121,924 3,589,619 

28,966,507 33,299,507 

367,360 248,333 

749,651,844 812,886,612 

886,763 1,155,671 
iders 


1,768,131 
35,000,000 
35,000,000 

4,106,778 


ie: 
dept. ... 170,913,904 
Svgs. dep. 


inel. 
accr. int. 

To bks. abroad, etc. : 
Foreign banks .. 
Bills payable .,.. 
Lets. of credit ... 
Other liabilities ; 


476,389,172 


‘ 
To banks in Canada 
'e the 
Divds. bonus, ete. . 
Reserve 
| Capital 
| Surplus 


— 


- ganna 
75,218,829 75,874,909 


825,702,436 889,917,192 
‘on provision for bad and doubtful 


its. 
tIncluding Royal Bank of Canada 
(France). 


| Trustee in Bankruptcy 


. 
| Answers Montreal Bureau 


| Editor, The Financial Post, 


| I have.read the article in your 
lissue of the 19th instant entitled 
|“Bankruptcy Law does not favor 
| creditors’ claims.”* Feeling that the 
jinference to be drawn from it is not 
| justified by the facts, and is mani- 
testly unfair to those engaged in the 
administration of estates as trustees 
|in bankruptcy, I desire to enlarge,a 
jlittle upon the subject under con- 
| sideration. 
The writer is evidently dealing with 
the matter from the standpoint of 
| dividends to unsecured creditors, but 


| that there is little or no realization 
jfrom an important percentage of 
estates handled. 

It must be borne in mind that all 
|other creditors rank ahead of 
| unsecured claims, and that these must 
be satisfied before the unsecured or 
receive 


ordinary. creditor a 


may 
incr’ ta There may therefore be a 


ered that there is no possibility of 
;return to ordinary creditors, and the 
| responsibility for the lack of dividend 
jdoes not lie with the trustee, but 
|with the creditors who gave credit 
| where there was little or no basis for 
1 3t. 

|. Claims against bankrupt estates fall 
jinto three classes—secured, preferred 


Jered. th assets are often so encumb- 


does not so state, and the inference 


such claims as taxes, (government and 
municipal) rent, public utility ac- 
counts, wages, Workmen’s Compen- 
sation Board assessments, etc. These 
too must be satisfied in full before 
the ordinary cre itor may receive 
anything. ‘ 

The legitimate expenses and fee of 
the trusteg also, of necessity, rank 
ahead of the unsecured creditor. 

I have in mind an“estate where 
the realization totalled $162,000, con- 
sidered by all in touch with it as a 
satisfactory figure; yet the unsecured 
creditors received nothing as the 
secured claims totalled ‘$145,000 and 
preferred claims for taxes $12,000. 


bankruptcy” and quotes the sum of 
$58,000,000 as being the loss from 
this source in one year. This would 
indeed be serious, if true. Let us 
look at the facts. When a bankruptcy 
occurs the debtor is required by law 


ings, machinery and equipment, stock- 
in-trade or accounts receivable. The 
| debtor is naturally anxious*to show as 
; good a. statement as possible when 
|facing his creditors, and usually shows 
these assets at cost, without depre- 
ciation and allowance for obsolesc- 
jence. A copy of this statement is 
| forwarded to the Dominion Statistie- 
j ian at Ottawa and from it statistics 


f | be 6% cents a share, 


Your article speaks of “wastage in | 
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WELL JUSTIFIED ~ 


~ SAYS DURLAND? 


Seventy-two Per Cent of 


All Canadian Homes 
Wired 


Seventy-two per cent of Can 
dian homes are wired for electri 
making a grand total of 1,436, 
according to a year-end statemer 
covering progress in the electrical: 

in Canada during 19% 


indust al. 
made this week by D. C. Durland, © 


‘| president of the General Electric: 
Co. of Canada. 


hrough the mountains to the 
ood route via Cranbrook and 
Kootenay Landing. ' 
One function ot the elevator will 
te to condition damp and tough 
grain. This will be an important 
use to which the Lethbridge plant 
will be put, especially ‘in seasons 
when grain is moist when. har- 
vested. 


PRESSED METALS 
REDUCES DIVIDEND, 
EXPECTS UPTURN 


Greater Production Ex- 
pected from New Shackle 
Than All Present 
Output 


Pressed Metals of America, Inc., 
will make its first dividend pay- 
ment in 1932 at the rate of 25 cents 
a share annually on the common 
stock instead of 50 cents as previ- 
ously. The quarterly payment will 
932. : 

ment on January 15, 1932, is re- 
eeaae as an indication of the com- 

any’s strength as scen inst a 

und of very low vity by 
all steel companies and by the auto- 
mobile companies y. 

Working capital has been well 
maintained during the veer just 
closed, it is understood, and the com- 
pany has advanced its prospects 
materially as-a result of further 
testing by automobile companies of 
the new shackle development by the 
company which is claimed to have 
man advantages over other 
dhactlen now in use. The ultimate 
production of this shackle is ex- 

} to ex the present volume 
of all other products now manufac- 
tured ky es company. 

The shackle has been under test 
for six months and a definite out- 
let is rstood to be in view for 
the product. Business in most steel 
companies at the moment is at low 
ebb, but improvements are expected 
in preparation for the spring busi- 
ness. n at the present level of 
demand, automobile business must 
be more active for the first — 
of 1932 in order to be ready for the 
spring business, and many indus- 
trial lines are feeling this seasonal 
increase in d i 

Anxieties of Pressed Metals as 
to 1932 volume are rather for the 
time immediately following the 
spring demand than for the winter 
months. If demand then continues, 
this and other companies will be 
immensely encouraged. The general 
expectation of industrialists for fall 
business wilf determine the scale of 
| their orders sae late spring 
and summer months. Most indus- 
trialists expect sooner or later a 
turn in commodity prices and will 
desire to buy ahead when 
think the ripe time has 
Many will miss the boat from stay- 
ing out too long and as a result 
every month following March will 
be watched with intense interest by 
}all business men: 


creditors by way of mortgage of 
570,000. Every property involved was 
in the hands of mortgagees before 
bankruptcy, with no possible equity 
for unsecured creditors. The bank- 
rupt did not even have an equity in 
these assets and by forfeiture to 
mortgagees both the: assets and 
corresponding liabilities would be 
“washed out,” yet this large amount, 
| with many similar cases, is no doubt 
jineluded in the total of assets under 
{administration and stated to be 
“wastage in .bankruptcy.” 
_ No one expects to realize cost for 
|a bankrupt stock of merchandise, for 
new, seasonable goods can be bought 
on that basis—yet all the depreciation 
from these nominal values through 
realization is most improperly de- 
scribed as “wastage in bankruptcy,” 
and attributed by the writer of your 
article to’ inc6mpetency or worse on 


the part of the trustees handling the | 


estates, ° 
| Another feature overlooked by your 
| writer is that in every estate there 
are one to five inspectors, themselves 
creditors, and appointed by | the 
creditors, to act with the trustee in 
| the administration. By the terms of 
the Bankruptcy Act no sale of assets 
| may be made by a trustee without 
| the written approval of the inspectors, 
| which is at least reasonable assurance 
jthat when a sale is made the price is 
the best obtainable in the cireum- 
| stances, 

| The statement “evefy uninvesti- 
gated bankruptcy today clears the 
| way for two more tomorrow” has 


| variation in recent years in the total 


the to file with the court a sworn state-| "umber of bankruptcies in Canada, | 
very substantial realization and yet|ment of his affairs. In this he sets |t2¢ average number for the past seven | 
the ordinary creditor receive nothing. | his valuation on his assets, whether | Y¢4?s being 2,342, ranging from 2,120 | 
| This is due to the fact that the they be real estate, factory build- |!" 1928 to 2,741 in 1930. The total this | 


| yeas is approximately ten per cent 
ess than for 1938. 

The trustee handling the largest 
number of estates in Canada is an 
| association owned, operated and con- 
trolled throughout by the creditors 
| themselves—an ideal condition, from 
a theorist’s standpoint; yet I venture 
to say that their results are not much 
different from those of any other 


}and ordinary. Real estate is usually |are compiled in which the assets |C@P2@ble trustee, which indicates that 


| mortgaged making the mortgagees 
; Secured creditors. Most businesses 
require banking accommodation, and 


| 48 security for this, pledge their book | 


; accounts, stock-in-trade and possibly 


| other assets. When bankruptcy ensues | 


the ordinary creditor has no claim on 

| the assets so pledged, until these 

secured creditors’ claims are satisfied. 

The preferred creditors include 

*Editor’s Note: This article was a 

news summary of a bulletin by the 
Montreal Better Business Bureau. 
; 


shown by the debtor are listed at his 
valuation, and liabilities in the same 
manner. 


By “wastage in bankruptcy” § I 
assume is intended the diffegence 
| between the listed value of the assets 
and the realization of same, the latter 
figures being taken from the trustee’s 
final statement. 

One illustration, perhaps an extreme 
one, will show how readily a wrong 
conclusion may be drawn. An estate 
showed assets of $538,400, all real 
estate, and liabilities to secured 


the real reason for unsatisfactory 
preteens te unsecured creditors, where 
| such exist, is to be found, not in the 
'administration of the estate, but in 
the character and position of the 
| assets to be administered. 
If there are incapable trustees, or 
| dishonest trustees, as the article 
| would imply, the remedy is simple, 
j and wholly in the hands of the cred- 
itors, for all trustees are elected by 
their votes, 

F. M. MOFFATT, 

Toronto, 

Dec. 28, 1931, 


mrrivod St 


. . no 
| basis in fact. There has been little? 


sane ane had at the begi 
ning of last year approxima 

84,000 electric refrigerators, 210.° 
000 ranges, 1,260,000 irons, 800,000 
radio sets, 350,000 vacuum clear 
560,000 toasters, 84,000 water h 
ers, 350,000 washing machines, 
70,000 fans. These appliances alone, 
says Mr. Durland, consumed duri 


watt-hours. “The rapidity - wi 


which households take up new elegy” 


trical devices is well demonst 
by one appliance—the radio. 
though comparatively new, 
radio has already , 
the luxury class. In 1930, 223,225 
radio sets were placed in services) 


000,000 kilowatt-hours of elect 
ity.’ ‘ 
Uther are approximately 2,142,805 
homes in Canada, of which 1,436,779) 


are wired for the use of eee ' 


127,700 wired houses were added 


1980. The Red Seal standard of wires) 


Vy 
Se 


ing, which provides adequate ele 


wiring and convenient ‘facilities for | 


ne i 


the use of all kinds of electric hou 
hold appliances, is becoming more 
more widely adopted. 

“Each year power companies 
extending their power lines 
rural communities, thus 


in 


lighting, but for home 


potions an 
power purposes on the fa 


rm, In. 1936 


farm electric service was extended by ~ 


4] 


20 per cent, the largest gain in any 
single year. The domestic use of 


ng, 
neue 
1930 a total of over 908,000,000 kilos © | 


1 
These new sets consumed over 196" iu 


q 


makin 5 


electricity available not only for) 


4 


ag 
é 


electricity is constantly increasing at 7] 


a regular rate of about 14 per cent 
per annum; there is no slowing-up. of 
progress in the Canadian home, | 
“Industry continues to take advant> 
e of the economies of electric heat, 
Electric heat treating furnaces in 


many plants are contributing factors 


towards higher quality products 


lower costs. One of the interest 


his |installations of last year was’ 


electrically heated drill furnace ata’ , 


Northern Ontario gold mine. 
furnace is installed 3,000 feet under- 
ound, and obviates the necessity. 
bringin the drills to the surface f 

sharpening. 


Power Development Justified: >. 


by. present and prospective dem 
for electric power. Several unde 


ings now in progress at various points — 
ia’ Caneda are of outstanding magni< — 
tude. With their completion, during ~ 


ms 


the next two or three years, m 
than 1,500,000 horsepower will be 
ed to Canada’s total, 

stands at approximately 6,750,000 


horsepower, turbine capacity. Ener 


mous as this appears, it represents 


x { 7 
Ba 
. 


This — 


Xie 
“The large water power develops” 
ments in Canada are fully justified” 


ore . + 


Extraordin: 
Begins 
i May Ha n 
ect Ma 


ments—Sound Inves 
More N@ 


Ls 


f 


only 15 per cent of the country’s total 7/| . is 


water power resources. 650,000 horses | 


power was added during the year 1931, 
Among the leading 


a Ca P aan 
countries of the world, Canatla ranks | 
second in annual output and second @. 
: 


in kilowatt-hours per capita. 


“The programme of construction on 4 


power sche 
past involv 
next two or three years expe 


for 
reach as much as 


of 1931 were the Sey 
velopment of the Northwestern Po 
Co.; the Chute a Caron Development 
of the Alcoa Power Co.; the Chat 
Falls Station of the Ottawa Valk 
Power Co.; the Alexander in 
Development of the H. E. P. C. @ 
Ontario; the Slave Falls S$ , 
the City of Winnipeg; and the Corr 
Linn Development:of the West E 
enay. Power and Light Com 
While some of these projects " 
comaplenen, many are only initial in. 
staHations, provision being made fe 
additional generating capacity ~as 
demand warrants. rea 
“The large Abitibi Canyon Dey 
ment of the Ontario Power § , 
Corporation is an outstanding. 
ct under way at the present t 
Construction is well advanced and 
before the end of 1932, this stati 
will be supplying electric pa 7 
the mining and other Northern One 
tario industries. The huge Beau 
harnois Development is also well 
under way, and 1932 will witness 250. 
000 horsepower being produced (4 
this site.” ' val 
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A Broker’s Charges 


_ We recently had occasion to qu 
tion a brokerage transaction and 
would appreciate very much having 
78 advice in the matter. 

he case in question is an estate 
that held quite a number of Canadian 
securities, on a very well margined 
account, along with which. were two 
or three American stocks, These were | Part 
all purchased back in 1928 or 1929./ paid 
We i defn asked the brokers to for-; per § 
ward definite certificates covering all | on t 
stocks carried by them. 
n the case of American stocks they 
charged the estate an 18 per cent | 
Premium on the full value of 
stocks, on the day in which the ac- 
count was closed out. The stocks 
were probably first bought on a 50 
yee cent margin basis, but during the 
ast year, they were really over mar- 
Sined with other collateral. 
@ argued with them, they had no 
wht to charge us any premium on | level 
these American certificates, a8 W® |} jan 
always understood, theoretically, if | they : 
not in fact, that the broker had to / wy}. 
have in his possession, certificates ahenhe 
or every stock he bought on our ac- | yw...) 

count, and that accordingly he-should:) _ 4), 
, Mave had these American stocks in| 4.9.) 

is ession long: before Canadian |)... 4. 
& "NdS-were at discount, ahd that if Th 
be chose to borrow from American Cc 

& for marginal requirements, | V2"2 
the® it-was.not hie eustomer’s funeral-| attril 
i these borrowings now cost him an | prim: 
© percent premium when .paid off..| of thé 

ness 


rendé 


creas 
perc 


Wh 
| Stean 


te enjemner band, : sai } wae, if 
, any chance justified in his 
claim, which we can’t agree that he 
qe at at the-nrost, he could on! 
be @ @ premium on the margina 
Snee outstanding and not the full es} 
Smount of the stock itself. ,. | Price 
. The. broker would he within his; alone 
Tights in charging an 18 per cent | porta 
pre. “on the. unpaid. balance| in 19 
Owing on the stock as he would have ' tere 
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POWER OUTLAYS } 
_ SAYS DURLAND 

Seventy-two Per Cent of 
All Canadian Homes 


Wired 
Seventy-two per cent of Cana , 

dian homes are wired for electricit 

a grand total of 1,436,777 

Pores in the electrical 
‘co 
ind Canada during 1931, 
made this week by D.:‘C. Durland, 


mt of the General Electric 
. of Canada. 
enna, Sle had at oe 
ning 0 year approximate 
84,000 electric refrigerators, . 


210,- 

000 ranges, 1,260,000 irons, 800 
aioe 350,000 vacuum — 
ers, 350,000 washing machines, and 
70,000 fans. These appliances alone, _ 

Mr. Durland, co di 
1930 a total of over kilos . 
watt-hours. “The rapidity with 
trical devices is well demonstrated 
oa ; mparatively ow tte 

co e 

radio has already uated f 


rom 
the luxury class. In 1930, 223,228 
radio sets were placed in service, 
These new sets consumed over 19,» 
oe kilowatt-hours of electrice 


homes: in Ca of whic 


127,700 wired houses were 
1930. The Red Seal standard of: wire 


ing, which provides: 


the use of all kinds of electric house- 
hold appliances, is becoming more and 
more widely adopted. eh gee 

“Each year. power companies are 
extending their power 
rural — et . thus making 
electricity available not only for 


» but for home appliances and 
lighting, but p oa gee 


Wer-purposes on the farm. 
ashe Slasttie-wecrice was extended by 
20’ per cent, th 


e 
_ The domestic use of 
‘ stantly increasing at 
wete of about 14 per. cent 
re is no ving ep of 


lower costs. One of z 
installations 


last year was -an: 


of 
electrically heated: drill furnace at a 
Northern Ontario gold mine. This 
furnace is installed 


ings now in progress at various points 
in Canada are of outstanding magni- 
—- With’ their completion, during 

. j more 


mous as this rep 
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“There are approximately 2,142,805 ~ 

1,436,777 ._ 

are wired for the use of electricity; . . 
dded: 


uate electric 


wiring and convenient ‘facilities for 


ines inte, 


3,000 feet under-_ 
the necessity. oi. 
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mm eal, investm 
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enquiries relating to American 


ae 
, other in 


. Nor do 
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net select lists of securities. but 


mt enquiries. 


traordinary Year 
Begins for Investor |i set rienie ie cron 


eazthing May Happen in International Sphere 


Ent to 


aalee 


ect Materially Value of Invest- 
ound Investment Policies Never 


More Necessary 


arse of elementary articles 
. pe for the benefit of new 


be made even more mark- 

than in 1980 and 

is the possibility that 

ind to occur will give the 

esti - ities than 
‘any time since r, 1929. 

As statesrr oo international 

ers are slowly and painfully 

+ to their — to a solu- 


rer 


ems which 
pped in the last two or 
three years, and as they themselves 
- eannot be sure what will eome out 


will actually come to . They 
will all for good Seal setae the 
value of investments. 

In the meantime the best invest- 
at policy is to buy Retely se- 
curities well protected earnings 
and assets, and issued by a com- 
pany engaged in a necessary and 
rmanent industry which is not 
sorganized by necessitous com- 
petition and which has the trend 
of events with it. For example, one 
should study care‘ully before put- 
ting good money into securities of 
any railroad or tramways company. 
until the full effect of competition 
from trucks, buses and automobiles 
can be measured or the companies 
in question have made a successful 

i which puts them in line 
with the advancing use of automo- 
tive t rtation, There are a 
number of companies which have 

sing the time of depression 
en their personnel, mod- 


. 


}ernize to the last degree their 


t gain in any. ~ 


his} when at last it starts 


Nickel, bought 
Imperial Oi 

shares of Br 

tt these stocks in 1929 


have continued buy- 
ve them down to 


m getting ing timid of Nickel and 
ould — ewitehing over ‘to 
rial Oil or 
mperial Oil Co. continues to be 

ing company in the oil busi- 

Canada just as it was in 


hn Jou pinched the sack 
from 


to year, es 


otor cars, 


only 15 per cent of the country’s total ~ 


tT power resources. 650,000 horse- 
yest —— during the oa aes 
Amo © leadi: on 
peniriok of the = d, Canada bake 
second in annual output and second 
ene per capita. 
power e during 
x years ¢3 
wer projects Tiow: 
Segeiger hoe 
»f- 1931 were the 


relopment of the Northwestern Power. "Y *3 
Caron e ent . 
ae 


30.: the Chute a 
yf the Alcoa Power Co:; the 


falls Station of the Ottawa VaHey © 


Power Co.; the Alexander Station 
Development of. the H. E. P. C, of 


Intario; the Slave Falls Station of ‘J 
he City of Winnipeg; and the Corra — 


inn Development-of the West Koote 
nay. Power and. Light Company. 
While some of these projects were 
ompleted, many are only initial ine 
tallations, provision being made for 
dditional generating capacity -‘as 
lemand warrants 


“The large Abitibi Canyon Develop. © 


nent of the Ontario Power Service 
Sorporation is an outstanding 

ect unde? way at the present time. 
Sonstruction is weil advanced and 


yefore the end of 1982, this station — 


rill be supplying electric power to 


he 
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@ programme of construction on : 


hydcosolpetrt edenispente: 4 
Seven Sisters De- 


mining and other Northern One — 
ario industries. The huge Beau- ~ 
arnois Development is also well. 7 @ 


re 


curtailment 
yet been. able to make 
it. There have 
ft a he. United States, aves 
strongest companies dur- 
1981, almost insolvency condi- 
‘ariff. tection is all that 
3a situation in Can- 


‘Imperial Oil about 60 per 
t of the profit used in paying 
ividends from paoumens ee 
especially from ne 
fits made by International Pe- 
which gets crude oil from 


throug! 

erial Oil. It is believed that in- 

g consumption will eventu- 

ly enable the crude oil over-pro- 
action to be brought within rea- 
No one can say, in 
0 » just how far-reach- 
“will be the effect. Those who 
held Imperial Oil stock from 
and taken advantage 
rights have profited 


coe We Traction reports earn- 
igs month by month from Brazil 
* Which indicate that it is maintain- 
position there in good style 

of the very severe business 

' The chief drawback to 
stock from the standpoint of 
is the wey in which the 
has been fluctuating. If 
a eee it 
much to the advantage 
shareholders of Brazilian Trac- 


| willbe 
| of 


as,milreis have to be 
into Canadian dollars be- 
fore can be paid. 
A Broker’s Charges 
We recently had occasion to ques- 
& brokerage transaction and 
would appreciate very much having 
Hettvice in the matter. 
case in question is an estate 
that quite a number < Canadian 
i on a very well margine 
| account, along with which were two 
i’ OF Anerican stock. | zhese wore 
ack in or ° 
We fades the brokers to for- 
ward te certificates covering all 
stocks carried by them. 
4p the case of American stocks they 
the estate an 18 per cent 
um on the full value of the 
stocks, on the day in which the ac- 
Count was closed out. The’ stocks 
Wwete Probably first bought on a 50 
ase basis, but during the 
: » they were really over mar- 
Gined with other oolletunal 
© argued with them, they had no 
charge us any premium on 
erican certificates, as we 
® understood, theoretically, if 
fact, that the broker had to 
is possession, certificates 
‘ eee he i on one i 
ei... at accordingly he-shou 
i had these Atseriean stocks in 
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| tion, but that is a necessary pre- 
_ > a to a feeling of confidence 
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Ssion long before Canadian 
*Were at discount, ahd that if 
to borrow from American 
or marginal requirements, 
‘Was not his customer's funeral: 
rrowings now cost him an 
cent premium when paid off. 
er hand, we said that if 
any chance justified in his 
ich we can’t agree that he 
at the most, he could only 
@ premium on the margina 
Outstanding and not the full 
t of the stock itself, 
broker would be within. his 
in charging an 18 per cent 
owing on the unpaid balance 
on the stock as he would have 
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agp ta tion, we are not 


plants, adjust their expenses to the 
market demands and foster their 
financial strength so that they will 
be in a position to take immediate 
advantage of reviving business 
u e- 
ably on the upward journey again. 
Watch them. . : . 


to pay that much for American 

the same as anybody else in 

There must have been 

some mistake by the broker, how- 

ever, if an 18 per cent ium was 
ged on the full value. 

We are concerned here only with 

the custom of the trade and other 


_ Your Investments 


information bearing on their 

y an ae ee and questions of 

ee . ee a cmt gga! 

“stocks or foreign securities e \ 

stamped envelope must be enclosed. Write mining and hanranes cnauibies on sheets 
vestme 4 ao — - ae by telephone or telegram. 

c 
we attempt to make an - oy cabal 
service, in other words, 


nerat interest 


to non-subscri nor do we 


y forecasts of the probable trend of any sec 
is one of fact and not of opinion, 


securities in a ae 


interest was earned .63 times on 
asis year. 

The debenture stock ranks ahead 

e mortgage bonds but 

ould be remembered an- 


000 of a subsidiary company, ae 
ston Elevator Co. bonds. ctual y 
the a stock is a by 
specific mortgages on the com- 
pany’s property and on shares of 
subsidiary companies, while the 
general mortgage bonds constitute 
a first mo on certain proper- 
cemabhe more recently ae oe 
second mo on prope - 
ready amend under the trust deed 
of the debenture stock. 

The preferred and common shares 
would not necessarily be. worthless 
if the bonds went into default. Earn- 
ings might sink to such a low level 
that interest would have to be pass- 
ed but the assets behind the bonds 
might be ae. A reorgan- 
ization might be effected which 
would allow some compensation to 
junior security holders. Any such 
plan, however, would depend qn 
what action the bondholders took 
after default. 

There is $2,968,008 of debenture 
stock issued in denominations of 
$1,000, $500 and $100, or £200, £100, 
and £20. General mortgage bonds 
were outstanding at the end of 1930 
to the extent of $17,773,500 issued 
in denominations of $1,000 and $500. 


Shawinigan 

Is Shawinigan doing well this year? 
I have thought of buying some of the 
stock but do not want to do so unless 
the dividend is absolutely safe. 

Earnings of Shawinigan Water 
and Power have been adversely 
affected by restricted industrial 
activity in the territory it serves. 
The dividend has been reduced 
already this year, and in view of 
seers conditions there can be no 

finite assurance that the present 
rate will be continued. 


Pegged Prices 
Would you be good enough to ex- 
plain to me what is-meant by pegged 
prices? I hear a lot about this but do 


letters received indicate that quite | not quite understand the situation. 


generally this has been the attitude 
taken = brokers to their clients 
where they have borrowed in the 


United States. As a rule the client | pec 


has been notified that the securi- 
ties are placed in the United States. 
As to the legal aipent of the ques- 

awyers are, 
therefore, not competent to decide 
whether there is und for your 
claim that the broker should stard 
any losses from his borrow- 
ing in New. York and having to put 
up more money. e 
however, that he should only de- 
mand a premium on the marginal 


balance outstanding, not on the 


When Great Britain went off the 
gold standard, and there was a 
danger that the stock market might 
ome demoralized, both the 
Toronto and Montreal Stock Ex- 
changes placed a rule in effect 
whereby all trading in listed stocks 
was to be undertaken at prices at 
or above the level recorded at the 
close of business on that day. In 
this way any. i to prevent a 
needless decline 


; share values 
which might be occasioned through 


do agree,|a panicky stock market. Since that 


time all interlisted shares, that is 
shares listed both in Montreal and 
New York, have been absolved | 


full amount of the stock. The pre-| from this trading restriction, while 


mium would be eer on the full 
amount of the only if the 
stock had been bought on order in 
New York City since the exchange 
disparity developed between the 
Canadian and United States dollar. 
As he buys for you on commission 
the broker also negotiates loan to 
help you hold on margin as 
ee of the service. If the exchange 
ad gone the other way, increasing 
gest equity automatically, the bro- 
er could have charged you less 
than you had expected i 
more. 


0 


Steel of Canada 

I have considered purchasing some 
of the preferred shares of Steel Co. 
of Canada. Is this stock fairly sound 
and what are the prospects for future 
appreciation? Does the stock have a 
participating feature? 

The steel industry both in Can- 
ada and the United States is in the 
doldrums. Steel Co. of Canada has 
not passed unscathed and earnings 
in 1931 are expected to fall below 
those of the previous year. In 1930, 
net profit, before taking the par- 
ticipating feature into considera- 
tion was $6.70 a share on the pre- 
ferred; to date there has been no 
indication as to what will be re- 
ported for 1931. In viewing the 
stock from an investment angle, it 
should be remembered that the 
company has’ built up a strong 
financial position and, from an in- 
dustrial point of view, is regarded 
as the leader in its particular field. 
Dividends on the preferred have 
been maintained without interrup- 
tion since 1915, a dividend of seven 
per cent on the common has been 
paid since 1919 and surplus has 
been steadily increased until at the 
end of 1930, it totalled $14,502,444. 
Preferred dividend requirements 
each year amount to $454,741. 

The preferred stock is entitled to 
share in any disbursement made on 
the common stock over and above 
the present payment of seven per 
cent. While this offers possibilities 
to the preferred stock, it should be 
emneniieeaa that a decision of the 
Privy Council in 1930 laid down 
that the preferred shares could not 
participate until dividends were 
paid on the ordinary shares equal 
per share to those previously paid 
on the preference, This decision 
renders the company liable to 
arrears of dividends of approxi- 
mately $5,000,000 on the common 
stock before there can be any in- 
crease on the preferred over seven 
per cent. 


Canada Steamship 

Why are the bonds of Canada 
Steamship Lines selling at a low 
level? I have been looking over the 
balance sheet and it would appear that. 
they are well secured by large assets. 
Which ranks first, the debenture 
stock or the general mortgage bonds? 
Would the preferred and common be 
worthless if the bonds went into 
default? What denominations are the 
bonds issued in? 
The present low price level of 
Canada Steamship bonds may be 
attributed to several factors which 
primarily include reduced earnings 
of the company and a general weak- 
ness in the bond market. Though 
the equity of a consolidated mort- 
eng om and a general mortgage 
bond was $13,055 and $2,015 respec- 
tively at the end of 1930, bond 
prices are not valued on equity 
alone. Earning power is of im- 
portance, as you know, earnings 
in 1930 fell short of total bond in- 
terest needs after depreciation, all 


the ban has also been lifted on 


various other actively tr. 


securities. 


H. Simon and Sons 


Can you inform me as to what 
progress H. Simon and Sons has made 
this year? I have wondered whether 
the dividend on the common stock 
could be regarded as fairly safe even 
though earnings are lower than last 
year. 

Consumption of cigars in Can- 


| ada this year has dropped well be- 


low the level of 1930, a factor which 
has affected H. Simon & Sons, one 
of the larger manufacturers of 
higher priced cigars. In 1930 the | 
company succeeded in covering its | 
common dividend requirements by 
a@ narrow margin; results for the 
current year are largely dependent 
on Christmas trade. As yet, there 
are no definite indications of just 
how this business will shape up. 


Dominion Bridge 
As holder of some shares of 
Dominion Bridge Co. I am particu- 
larly interested in the progress of the 
company. Would you be good enough 
to give me some idea of earnings last 
year, the outlook’ for the stock and 
dividend prospects? 

The financial statement of Do- 
minion Bridge Co. will be available 
shortly, and will reveal to what 
extent the company has been 
affected by the decline in construc- 
tional activity during its fiscal 
year ended October 31, 1931. The | 
company, as you know, is the 
largest producer of structural steel 
in Canada and has in recent years 
extended its plant activity on a 
wide scale, The expansion under- 
taken, however, was considerable, 
and it may be that earnings last 
year will not reflect fully the large 
outlay made in cash and stock on 
account of plant expansion. An 
improvement in business and build- 
ing. activity should aid Dominion 
Bridge, but indications are that 
large capital expenditures on 
structural steel work will be de- 
ferred until] there is a definite CR 
turn. Whether the company will 
earn the dividends paid last year 
remains to be seen; unless condi- 
tions improve, there can be no as- 
surance that the present rate will 
be continued, The last financial 
statement showed a strong financial 
position, which should help it ma- 
terially in tiding over the present 
slack period. 


Asbestos Corp. 

What is the position of Asbestos 
Corp.? I hold some of the first and 
refunding mortgage bonds but have 
not kept in touch with the company’s 
affairs as I have been stationed abroad 
for some years. 

Asbestos Corporation has been 
in financial straits for the past two 
years, and interest on the first and 
refunding mortgage bonds was de- 
faulted on January 1, 1931. Prior 
to this interest on an issue of Gen- 
eral Mortgage bonds had been pass- 
ed on July 1, 1930, though the com- 
pany still maintains payments on 
an underlying five per cent issue of 
first mortgage bonds. Difficulties 
of Asbestos Corporation which ac- 
counts for the greater proportion of 
asbestos produced in Canada, are 
largely due to a change in the 
world asbestos situation. Competi- 
tion from Russia and Rhodesia has 


become exceptionally keen an 
prices have declined to a low level, 
Sales also have shown a marked 
decline in the past two years. 

A change in management of the 


aded | Which 


THE, FINANCIAE POST: 


company occurred in May, 1929, 
and some drastic changes in oper- 
ating policies and fol- 
lowed. Substantial wri s on 
account of obsolete plant and de- 


short, the new management set the 
es house in order though it 
entailed the charging off of over 
$2,500,000, 

At the present time a reo - 
ization of capital structure is plan- 
ned. No details have been officially 
announced, though it is our under- 
standing that discussions have bezn 
under. way. 
first mo 


ven an 


Indications. are that 


together 

common ome such policy 
is inevitable as the capital structure 
tr present conditions is far out 
of line with the earning power of 
the company. Details may be ex- 
pected to be released shortly. 


Deposited $60,000 

Please advise me whether (1) .The 
Investors Syndicate, Minneapolis, 
U.S.A., is required by law to keep 
invested in Canada a sufficient por- 
tion of its assets to provide protec- 
tion for Canadian investors and (2) 
whether you consider that company 
sound and safe to invest with. 

As you live in Alberta, you are 
most interested in the situation 
there. We are informed by the 
Investors’ Syndicate Ltd. in To- 
ronto that the Investors’ Syndicate 
of Minneapolis has about $60,000 
deposited with the Provincial 
Treasurer of Alberta to cover the 
company’s liability to investors in 
that province. We are informed, 
moreover, by the company, that it 
has in every province of the Dom- 
inion placed $110 of security be- 
hind every $100 of liability to in- 
vestors. 


Canadian Bronze - 

I hold some shares of Canadian 
Bronze Co. Can you tell me whether 
earnings have fallen off badly this 
year, and do you think there is a 
likelihood of a cut in dividend 
payments? 

Canadian Bronze is largely de- 
pendent on railroad activity for its 
ae. The company does the 
major portion of replacement busi- 
ness in bushings and bearings for 
the Canadian railroads, and when 
traffic declines, earnings of Can- 
adian Bronze are adversely af- 
fected. Railways have cut their 
running schedules drastically to re- 
duce expenses and car-loadings this 
year are below those of 1930. The 
result is that revenue of Canadian 
peease has fallen below last year’s 


Since the outlook for improved 
conditions in railway activity is 
not encouraging for the immediate 
future, it is’ possible that consider- 
ation may be given to reducing the 
pone made on 

ronze shares. Naturally, the com- 
pany will be quick to feel the ef- 
fects of improved railroad condi- 
tions, while in the meantime it is 
making aggressive efforts to in- 
crease its miscellaneous business. 

Canadian Cottons 

I hold some preferred shares of 
Canadian Cottons Ltd. Would you be 
good enough to give me your opinion 
on this stock; is the outlook for the 
shares satisfactory? 

The cotton manufacturers in the 
past three or four pure have been 
affected by a world wide over-pro- 
duction of cotton goods, a situation 
been aggravated in the 
past two years by declining com- 
modity prices and reduced sales. 
Earnings of Canadian cotton tex- 
tile companies, for the most pa 
have reflected these difficulties 
gestite of Canadian Cottons Ltd. 

ve shown a marked reduction 
from previous years. Earnings 
the years ended March 31, 1930 and 
1931 were equal to less than h 
preferred dividend requirements 
and payment of dividends has neces- 
sitated inroads into surplus. Com- 
mon dividends, as you 
discontinued in 1930. 

The outlook for the company does 
not indicate that earnings will show 
much improvement this year, 
any. Operations have been con- 
ducted at a relatively low level; 
further declines in the raw cotton 
market have likely caused a shrink- 
age in inventory values. cena 
the most ees feature in 
viewing the preferred stock from 
an investment angle is the substan- 
tial surplus which the company still 
retains. At the end of the last fiscal 
year this amounted to $2,114,480; 
preferred dividend requirements in 
each year total $219,690. Whether 
the company will continue to dip 
into surplus when dividends are not 
earned, remains to be seen; the gen- 
eral outlook for the cotton manu- 
facturing industry in Canada does 
not give much grovnds for encour- 
agement in viewing possible earn- 
ings of Canadian Cottons in the 
near future. 


Bell Telephone 

As a holder of some shares of Bell 
Telephone Co. of Canada I wish to 
take this opportunity of asking your 
advice. Do you think that business 
conditions have affected earnings of 
the company and is the dividend safe? 
Earnings of the Bell Telephone 
Company of Canada have shown 
some decline this year, owing to re- 
stricted business activity. In 1930, 
rofits of the company were slight- 
y short of dividend requirements 
and indications are that a similar 
situation will prevail at the end 


11931. At the end of 1930, however, 


the company had a corporate sur- 

lus of $6,090,807. The company 

as a long record of progress. It is 
allowed to charge rates enabling the 
company to earn 8 per cent on its 
capital stock. Whether such a con- 
dition will continue in the future 
remains to be seen; dividends at the 
rate of 8 
continuou 


National Steel Car 

What is the outlook for National 
Steel Car? I have considered the 
shares from an investment angle but 
would like to have your opinion on 
the company and its prospects. 

Earnings of railroad equipment 
companies tend to fluctuate widely 
in accordance with the requirements 
of the railways. In recent years 
profits have attained a high level, 
due to the large outlays which have 
been made on new rolling stock; in 
the past year they have reflected 
the restricted purchasing of the 
railroads. As you know, the rail- 
way situation at present presents 
many difficulties and it is likely 
that capital enditures on new 
equipment ‘will kept at a mini- 
mum until conditions improve. 
Whether profits of National Steel 


since 1891. 


—_—_—_——_—- 


ng cent have been pai 
sly 


d| Car in the fiscal year ended June 


80, 1931, will be sufficient to cover 
dividend requirements remains to 
be seen. In the last year earnings 
were equal to"$2.62 a share come 


ee work were made; in| ther 


alt| ing th 


now, were | j 


of | 02 earnings, 


dj Have _ these 


by about $576,000, 
y , 
which, we understand, has been 
a ed to National Steel Car in 
settlement of a claim for war 
reparations. 

One feature of the company’s 
shares when viewed from an invest- 
ment angle, is the fact that the 
capital stock of 130,000 shares com- 
prises the sole ch against the 

requirements 

but , year. Rolling 
stock is supplied to the railways by 
three companies in Canada, of 
which National Steel Car is one, and 
this industry as a whole will con- 
tinue to have its ups and downs 
with the railwa ational Steel 
Car has diversified its production 
to some extent which gives it a 
certain revenue indopendent of that 
accruing from the railroad business. 


Quebec Power Bonds 

Would you kindly give us your 
opinion on the bonds of Quebec Power 

0.? As you will see from my list it 
is fairly well diversified and I would 
= to have reasonably sound secur- 

es. 

Quebec Power, as you prob- 
ably know has reduced the dividend 
on its common stock from $2.50 to 

2 a share. This is a reflection of 

lecreased earnings and the desire 

of the ent to conserve cash 

falling off of earn- 

ily due to gen- 

of business in the 

y the company, to- 

gether with a substantial reduc- 

tion in rates which went into effect 

about mid-year. While earnings 

back of the common stock have 

weakened, we do not think that the 

position of the bonds has been un- 
duly affected. 


Lord Nelson Hotel 

I would be glad if you would give 
me information in connection with 
Lord Nelson Hotel Co. 6% per cent 
bonds, coupon due Nov. 1, 1931, was 
not paid. 

Bondholders of the Lord Nelson 
Hotel Co. have approved, (or have 
been asked to approve) of a pro- 
pean whereby the C an 

acific Railway will guarantee the 
e company’s first 
mort; bonds, 7 two. condi- 
tions. first is the coupon 
rate be reduced from 6% a 

a 


interest on 


4 per cent and, secondly, 
si g fund requiremen 
changed for two years. 


I Oil 
Can you give me some idea of the 


activities and pr ss made b 
Irving Oil Co. in oout years? I have 


an attractive investment. 
Our is that Irving 


adian | Oil Co. has made progress since its 


inception a few years ago. The com- 
any confines ts activities to the 
time Provinces; considerable 
expansion has been carried out in 
recent years and products are now 


No figures re 
ings have been released d 
current 


than 
tribution of 10 per cent was de- 
clared on the common. 


Could you give mé some idea as to 
what progress Fraser’ Companies has 
made this year? Have any figures on 
earnings been published and will the 
company be able to redeem its notes 
next year? 


Our understanding is that Fraser 


da’ its lumber stocks dur- 
_ though the 


in Companies has made some progress 
he 


current year, 
lumber ind , as a whole, is still 
in an unsatisfactory position. No 
information on the company’s earn- 
ngs has been made av. le to 
dete and whether a net profit on 
operations will be repo for 1931 
mains to be seen. 


a be and difficulties ex- 
rienced in production last year 
ve been ironed out. The 

new sulphite at Athol has been 

fairly active and income for 1981 

will reflect a full twelve months’ 

operations from this unit. Further, 
e company is obtaining the 

fit of a premium on U. 5. funds on 

a substantial.portion of its output, 

which may find some reflection in 


profits for the » 

It is expected that plans for a 
capital reo zation will be dis- 
cussed sho for the company is 
presently burdened down with fixed 
charges. There is also indications 
that the notes which fall due next 
ane will be renewed pend an 
mprovement in the financial situa- 


tion. 


Montreal Apts. 

I hold one of the bonds of Montreal 
Apartments. I have heard nothing of 
this company’s affairs for some time; 
can you tell me if: earnings are 
satisfactory? 

Montreal Apartments, controlling 

apartment houses in Mont- 


of capacity. As you know, the 

oes not publish figures 
but we are informed 
that during the current year, these 
have been sufficient to take care of 
all interest requirements and sink- | 
ing fund obligations by a satisfac- 
tory margin. 


Viau Biscuit 

I have been offered some first 
mortgage bonds of Viau Biscuit Corp. 
bonds a_ satisfactory 
record as far as earning power is 
concerned? . 

Viau Biscuit Corp., in the past 
has succeeded in earning its bond 
interest requirements by a wide 
margin; in 1930 all interest was 
earned 8.23 times after depreciation. 
The bonded debt of the company is 
relatively, small, amounting to 
$349,400 at the end of last year, and 
the company should have little dif- 
ficulty in covering its interest needs 
in the future. Competition among 
biscuit manufacturers has been keen 
but our understanding is that they 
have arrived at some agreement by 
which some stabilization in market- 
ing has been effected. 


Teach Fruit Culture 

Assurance has been given 
exeeutive of the Nova Scotia Fruit 
Growers Spengler Oe Dr. Munroe, 
superintendent of ucation, that 
courses of instruction on fruit cul- 
ture will be given in the New Year to 
intermediate and high school] students 
in the apple producing districts of 
Nova Scotia by officials of the 
provincial Department of Agriculture. 


| would Save to pay. As. business picks 
thought that the shares might prove |up the sales tax ye 


mu B. C. Power 


Readers Back Fight 
For Cut in Expenses 


LOST 


Business men prefe? this to a turn- 
over tax, but main item is to cut 
all government expenses. : 

Encourage our unemployment to go 
in for small farm plots. A little help 
would’ soon place them all on their 
own resources for all time. 


Check in By-laws 

Editor, The Financial Post, 

I tead with much interest in the 
last number of The Financial Post 
the proposal that all municipal loans 
should be first passed on by the 
Ontario Railway & Municipal Board. 
This would have s check not only on A. MacINTYRE BRUCE. 
by-laws passed by the ratepayers but | St. Thomas, 
on all by-laws which the municipali- | Dec. 19, 1931. 


ties have had legalized by the provin- 
cial legislature without soneultine the 
WOULD NOT PRESS 
MIXED FARMING 


ratepayers. The following is what 
Manitoba Professor Thinks} 4+ 


was authorized by the legislature in 
the City of Hamilton for the last 

' Agriculture Needs 
Organizing 


five years: 
19 7 Seeteveceeeeeecee $195,000.00 
1928 eveeeeeeeeeeeeee 1 .00 
1929 sscecccvesesese 1,073,000.00 
1930 See eCeeeteeeeee 600.00 
1931 365,663.00 

BRUCE 
Hamilton 
Dec, 21, 1931, 


Sees Results as Certain 


Editor, The Financial Post, 

As a reader of your paper for a 
po many years I wish to congratu- 
ate you on the timely stand that you 
are taking with regard to govern- 
mental nditures. A continuation 
of expenditures in the face of falling 
revenue simply means increased 
taxation and the point is neatly 
reached where the people of Canada 
cannot carry any greater burden, 

Your paper is admittedly the 
greatest and most influential medium 
to awaken the business men of 
Canada to the situation and with that 
done it will surely follow that public 
opinion will become so strong that all 
governments, federal, provincial 
municipal and civic regardless o 
political stri will be driven to 
serious and effective consideration of 
the seriousness of the situation. 

L. E. HAMILTON 


RALPH R, 


Declaring that no individual or 
agency has succeeded in producing a 
national copes pew which can 
command widespre support,’ Pro- 
fessor Grant, of the University of 
Manitob vee recently in Winni- 
peg, emphasiond the necessity for an 
adequate official agricultural survey 
of the country and the formulation as 
far as possible, of organized produc- 
tion plans, 

With world conditions as they are, 
Canada should be in a position to 
make the most of every natural 
advantage in cultural production 
she possesses. If wheat is accepted as 
the natural crop of the 7 the 
other activities of the farm will fall 

roper secondary places. 

farming, butter produc- 
tion, or other phases of culture 
are erected into rivals of wheat, there 
will be a shifting of Canadian agri- 
culture from its natural centre, with 
resultant confusion of thonght and 


economic loss. 

“Our major task,” declared Profes- 
sor Grant, “is to make sure that the 
farmers of Western - can 
depend and will continue to: depend 
on wing as the major source 
of their income and find it profitable 
to do so. If we can see our situation 
in this light, our agitation for mixed 
farming must of necessity take a new 
emphasis and a new direction.” 


Halifax, 
Dec, 21, 1981. - 
Is Chief Job Now 

Editor, The Financial Post,— 

Have read your articles, pointing 
sorerens fon fot opti 

cut down 
and to balance their bu . and I 
heartily agree with you. No business 
or country can prosper, when ae 
outgo is much greater than the| Aereoe oe oe 
neome, " 

If the Canadian Nationa] Railroad 
could make ends meet, I believe our 
dollar would soon go to par. 

In reference to new income for the 
Dominion government, I would su 
gest putting a tax on some of the 
gent oo tues tele eae chen 

, sugar acco, 
eed rk, potatoes, oo verybody 
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A corporate executor 
.that individuals cannot equal: 
— permanence 
— impartiality 
—— experience 
— investment judgment 
— accessibility 
— financial responsibility 
When making your Will the practical thing to 


do is to name this Company as executor and 
trustee. 
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will grow greatly. 


PROFESSIONAL 
SUITES 
FOR RENT 


The Canadian Bank of 
Commerce Building, 
Yonge and College 
Streets 


M¢ WILLIAMS 
& BROUGHALL 


25 King Street West 
Elgin 4182 
Toronto 
Rental Agents and Managers 
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COMPANY — 
T. G. Meredith, K.C., Chairman of the Board 
Hume Cronyn, President H. E, Gates, Vice-President 
M. Aylesworth, General Manager 
Branches in Six Provinces 


Toronto 
St. Thomas 
Edmonton 
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Chatham 
Vancouver 
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Decidedly worth reading— a 
Every investor should — 
have a copy . 


Many investors ask The Financial Post how they are to 


choose the stocks that may prove to be the stock 


leaders in the next period of rising prices. The Financial Post | 


is an investment and not a speculators’ paper and it does not — 


attempt to pick stocks for market appreciation. But 
common sense principles can be set 
various stocks to determine which have substan 
and great relative merit. 

Without prejudice and without any claim to pro 
vision, The Financial Post recently published a 
articles on good Canadian stocks that seem to meet the most 
obvious tests that need to be applied to good securities. These 
articles are now reprinted in booklet form. The first chapter 
in the booklet outlines the record of some former leaders and 
tells why some disappeared and why some remained. It also 
discusses some essential tests. Further chapters discuss 
individual stocks. The list is given at the left. This 9 5 
booklet (48 pages and cover) is now available at € 


Companie. 
Covered 


Shawinigan 
Steel of Canada 


Dominion Stores 
Loblaw’s 
Montreal Power 
Noranda 

B. A. Oil 
Page-Hersey 


THE FINANCIAL POST, 

153 University Ave., 

Toronto. 

Please enter my namic for: 
seeeececeas« copies of new “Canadian Stock Market Leaders 

of To-t:0rrow” booklet at 25c. 
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$25,000 WORTHOFSECURITIES 
To Canadian Banks or Others 
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YOMINIONCOAL Gack Go. 
AND WORKERS Sask. Co-op. 
_....FAIL TO AGREE 


Creameries 


Future is Still in Doubt 


Nova Scotia Government| Conflict of Opinion Arises Among Different Classes 


Hand in Wage 
-Dispute 
Our Own 


Correspondent From 
conference has} REGINA.—Future of the Saskat- 
chewan Co-operative Creameries is 
still in doubt, as the special general 
meeting of shareholders held re- 
cently developed conflict of opin- 
ions and of interest between differ- 
ent classes of shareholders. Con- 
sequently the plan of reorganiza- 
tion for which the directors and the 
government had hoped to secure ap- 
roval cannot be put, into effect. 
e natural result, considering the 
financial position of the company, 
would be ere. but there is a 
possibility that the government may 
secure special legislation at the 
forthcoming session of the legis- 
lature designed to make the plan ef- 
fective, in spite of the opposition of 
shareholders. 
Company in Bad Shape 
A report to the meeting showed 
the company to be in even worse 
shape than reports previously pub- 
lished. An Ly isal of the assets 
recently e had resulted in a 
total valuation of $2,452,000. First 
on these is a bond issue of 


Saulder’s Creameries before the 


amalgamation of that company 
with the Saskatchewan Co-opera- 


tive Creameries. Deducting that 
charge, a balance is left of $2,040,- 
000 which is $300,000 less than the 
claims of the Saskatchewan Gov- 
ernment alone in respect to a mort- 
gage it holds and guarantees of the 
compone’s bank account, without 

ring at all the government’s 
ownership in certain classes of 


ed New Company 
The the shareholders were 
asked to agoreve was the transfer 
of the — hago A to Sea 
company 0 > ere 
Was an oe that in the 
transfer the hewan Govern- 
ment would wipe off a considerable 
of its in the hope that 
would enable the new company 
to function, but no details in this 
pemuect were made public. Share- 
were to receive one share in 
the new company for each ten dol- 
lar share held in the old company, 
regardless of . The new shares 
were to be aes non-voting, non- 
cumulative, to be redeemable at 
The government was 


made on the plants of pe 


of Shareholders—Caulder’s Preferred Group 
Stand Out for Better Terms 


Our Own Correspondent 


, ; 
to appoint the directorate until 
such time as arrangements could 
be made for producers to take over 
the organization, or until a suitable 
opportunity for sale should present 
itself; 

Caulder’s Preferred Objected 

Four classes of shareholders had 
to approve the transfer before it 
could be made; those holding pre- 
ferred shares, representing the old 
Caulder’s Creameries preferred 
shares; holders of amalgamation 
redeemable shares, issued to hold- 
ers of Caulder’s common shares; 
the government, holding a majority 
of the last mentioned shares, ac- 
quired by purchase; and a block of 
shares representing advances made 
to the old company prior to the 
amalgamation, and holders of the 
original shares in the Saskatchewan 
Co-operative Creameries. The latter 
were willing enough to endorse the 
proposed plan. They have long been 
familiar with the fact that any 
equity in their shares had disap- 
ared, and anything to be received 
in exchange, no matter how nebu- 
lous its value, would be so much to 
the good, while as producers they 
were anxious to see the Creameries 
company continued in operation. 
But the old shareholders of Cauld- 
er’s Creameries could see no rea- 
son for acquiescing in a plan which 
ignored the preference they were 

iven at the amalgamation, and 

ey wanted something more defin- 
ite before giving up their rights. 
In one class of shares they could be 
out-voted by the government, but 
the holders of the preferred, by 
rejecting the proposal were able to 
kill the plan. 3 

By letting the company go into 
liquidation, and by asserting its 
rights as principal creditor, the gov- 
ernment will be able to take pos- 
session of the plants, subject to the 
outstanding mortgage referred to 
above, but liquidation would be ex- 
pensive and might result in destruc- 
tion of a good deal of the patron- 
age of the different creameries. 
Holders of preferred shares still 
hope that by holding out they will 
| induce the government to compro- 
mise with them provide some- 
thing of value in return for their 
shares. 


Wheat Production Costs 
Tend Gradually Lower 


Survey, of 38 Farmers’ Costs in Western Canada 


Claims That Tractor 


and Combine 54 Per 


Cent Cheaper Than Horses 


A steady reduction in the aver- 

costs of producing wheat in 

estern _ - — ee by LS 
comparison ‘armers’ co 

nm by tractor and horse 

revealed by a survey re- 

comp! 

surve 
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brings out the close 
a trends of 
respective “fuels,” 
Any fae b 
r s invo 
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Pp n price con. 
its use in automobiles, 
tractors has increased. 
important point to keep 
when analyzing the costs 
forms of farm power. 
of oats also is lower than 
ago, but the drop has not 
consistent. Oats have the tend- 
ency ta fluctuate in price along 
much the same lines as wheat. The 
crop in price of wheat that started 
drums, convey-|in 1929 is accompanied by a very 

service station | simliar course in price of oats. 

The tank wagon price of gasoline 
(not including tax) at Winnipeg, 
. aad ee and 
aver: 3 cents per 
imperial gallon in 1921. In the 
e of the summer of 1931 it 

was only 21.3 cents a gallon. 

Cost of Tractors 
For the present analysis, the cost 
producing wheat by tractor 
power in 1930 was obtained from 38 
from January 1,|@ifferent farmers in the Prairie 
1929, and July 1,| Provinces who owned a particular 
of 80 cents was paid | make of 3-plow tractor—16 in Sas- 
anuery 2, 1930, and July 1, 1930. | katchewan, 10 in Alberta, and 12 in 
cee reduced 20 cents on | Manitoba. The number of acres 
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of wheat harvested on these farms 
averaged 276 acres and the average 
yield 20.4 bushels to the acre. 
The average expected life of 
| these tractors was estimated by the 
farmers at 10.7 years. The average 


iy Tamb! eer nted lowing items: #4 yaaa 

hs ou ve, 
760,000 in’ 1931 “with one week "Dae cost divided 
and sales for the year are | Int. on invest. (7% on \% of first 

to be approximately $3,800,-| cost) : : 

with the objective | Repairs (4% of first cost) 

eet for the year. Sales | Housing, insurance & taxes* 

ted to $3,676,438 on 
showed net profit 


$130.57 


Total yearly overhead $239.46 

Overhead per day (divided by 85, 
average number of days tractors 
used yearly) 

Fuel per day, 22.9 gals. at 21.3¢ cents 
ted | DOF Gal. ..ccccccccccccccecccsccs 

ough Oil per day ...seeee oo ceeeccocece 


: 


company 

0,067. The 1931 volume of sales 

- is a new annyal record for the com- 
Soltek ‘eaenings for 1931 is ox 


Ras imate that of 1930 al 
- the zeae of 


2.82 


5 4.88 
2 rofit $y eniee a! meee 
: lower, n e pas 

p four new units have been adted, | 2%! Pet aay tractor cont ....... ox 
: *Twenty of the 88 farmers keep their 
tractors housed; 10 of them insure their 
tractors; only one of them reports a tax on 
his tractor. 

tAverage price in three prairie provinces 
i in the middle of the summer, 1931. 
‘ J ‘| Depreciation, interest, and re- 

REGINA—Southern Saskatchewan | pairs, it will be noted, are based 
| feeling mach more cheerful as the | on the original cost of the tractor, 

ait of recent extensive rains. Mild | each year of the life of the tractor 
ather melted the snow covering the bearing an equal share of these 
mses. Four per cent of ih* 
original cost is a liberal estimate 
Farge part of the southern area|f0r yearly repairs. Actual repair 
the winter with the sub-| costs usually average considerably 
just as dry as last year, or even | less. ‘ 
@ryer, making prospects for crops| Now, to compare the cost of using 
Joon Sey —— ie deen horses it must first of all be deter- 
n i ry 
inks, although A Sill belie @ otek ar many horses would be 
A Western Canadian farm with 
.275 acres of wheat would be close to 

a three-quarter section farm, or 
i 480 acres ee a sum- 
.) A weport of Canadian Sugar Factor- | Met fallows his wheat land every 

g Limited shows that nearly 11,000 | third year. His acreage probably 
Ba of livestock are being commer-| would be divided like this: 
ily . Zed -at- Raymond, . with .more Acres 


i Summer fallow last MADE dekGonssces 137 
come, The stock includes $500 ‘Summer fallow 2 years ago 37 


z calves and 650 steers, ; 
aan Quite. a large. number |. ee oma . 
f dai seen = eae units — Buildings and permanent pasture .... 
receiving ugar waste—bee 
“beetalasses”—on their} Total : : 
neighborhood, He would require two binders 


$8.82 


# 


Pre-Winter Rains Favor 


d, and 
minimum quantities 
@ half was recorded. 


precipitation ranging | ey 
to an inch 


ry crops possible in the 
areas in 1932, 


eouthern 
“eed Cattle Sugar Waste 


137 
48 
20 

480 

to 


cut his crop—that would mean two 
four-horse outfits. He could not get 
alee with less than eight horses, 
and he probably would have at least 
|ten, figuring that two of them 
would be in pasture part of the time. 
Expenses ox Horses 
Horse values in Western Canada 


£as0-' at the moment are very low, but 


an average for a good four-year- 
old probably is around $75, and the 
average horse should give about 
ten years of service after he is four 
years old. Here, then, is an esti- 
mate of the yearly expense -for 
these 10 horses, feed costs being 
based on estimated average prices 
- a Regina region in August of 


Depreciation $75.00 


cost) 
Veterinary exp. ($1.50 per horse) ., 
Housing & feed ($15 per horse) .... 
Harness & blankets, deprec., int., re- 
pairs, etc. (1-6 of an original value 
of $300) 


Cate—452% hourst at 336-10 cts. 
per hour 1 


15.00 
150.00 


Total yearly cost for 10 horses .... $872.04 


Total yearly cost per horse 


*Three 6-pound oat sheaves per horse per 
day for 300 days at $10 per ton; 114 pecks 
of threshed oats+per horse per day for 135 
days at 20 cents per bushel; and 65 days of 
pasturing at 5 cents per horse per day. 

tAn hour in the morning, half an hour 
at noon and an bour at night each day dur- 
ing 185 days of the summer, and half an 

| hour a day during 544 winter months. 

As it will be seen later, these ten 
horses would do a total of 641.6 days 
of work in the wheat during the year, 
including the summer fallow. Figur- 
ing that hauling and miscellaneous 
work would bring this total to 1,000 
days, the cost per working day for 
each horse would be 87.2 cents. The 
cost for horse labor at the Experi- 
mental Station at Rosthern, Saskat- 
chewan, in 1930 was $1.08 for a 10- 
hour day, the work averaging 133.8 
ten-hour days per horse per year. 

Costs Compared 
; Now, we are ready to analyze what 
| would be the relative cost of produc- 
ing a2 


disked and then field cultivated twice 
and rod weeded once, and then disked 
again the following spring. Let us 
also assume that the 138 acres that 
had been in crop the year before 
received one stroke of the field culti- 
vator and one stroke of the rod 
weeder prior to seeding and that the 
entire 275 acres were gone over with 
a peg-tooth harrow after the seeding. 
Here are the average per acre costs 
for these operations and for drilling 
and harvesting among those of the 
38 tractor farmers who reported costs 
for these operations, fuel costs being 
based on the current (summer of 1931) 
price, As a matter of interest, the 
number of farms used in striking 
these averages, and the average num- 
ber of acres covered per day, also is 
shown in each'case: 
Per Acre Costs—Tractor 


Acres Aver. 
No. of 
Operation: 


per cost 
day per acre 

Plowing (3 bottoms) ... 

Disking (single) 


12.9 $1.01 
65.6 21 
Cultivating 


39.7 «34 
56.2 30 
12.2 35 


Drilling ...;ccccccsece 20 
98.5 16 


Peg harrowing 5 ° 
Combining 10 38.3 1.08 

These costs. include all labor 
(charged at an average rate of $3.36 
a day), tractor overhead and opera- 
tion, and overhead on. machines (fig- 
ured the same way as tractor costs). 
All of the machines, with the excep- 
tion of the three-bottom plows, were 
of varying widths. If all the machines 
had been of maximum size, thé aver- 
age number of acres covered per day 
would have been increased and the 
average per acre costs would have 
been decreased. 

In the final accompanying table, 


-} these costs for tractor operation are 


shown for a 275-acre crop together 
with what the corresponding costs 


: 


THE FINAN 


would be if horses were used, Man 
labor in both cases is figured at $3.36 
for a ten-hour day. Horse labor is 
figured at 87.2 cents per horse per 
day, and the overhead on machines 
used behind the horses is figured con- 
servatively. The harvesting with 
horses is accomplished by the binder 
and thresher method,.an_ estimated 
10 cents a bushel being charged for 
threshing. This, it will be found, is 
less than the average rate charged 
for custom threshing over a period 
of years where the manager of the 
threshing crew feeds his own men and 
furnishes horses which the owner of 
the crop is required to feed while 
threshing is going on. It is assumed 
in these costs that the wheat can be 
stooked at the rate of an acre an 
hour for each man, or 10 acres a day; 
that the threshing machine will thresh 
at the rate of 1,375 bushels a day 
(92 per cent of the capacity that can 
be expected of a 28 by 46 thresher); 
and that each of the thresherman’s 
horses will eat a peck of oats three 
times a day during the four days 
of threshing. 
Costs Halved 

It will be seen that even though a 
high estimate is placed on the num- 
ber of acres a day the horses can be 
expected to cover 'in the different 
operations, the total cost with horses 
cannot possibly be less than $6.83 an 
acre, while the cost with a tractor is 
only $3.11 an acre—a saving of $3.72 
an acre. These costs, of course, do 
not include seed, crop insurance, land 
taxes, hauling to market, and other 
miscellaneous costs that would be 
the same whether horses or tractors 
were used, 

The whole thing can be summed 
up in the statement that by cutting 
man labor to nearly one-quarter, the 
tractor and combine meth saves 
544 per cent, or 18.6 cents a bushel. 
On just one 275-acre crop the farmer 
saves $1,022.82—enough to pay 29.4 
per cent of the total delivered price 
at Regina, Saskatchewan, of a 16-foot 
harvester-thresher and a 3-plow 
tractor in one year. 

Now, what if the price of fuel 


CIAL POST 


should go up or the price of horse 
feed go down? The fuel cost for the 
tractor was $237.08, or 86.2 cents an 
acre, and with horses $259.05, or 94.2 
cents an acre, would be spent for 
feed. This means that if a farmer 
could get horse feed for nothing it 
still would cost him $2.78 an acre 
or 13.9 cents a bushel more to use 
horses than to use a tractor. 

Or, vee it another way. Suppose 
feed should drop to one-quarter its 
present price and gasoline should 
become four times its present price, 
it still would cost 43 cents an acre 
more to use horses than to use a 
tractor. 

It should be remembered that the 
more acres a tractor covers in a year, 
the more money it saves, and, further, 
that a tractor, by reducing the num- 
ber of days a man needs to spend 
in his wheat, enables him either to 
increase his acreage or provides him 
with valuable extra time during the 
season of the year when most 
needs it for engaging in mixed farm- 
ing enterprises. A growing number | 
of tractor owners now are getting 
started with live stock, gardens, and 
crops other than small grain, 


« Lower Costs Essential 


It is estimated that three-quarters 
of western Canadian wheat still is 
threshed from the stook. Low wheat 
prices are bound to reduce this figure. 
A man who is a good farmer is not 
going to let the low- prices drive him 
away from farming without a 
struggle. He is going to study: the 
costs of his operations and see how 
he can reduce- them. 

The prairie provinces, with their 
broad, level acres, need not fear for 
the future of their wheat profits if 
they take proper advantage of up-to- 
date equipment. Weeds, drouth, hail, 
rust, and low grain prices call for 
lower production costs. And they 
will come. Tey already are here 
on many farms and will prevail on 
a steadily increasing number (of 
farms as the facts about tractors ¢nd 
combines become more generally un- 
derstood. 


TRACTOR AND HORSE COSTS COMPARED 
In Producing 275 Acres of Wheat—Average Yield 26 Bushels per Acre 


Acres 
Operation : 


Plowing* 
Disking* 
Cultivating* 
Cultivating* 


Cultivating 
Rod weeding Ceeccccceccescese 
Drilling 

Harrowing secccscccccceccese 
Harvesting 
3tooking 275 
Threshing 5,500 bush. at 10c. (in- 


cluding board of crew) ..... 
Farmer's own labor during 
threshing’ 
Feed for 14 horses during threshing{ 
tenes 1c. per bushel 


sere 


*Summer fallow. 


with 
Covered Tractor 


10.6 


Man-days Total Total 
with Costt Costt 
Horses Tractor Horses 


$ 
138.37 
28.77 
46.58 
46.58 
41.10 
28.77 
46.92 
41.40 
96.25 
44.00 


-days 
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194.5 855.74 1,878.56 1,022.82 
etka 3.11 ° 6.88 3.72 
15.6¢ 84.2c 18.6c 
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212 pecks of oats per horse at 20 cents bushel. 


Can. Industries 
Disbursements 
$4.50 a Share 


From Our Own Correspondent 

MONTREAL.—With the declara- 
tion of an extra dividend of $1 a 
share on the common stock of Can- 
adian Industries Ltd. payable Janu- 
ary 30, 1932, to shareholders of 
record December 30, 1931, a total 
of $2 a share has been paid out in 
extra dividends during the year 
compared with $2.50 a share in 
1930, In addition, regular divi- 
dends at the rate of $2.50 a share 
have been distributed so sharehold- 
ers have received disbursements 
totalling $4.50 a share in 1931 
against $5 a share in the previous 
year. 

The extra dividends have been 
declared as follows: March, 25 
cents; June, 50 cents; September, 
25 cents and December, $1. Earn- 
ings of the company in 1930 were 
equal to $5.04 a shard on the com- 
mon. 

Ability of Canadian Industries 
to maintain its disbursements dur- 
ing the past year within 50 cents 
of those of 1930 augurs well for 


. earnings. The company has diver- 


sified its production extensively 
and its entrance into the cello- 
phane field is the latest step in 
widening operating scope. The 
company completed three new fer- 
tilizer plants during 1931, 


NEW RECORD SET _. 
IN SUGAR-OUTPUT 


Dominion Manufactures 
124,420,000 Lbs. in 
Four Weeks 


A new sugar manufacturing rec? 
ord for all time was set up by Canada 
for the four weeks period ending De- 
cember 5 with a total of 124,419,989 
pounds, 

This was well in excess of the pre- 
vious peak established in the pre- 
ceding four weeks at 121,790,000 
pounds reported in The Financial Post 
last week, when a chart of production 
over the past five years also appear- 
ed. It also exceeds the output for the 
corresponding period last year by 
nearly 16,000,000 Ibs. 

A seasonal peak is always reached 
at this time of year, due to the in- 


75-acre crop with a tractor and| flow of the new crop, but active 
48.09 | with horses, Let us assume that the | Christmas trade and a curtailment of 
54.97 |137 acres that were in summer fallow | 4¥™ping are given as the explanation 


5.88/the year before were plowed and/0f the exceptional figures this year. 
Total production for the year to 


date now stands in excess of 920,- 
500,000 Ibs. which compares with last 
year’s figure for the same period of 
barely 877,000,000 Ibs. Exports at 2,- 
248,500 Ibs., valued at $109,521, for 
November compare with 1,921,600 lbs. 
valued at $95,223 for the same month 
of 1930, though the amount exported 
for the 11 months is approximately 
re cent lower this year at 13,844,- 
S. 


Average Value of Pound 
$4.14 From Jan. 1 to 15! 


Notification has been made by the | 
Department of National Revenue that 
the average value of the pound ster- 
ling for special duty purposes, ef- 
fective for entries during the period 
January 1 to 15, 1932, is $4.14, 

Announcement is also mgde of the 
extension of the original order-in- | 
council by which the fixed rate of 
$4.40 was established for the pound 
sterling for special duty purposes. 
This original order was effective up | 
to December 31, and the new order- | 
in-council, dated December 23, states 
that this fixed value shall prevail up 
to and including March 31, 1932, un- 
less otherwise ordered by competent 
authority. 


521,000 Radio Licenses 
In Effect as at Nov. 30 


Private radio receiving licenses is- 
sued in Canada to the end of Novem- 
ber in the fiscal year 1931-32 num- 
bered 520,913, as against 444,676 for 
the corresponding period a year ago. 
Licenses issued during November this 
year, is indicated to be 23,303, this 


being the excess of the latest figure 
over that reported as at the end of 
She’ bhapes 

e t gain in comparison 
with the figures as at November 1950, 
—_ oe ae enna and sub- 

y ere licenses increased from 
36,238 to 66,297, this gain of 30,000 
odd accounting for the entire increase 
made by the province of Quebec. On- 
tario showed a gain of approximately 
20,000, to 248,420, of which Toronto 
contributed about 3,200. The only 
other notable provincial increases are 
shown by British Columbia, up about 
13,000 to 49,947; Nova Scotia up 5,000 
“san and Alberta, up 3,800. to 


to Start “A Happy 
New Year,’ 


The beginning of a New Year is a good time 
to renew the real things of life—the home 
ties and friendships that nothing ean replace. 
If you are away from home and from old 
friends, Jet your telephone help you. Long 
Distance has become so quick, so simple and 
inexpensive that it is your easiest way of ex- 
Start 1932 right by a greeting to those you 
care for. Let them hear your voice — the 
next best thing to beimg with them in 


—-- 


worth, the United Kingdom $20,756 ,export, since the opening of 
season, totals 654,699 barrels, 1 
half-barrels and 8,464 boxes, as 


RUBBER IMPORTS DROP 
Imports of rubber into Canada| ®nd other countries $19,326, 
during November h a value of : 


$332,839, as compared with $396,641 
in the previous month and $670,884 Apple Exports Heavier pared with 570,885 barrels, 15, 


in November last year. Of the total} The movement of apples from the |half-barrels and 461 boxes, for 
the United States supplied $292,757 Annapolis Valley to Halifax, for ' same period last year. 


A Cumulative Record of Dividends Paid and 
Declared by Canadian Companies 


Realizing the need for a ready reference on dividend payments, The Financial Post 
Corporation Service has compiled a Dividend Record which covers listed and unlisted Cana- 
dian companies and foreign companies whose securities are listed in Canada. This valuable 
record, covering over 500 companies, is now available, ° 


The record is published in handy booklet form as illustrated above. All important facts 
regarding a company’s dividends are included, such as: 


Rate being paid 
How and where payable 


Amount of last payment 
Total paid in 1932, 1931, 1930 


Record date 
Date of payment 


The complete record comprises two sections. The main section (green) ig cumulative 
and is revised once a month. Throughout the month, weekly sections (white) are issued 


to supplement the main section. 


The weekly sections are cumulative also, so that at any 


time it is necessary to refer only to the latest green and the latest white section. 


The Dividend Record is moderately priced at $10 a year. 


This rate includes ail monthly 


sections and all weekly sections issued for a full year. 
Fill in the attached coupon and we will immediately send you the. Dividend Record. 


Price—$10 a Year 


— The Financial Post Corporation Service 


143 University Avenue, Toronto. 


THE FINANCIAL POST CORPORATION SERVICE, 
143 University Ave., Toronto, 


Please send me postpaid . 


cheque for $....... 


«+++ copies of The Financial Post Corporation Service Dividend Record. I enclose 
at the rate of $10 a year for each subscription. 
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: ee 
fitable Services Could b 
Pecos ded by “Selling” 


n 
Effort by Branch 


of the services extended b 
cmey banks. throughout the Sagi 
unprofitable owing 

eH y keen competition 1} 
a ae tutions anc 
gome measure orm would 
spear to be necessary if icqit: 


bank managers. 
branch ‘cpression’ minor profits” i 
ysually used to cover such sourc 
of revenue as commission and ex 
ehange (of various kinds), and al 
other sundry earnings of a braneh 
are sw 


Prior to the Great War, it is 
to sa on minor profits 


‘ tive by many 4 ™ 


brought about a 
Bo Rtg Rising operating costs 


~ = * Sea sh 
t when a - 
ane it is found to be unprofitable 
or even a source of loss. ; 


is not sound 


bank manager at a 
mits a fair 
unreasonable that 


Clients Expect Too Much 
All sorts of services are 
Sas at ees to a 
cost money to 
simply because the client may be 
ying for one particular service. 
rrowers expect to operate cur- 
rent accounts that provide no free 


*. funds to compensate the bank for 


_ bank has certain services for sale 


- @way free. 


' a8 it stands at his own 
‘ branch will ysually reves 
: average manager potential sources of 


_ might commence 


nk cus- 


* often postage. Savings ba 
tomers look fot the privilege of 


numerous chequés' , savings 
“The average balk has 
e average 
the remedy partially, ab. in 
_his own hands. That temedy takes 
time and means work combine‘ 
with tact and diplomacy. [t mes 
ae aa eae 
ization © p 
“the laborer is worthy of his hire.” 
‘Many branch banks have now in 
force a definite schedule of charges 
covering transactions relating to 
the purchase and sale of exchange, 
storage of securities, renting of 
safety deposit boxes, purchase and 
sale of stocks and bonds, collect- 
ing of com 
of funds, and so on, Such a sched- 
= yey be sel ay and 
should pi @spe- 
at non-competitive points, 
and the reason for each aura 


and they should be sold not given 


Many Potential Sources 
A careful survey of the eaemes 


h, H 
nereased revenue a Pas ; 


on a cost 


owing mini- 


account ledger and 
basis those accounts 


. Mum balances that bring them under 


suspicion. Current accounts are not 


- Operated witheut cost to the bank. A 


Perusal of the cost of the necessary 


Postage cost incidental to this section 


. of his business, and the salaty of ue 


officer or officers cerned, wil 
ive him some idea of that cost. And 
t must be remembered that part of 


mercial drafts, remitting | 


. the cost of Jabor, stationery and| 


’ deposit slips, ch and ledger 
' sheets, vite” an, eeulinass of thein 


the space in the office is o¢cupied by | de 


this particular department and that « 
Proportion of the overhead is properly 


_ chargeable to it. Accounts showing 


lances that permit no profit should 
be listed and followed up, and an 
arrangement concluded with the 


; Customer respecting a proper charge. 


rating charges on unproductive 
» Current Secounie are now made by 
some, at least, of the British #nks. 
Security Storage : 
The storing of securities either 
through what are termed safe-keeping 
Packages or the renting of safety 
deposit boxes is an avenue of reve uue 
that can be enlarged as a general rule. 
Almost every person, especially every 
Married wage earner, has some papers 
of value, It may be the title deed to 
is house or other property, stock cer; 
tificates, life and fire insurance 
Policies or his will. Here a bank has 
Something to offer that is of unques- 
tioned value if he will apply a little 
telling ability. This class of business 


18 desirable from every point of view. 
t is profitable business for the bank. 

18 good for the client and in many 
ases will save his executors untold 


work and needless expense. 


@ sale and transfer of funds is 


| 


. ® matter properly coming within the 


compass of 


e activities of a branch 


bank. It is a highly competitive field. 
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Well Merchandised |protits ster write-otts 


mgh Public Expects 
my Small Services 
© for Nothing 
M INSTANCES 
Mable Services Could be 
mpanded by “Selling’’ 
‘Effort by Branch 
Managers 
NNISON, 
a Commerce, 


of the services extended by 
nks. throughout the coun- 


_ New Branch Manager 


eaters 


profitable owing to the} 


igly keen competition  be- 
he various institutions and 
measure of reform would 
qto be necessary 


for services 
wr this is la 


managers. 

ye ex! on“minor profits” is 
ly used to cover such sources 

wenue as commission and ex- 
, various kinds), and all 
8 earnings of a braneh. 

ge are supplementary to the 
, cipal sources of income 
sting of interest earned on 

s and interest allowed by head 
yon the excess of deposits over 


ricter Check on Costs _ 
ior to the Great War, it is 
‘safe to say that minor profits 
‘got viewed in proper perspec- 
‘hy many a branch manager. 
war brought about a change in 
s. Rising operating costs 
gtly increased taxation were 
: nsible for directing the 
ition of bank executives to the 
ity of increasing sources of 
we and eliminating unneces- 
¥ expense and business of an 
poftabl: nature. While much 
z accomplished along the 
gof reform, much still remains 
‘be done, either by discontinuing 
1 fitable service or by mak- 
yenue producing. 
ry to popular idea, com- 
etit gars many a 
“branch manager to waive a charge 
hat is perfectly legitimate for fear 
ng a client and running 
isk of losing his business, even 
wh, when analyzed and exam- 
it is found to be unprofitable 
even @ source of loss. 
his is not sound business. 
guse @ grocer sells sugar to his 
[Manager at a price that per- 
pe fair margin of profit, it is 
nable that the bank man- 
thould therefore expect flour 
hed goods to be supplied by 
i grocer at or below cost. 
this is a fair analogy. 


Expect Too Much 


ee 


Ms of services are expect- 


ank without charge—serv- 

A cost money to provide— 
Aply because the client may be 
ying for one particular service. 
owers expect to operate cur- 


the 


€ ‘ ent ts that provide no free 


nds. to compensate the bank for 
She cost of labor, stationery and 
‘Often postage. Savings bank cus- 
‘tom look for the privilege of 
chequés against savings 


The average bank manager has 


] » the remedy partially, at least, in 


his own hands, That remedy takes 
time and means work combined 
tact and diplomacy. It means 
‘education of the publie to a 
lation of the principle that 
laborer is worthy of his hire.” 
ny branch banks have now in 
t a definite schedule of charges 
transactions relating to 
purchase and sale of exchange, 
mage of securities, renting of 
ty deposit boxes, purchase and 
Be of stocks and bonds, collect- 
€ of commercial drafts, remitting 
nds, and so on. Such a sched- 
ould always be in force and 
d be carefully prepared, espe- 
at non-competitive points, 
the reason for each charge 
wherever possible. A 
ank has certain services for sale 
iid they should be sold not given 
, 4 free. 
Many Potential Sources 
careful survey of the situation 
it stands at his own particular 
ich will usually reveal to the 
‘ae manager potential sources of 
ased revenue for his branch. He 
at commence with the current 
nt ledger and analyze on a cost 
% those accounts showing mini- 
im balances that bring them under 
cion, Current accounts are not 
d witheut cost to the bank. A 


th 


of the cost of the necessary 
t slips, cheques, and ledger 
plus an estimate of the 
cost incidental to this section 
is business, and the salary of the 
RB terns or officers concerned, will 
him some idea of that cost. And 
> # must be remembered that part of 
é Space in the office is occupied by 
Sais particular department and that a 
ig rtion of the overhead is properly 
ig: ble to it. Accounts showing 
ces that permit no profit should 
isted and followed up, and an 
) Mangement concluded with the 
)) custemer respecting a proper charge. 
z ting charges on unproductive 
e¥ t accounts are now made by 
/ MMe, at least, of the British Monks. 
Bias Security Storage . 
=the storing of securities either 
te h what are termed safe-keeping 
8 or the renting of safety 
ee boxes is an avenue of revenue 
© thst can be enlarged as a general rule. 
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these institutions the trans- 
of funds is a side-line. A 
48 8 specialist and by reason of 
Retwork of branches across the 
m ean place at the disposal of 


A. H. SEGUIN 
sore manager of the King 
and Ba 


branch, Toronto, of the | W 


Imperial Bank of Canada. He suc- 
ceeds W. M. Sellens, who will take 
over the managership of the Van- 
couver main branch. Mr. Seguin 
joined the bank in 1905 and was 
manager at Cobalt from 1915 to 
1929. More recently he has been 
manager of the bank’s Bay and 
Temperance branch, Toronto. 


the client a service that is unexcelled. 
Tt is illogical, however, to expect a 
bank to transfer funds free of charge. 
The post office does not do so nor do 
the express companies. But it is a 
common event to find a client who 
expects that a cheque he has received 
from his old friend drawn on Purple 
River, Saskatchewan, should be cashed 
by his bank in Green River, Alta., 
without charge. 


Sell Money Orders 


y people are still unaware that 
a 07.25 bank sells money orders. 
This idea can best be corrected by 
direct questioning, for a large number 
of people never observe the advertis- 
ing signs placed inside a bank unless 
they are something quite strikin 
either in design or color. In the rapi 
transfer of funds the banks are 
undoubted experts. Their only com- 


Banking World : 


GOOD EARNINGS. 
SHOW IN REPORT 
BANK OF TORONTO 


Are $15.15 Per Share; 
Equity Up 


Earnings of $15.15 pee share after 
making allowance for tax reserve 
and bank premises depreciation are 
shown by Bank of Toronto for the 
fiscal year ending neat eat 
year ago earnings were $16.33. Ne 
tr before write-offs were $1,- 
68,915 or $19.48 as compared with 
eet or $22.33 per share in 


The only change-in the year’s 
write-offs was a decrease in the 
amount charges off to bank prem- 
ises account to $100,000 as against 
200,000 in 1930. The bank carried 
forward a nice balance of $128,915 
Oy 
charges a regular 12 
per cent dividend. ‘No been is be- 
ng. paid in 1931. 
etails of profit and loss for the 
past two years are as follows: 


INCOME AND SURPLUS ACCOUNT 
Years ied November 3¢ 
19381 19830 1929 


Net profit® .. 1,168,915 1,839,872 1,488,436 
Less apprep t 
e+e 780,000 720,000 718,486 


ssseees 60,000 60,000 
60,000 60,000 60,000 
100,000 200,000 200,000 
60000 60,000 68,055 
100,000 100,000 100,000 
Surp. for year 128,915 139,872 261,945 
Add: Prev 
802,993 168,121 901,175 
Seetece 1,000,000 
sete eeseeece Seetere 2,000,000 


Bal. carr. fwd. 431,908 302,993 168,121 

*After expenses of management, and pro- 
vision for bad and doubtful debts, interest 
accrued on its and rebate on dis- 


counts. 
Assets Maintained 


Total assets are down enly 4 per 
cent to $126,102,579, according to 
the new balance sheet, while share- 
holders’ equity shows an increase 
to $257.20 per share as against 
$255.05 a year ago. Liquid assets 
at $61,813,000 form 56 per cent 
of all liabilities to the public as 
compared with a oes Ta- 
tio a year ago of 51.46 per cent. 
The most important change in as- 
sets durin e year is an increase 
of $8,200, in holdings of gov- 
ernment securities which now stand 
at $25,930,000 as com wi 

November, 


surplus ; 
Prem. on new 
tock 


petitors in this field are the tele-| 1930 


graph companies. As this work 
involves great care and often means 
(through the use of a code) lessened 
cost to the client, a proper fee should 
be charged. 

Under varying circumstances other 
sources of revenye falling within the 
category of minor profits will suggest 
themselves. In a district settled by 
people of European extraction the 
officers of the branch bank will often 
be called upen to write letters re- 
specting various business  trans- 
actions. It is only fair to make a 
charge for this service for it takes 
time. In the prairie provinces much 
land changes hands under “agreement 
for sale,” involving payments of 
widely varying amounts made at dif- 
ferent dates. The position of these 
agreements can be accurately calcu- 
lated by the use of an interest tables 
and day book, and as such calculations 
me time it is only fair to ask for a 

ee. 
Collections 


Opportunities may occur of obtain- 
ing what may be termed special 
collection business, collecting book 
accounts of a difficult or draggy 
nature for a merchant. This is 
usually slow and difficult business, 
involving careful fellow-up methods 
that demand the expenditure of con- 
siderable time, and it should be 
charged for accordingly. 

In conclusion, let one point be 
borne prominently in mind. The 
manager of a branch bank has tw 
responsibilities. The primary one is 
to his employers. No reasonable 
person expects that another will 
work for him without reasonable 
financial recompense. There lies the 
point; the recbmpense asked should 
be reasonable and fair. Minor profits 
are maintained or increased perman- 
ently only by fair and reasonable 
dealing. 


Bank Chat 


Imperial Bank of Canada announces 
the following staff changes: 

W. M. SELLENS, formerly manager 
King and Bay branch, Toronto, has 
been appointed manager, Vancouver 
Branch, succeeding J. M., Lay, who 
will act in an advisory capacity for 
a short time when he will retire on 
pension. 

H. D. MORTON, formerly account- 
ant, St. Catharines, has been ap- 

ointed accountant, Yonge and Bloor 

ranch, Toronto. 


Retired Winnipeg Banker 

Joins Huron & Erie Board 
‘John McEachern, former superin- 
tendent of Manitoba branches of the 
Bank of Montreal, recently superan- 
nuated, has joined the Manitoba ad- 
visory board of The Huron & Erie 
Mortgage Corporation and The Can- 
ada Trust Company. 

Mr. McEachern is president of the 
Winnipeg Board of Trade, vice-presi- 
dent The Canadian Club, national 
councillor of Canadian Chamber of 
Commerce, chairman of Sanatorium 
Board of Manitoba, and chairman of 
the finance committee, Winnipeg 
General Hospital. 


————— 
Weekly Bank Clearings 
—————— 


Eastern Cities 

Dec. 25, 1930 Dec. 24, 1931 

Halifax .......--$ 2,910,450 $ 2,589,076 
Saint John 1,999,401 2,137,516 
Moncton 680,908 851,188 
Sherbrooke 657,735 703,552 
5,320,916 5,046,992 
90,660,378 91,619,344 
6,353,433 6,439,076 
729,719 681,332 
882,915 819,394 
91,983,178 85,942,268 
4,614,340 


Kingston 
Peterboro” ...+.. 
Toronto 

Hamilton 
Kitchener 
Brantford 


4,415,822 
1,172,558 
1,030,664 
8,260,416 
2,695,420 
707,411 
615,372 
619,115 


Western Cities 
Dec. 25, 1980 Dec. 24, 1931 

Fort Williem ... $ 727,698 
Winnipeg 32,245, 
Moose Jaw ..... 

katoon ee 
Prince Albert ... 
Edmonton 
Calgary ..+.s+00 

ging 
Medicine Hat ... 
Lethbridge ...... 
New Westminster 
Vancouver . 
Victoria ..sccess 
Brandon ...ecese 


2,027,086 
477,757 


aaa at the endo: 
Loans and advances show a de- 
cline of $7,155,000, indicative of the 
eneral decline in business volume. 
eposits show a slight increase of 
$80,712 due to an increase of $2,- 
833,000 in demand deposits which 
more than offset a decline of $2,- | 
752,000 in savings deposits. _ 
The Financial Post analysis of 
the bank’s statemen’ is as follows: 
GENERAL STATEMENT 


As at November 36 
Immediately Available Liquid 


1981 
Assets é 
Specie .....ccscece 355,825 
Dominion notes ... 8,338,580 
Gold reserve 1,680,867 
Due by for. bks.. 1,636,641 
For. currency ... 38 

Govt. s¢cs. 25,930,736 


38,420,088 39,074,309 
Loans and Securities Other Than Those of 

Canadian Government 
Public sect. ....... 7,401,755 2,792,017 
Riy. & ather secs. 2,137,367 1,507,712 
Can. call loans .,. 6,378,178 8,650,325 
Current loans .... 58,721,076 65,989,097 
74,688,376 78,889,151 

Due from Other Banks 
Notes of other benks 678,735 727,400 
Cheques of other bks. 6,797,220 6,950,281 
7,475,965 7,677,681 

Other Assets 

Non-current loans.. . 243,965 181,092 
Mortgages 30,950 41,037 
of credit .. 1,481,884 
3,689,121 


Letters 1,190,097 

Premises 3,5 

Deposits re circ. fd. 297,673 289,003 
5,682,137 


6,668,210 


126,102,579 181,323,278 


Resources 
1930 


4 $264 
11,266,176 
2,380,867 


Total assets 


Liabilities 
To the Pablic 
6,691,889 7,539,424 


19,747,866 16,914,842 
81,066,838 83,809,650 
” 1,322,482 . 2,087,097 
sececee 898,385 
1,190,097 1,481,884 
190,918 308,243 


110,200,040 112,479,025 
To banks in Canada 289,778 3,800,502 
To the Shareholders 

180,853 
9,000,000 
6,000,000 6,000,000 

431,908 $02,993 


cetera“ Ciione 
15,612,761 15,543,751 
126,102,579 181,828,278 


Cireulation 

Deposits by public: 
Demand dep. ... 
Svges. dept., incl. 

accr. int. 

To banks abroad, etc. 
Foreign banks ... 
Bills payable ... 

rs of credit 

Other liabilities . 


240,758 
9,000,000 


eeereeeeoes 


EMPHASIZES NE 
FOR BIMETALLISM 


J. F. Darling Warns That 
General Bankruptcy 
Impending 


Speaking recently at Belfast, Ire- 
lend, J. F. Darling, director of the 
Midland Bank, England, expresses the 
opinion that, failing immediate cour} 
ageous leadership in world monetary 
matters, general bankruptcy may be 
ahead. He intimated that delay pend- 
ing a world economic conference was 
dangerous. 

He réiterated his belief that the 
remonetization of silver provided a 
means of restoring world values, & 
necessary precedent to world recov- 
ery, and again urged the establish- 
ment of a British Empire currency 
based on gold and silver and the 
adoption of an Empire monetary unit, 
the “Rex.” Concluding his remarks, 
Mr. Darling said: . 

“In the world’s extremity an oppor- 
tunity is offered to Britain such as 
never before has been afforded to any 
nation to assume monetary leader- 
ship, not for purely selfish ends, but 
for world recovery. The need is so 
urgent that, without waiting for a 
conference, Britain should act now 
by enabling India’s mints to be re- 
opened to unrestricted coinage of 
silver through the opening of the 
Bank of England’s vaults for its 
reception.” 


a 


Further U.S. Banks Close; 
Total to Date Now’1,956 


Thirty United States banks failed 
during the week ending December 12, 
as compared with 87 which went out 
of business the preceding week. Six 
banks re-opened their doors, however. 

The number of banks which have 
suspended business in the United 
States since the first of the year now 
totals 1,956, with deposit liabilities 
approximating $1,585,000,000. New 

ork State with five closings and 
Missouri with four were the two 
hardest hit states in the week named. 
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What Editors Say of Banks 


To Control Money 

High River Times, Alta. — Hon. 
Robt. Gardiner, in his address at 
High River, the other evening, made 
a strong case against excessive in- 
terest rates as charged under the 
present banking system. He suggested 
an alternative system in the national- 
ization of banks in order to reduce 
cost of operation and to maintain a 
proper soeeeiy between volume 
of currency, and the goods and serv- 
ices in the country. This, in his 
opinion, would discourage the recur- 
ting periods of deflation when the 
amount of goods in the country is 
far in excess of released currency. 

Mr. Gardiner’s scheme is a done 
opment of the general dissatisfaction 
with present financial methods. He 
said that undoubtedly the so-called 
capitalistic system had advanced the 
human race as no other had done. 
But it has also brought the world 
up to a point where millions are in 
want in the midst of plenty and sur- 
rounded by rich resources. This is 
an intolerable and unique condition 
for which those in control of money 
must take a large measure of responsi- 
bility. He expressed the hope that 
the same intelligence which had 
brought civilized nations to the pres- 
ent greet advancement, would go still 
farther and solve the present condi- 
tions, If those in control of the 
capitalistic system refuse to exer- 
cise their power for the relief of 
mankind, then it was to be feared 
the end of the capitalistic system was 
in sight and there would be drastic 
alterations. In this prophecy, Mr. 
Gardiner only shares the sentiments 
of world wide economists. Surely 
those who control the money bags will 
read the handwriting, and make con- 
cessions voluntarily and intelligently, 
before plunging the’ world into 
catastrophe, 


A “Central Bank” 


Border Cities Star, Windsor: — 
Manitoba farmers, meeting in Bran- 
don, suggest the formation of a “cen- 
tral bank” in Canada to aid in pre- 
venting cyeles of depression and ia- 
flation. In this connection, the 
farmers say that the existing Cana- 
dian banks have not attempted to 
solve the oe of the agriculturists 
and that the banks and railways, 
prominent in the recent organization 
of the Dominion Agricultural Credit 
Corporation, could better assist agri- 
eulture by reducing freight rates and 
interest charges. 

We are not sure what the Manitoba 


men have in mind in connection with 
their central bank plan, If they want 
the Government to establish and oper- 
ate such a bank, we can’t see the idea 
at all, The Government is already 
involved in too many business enter- 
prises and to its sorrow. The tax- 
pevore-—mort of whom live in the 

st—know that, On the other hand, 
if Manitoba farmers want the char- 
tered banks to form some co-operative 
central banking institution for the 
purpose of giving greater attention to 
agricultural needs, that might have 
some virtue. 

We are not inclined to be critical 
of the Canadian banking system, but 
no system is perfect. Perhaps there 
are ways in which the banks can be 
of more practical assistance to their 
customers, both rura] and urban. If 
there are, if the farmers can make 
reasonable suggestions along these 
lines, we are sure that the astute 
financial men who control our banks 
will be ready to give these sugges- 
tions their best consideration. It 
must not be forgotten, however, that 
the money the banks control and 
handle is not, after all, the property 
of the banks but of the depositors 
who use the banks. The banks, there- 
fore, have the status of public trus- 
tees. They cannot take unreasonable 
chances with other people’s money. 


Canadian Banks Strong 

Nelson News—Weaknesses in the 
bank structure in the United States 
have been accentuated by loss of con- 
fidence among depositors. Solvent 
banks have been forced to close along 
with unsound ones. The currency 
circulation has increased to a new 
high point. Public confidence, shaken 
by bank failures, has resorted to 
hoarding. 

In comparison with the United 
States’ banking structure, Canada’s 
system reflects to her advantage. It 
has been one of evolution and growth 
rather than that of creation by the 
government. It has developed along 
the branch bank system, which is 
peculiarly adapted to the growth of 
@ young country. Its keynote of 
centralization rather than the par- 
tially centralized system of the 
United States. 

The elimination of weaker banks, 
amalgamations, co-operation between 
individual banks and supervision by 
the government have resulted in Can- 
ada having today a banking system 
that has withstood serious shocks 
and which is ready to help Canada on 
her way to prosperity. 


Net Fishing Banned 
Lakes Erie, Ontario 
From Our Own Correspondent 
BUFFALO—In accofdance with the 
agreement reached with the Province 
of Ontario and with states of the 
United States, the conservation de- 
artment of the State of New York 
as issued positive orders forbidding 
net ——, in Lake Erie and Lake 
Ontario. The prohibition was not 
made without encountering some 
strong protests from fishing inter- 
ests. The plea was that prolongation 
of the fishing season would provide 
many snenpes men with the means 
of earning a living. The experience 
has been, however, that the use of 
nets after the middle of December is 
apt to be very destructive to fish life. 
ets become frozen in the ice and fish 
are caught and perish without con- 
tributing in any way to the food 
supplies of the fishermen. 


The decline in fish life in Lake Erie 
during recent years has been appall- 
ing and its restoration is more 
meee than the immediate gains 
which might result by leaving net 
oe open to the unemployed this 

nter. 


U.S. Official Predicts 
National Branch Banks 


Immediate congressional authoriza- 
tion of national branch banking 
throughout interstate trade areas is 
forecast by J. W. Pole, U. 8. comp- 
treller of currency. The underlyin 
cause of the tremendous number o 
bank failures and disturbances in the 
U. S., according to Mr. Pole, has been | 
the inability of local unit banks to | 
obtain sufficient diversification of | 
their investments. 


Secretary Mellon, in his annual 
report, recommended that trade-area 
branch banking be adopted for 
national banks as a solution of U. S. 
banking difficulties, while President 
Hoover has also urged prompt 
improvement in U, S. anne laws 
pormmune an enlargement of branch 
anking under proper restrictions. 


Dominion Bank Branch Closes 


The Thamesville, Ont., branch of 
the Dominion Bank, established here 
12 years ago, has withdrawn in favor 
of the Bank of Montreal, and the 
change over of clients is now under 
way. W. W. Creswick has been the 
maneger of the Dominion branch for 
several years and will be at the Bank 
of Montreal until a complete adjust- 
ment is made. W. T. Wilkins is man- 
agereof the Bank of Montreal. 


Insurance for Buyer and Seller 


FOUR PRECEDENTS 


FOR VALUATIONS 
OF PRIOR YEAR 


Insurance Securities Got 
Special Treatment From 
Ottawa During War | 


There is ample precedent in Can- 


|ada for the valuation of insurance | 


company security investments as at | 
the valuations of the previous year, 
as has been reported from Oars 
as the course of action which will | 
be allowed by Superintendent G. D. 
Finlayson. At time of going to 
press G. D. Finlayson has refused 
to confirm the report that 1930 
valuations will be allowed and in- | 
surance officials are eagerly await- | 
ing definite word on this important 
matter. 

On four previous occasions the! 
Insurance Department at Ottawa, 
acting through orders-in-council, 
has decreed valuations other than 
stipulated in the insurance act, 
namely in 1914, in 1917, in 1918 and 
in 1919. In each case the principle of | 
a valuation for certain securities as 
at the end of a préceding year has 
been used although with variations. 


First Year of War 


In December, 1914, the superin- 
tendent stated in his bulletin to in- | 
surance companies that in view of 
the outbreak of the war and the 
demoralization of security prices, 
companies would be allowed to use 
December 31, 1913 valuations for 
government and municipal securi- 
ties held at the latter date and that 
for securities purchased subsequent 
to the end of 1913, the purchase 
price exclusive of accrued interest 
would be allowed. For other securi- 
ties such as stocks and industrial 
and railway bonds the same rule 
was followed. with the exception 
that certain securities which had 
suffered “obvious intrinsic depre- 
ciation during the year” were spe- 
cially investigated and appraised. 

In 1917, “on account of the gen- 
eral depression existing at the 
eases time in the security mar- 

ets for securities other than gov- 
ernment securities” a similar rulin 
was passed allowing governmen 
and municipal securities purchased 
prior to December 31, 1916, to be 
taken in (for 1917) at the previous 
year’s valuation while securities 
pecshenes during the year were to 

taken in at book values as at 
Dec. 31, 1917. A similar clause as 
in the 1914 ruling called for special 
investigation of any other securities 
which jad suffe obvious depre- 
ciation during the year, “in order 
that the actual values of the secnri- 
ties may be, as nearly as possible, 
ascertained.” 

Two Years Alike 


In 1918 the following statement 
of valuation was issued, and this 
was again repeated in 1919 with the 
exception that wherever the figure 
“1918” occurs it was changed to 
read “1919.” 

1. Government and Municipal Se- 
curities: 

(a) For securities held at Decem- 
ber 31, 1916, the values allowed by 
the department as at that date. 

(b) For securitiés purchased or 
otherwise acquired since December 
$1, 1916, the book values as at Decem- 
ber 31, 1918, 

2. Railway and Miscellaneous Bonds 
and Debentures: 

The same rule will be followed as 
for government and municipal securi- 
ties but a special investigation will 
be made to determine whether these 
securities have suffered obvious in- 
trinsic depreciation since December 
81, 1916, or since date of purchase, 
if purchased since that date, in which 
case the actual values will be as 
nearly as possible ascertained and 
allowed. 

3. Stocks: 

Will be taken at the market values 
as at December 31, 1918. 


' 
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Added $404,520 in November 

New business issued and revived 
during November by the Mutual Re- 
lief Life Insurance Co. totalled $404,- 
520, bringing the total in force up to 
$22,343,968. Death claims paid dur- 
ing the month amounted to $26,481 
and mortuary dividends to $188. 


New Director 


z ay 
GEORGE B,. FOSTER, K.C. 
Who has recently been elected to 
the directorate of The Travellers’ 
insurance group, succeeding his 
father both as a director and as 

legal agent for Canada. 


| Licenses Issued | 


Department of Insurance, Ottawa, | 
announce the following licenses 
issued; 

Phoenix Assurance Co, Ltd.—Autb- | 
orized to transact accident, guarantee, | 
inland transportation, plate glass and 
sickness insurance, in addition to 
classes already licensed, 


The Union Marine and General | 
Insurance Co. Ltd.—To transact guar- 
antee insuranée, in addition to classes 
already licensed. 


Springfield Fire and Marine Insur- | 
ance Co.—To transact fire, hail, 
sprinkler leakage, tornado, inland 
transportation, explosion 
and automobile insurance, excluding 
loss by reason of bodily injury to the 
person, and insurance against loss of 
or damage to personal property, to 
the extent permitted by the com- 
pare Act of Incorporation and the 
nsurance laws of the Commonwealth 
of Massachusetts. 


Great W. Life Announce 
Reorganization in Quebec 


Expansion in the province of Que- 
bec is announced by. the Great-West 
Life Assurance Co. Changes are be- 
ing made which create new branch 
office divisions in Montreal City and 
Montreal Country, and establish an- 
other branch office at Quebec City, 
until now a district office. 

In the new Montreal Ciiy branch 
Charles F. Hohlstein will be in 
charge, while Paul Girard will now 
be branch manager for Montreal 
Country and Albert Daoust, former! 
district manager, becomes full branc 
manager in Quebec City. 

Mr. Hohlstein is a new-comer to 
the Great-West Life but not to the 
life insurance business, as he has 
served as a branch manager for one 
of the large American companies in 
both Canada and the United States. 
Mr. Daoust and Mr. Girard have been 
with the Great-West Life for many 
years and are well known in their 
respective districts, 


Geo. B. Foster, K.C., Elected 
Director of Travelers’ Cos. 


George B. Foster, K.C., of Montreal, 
has been elected to the boards of 
directors of The Travelers Insurance, 
The Travelers Indemnity Co. and The 
Travelers Fire Insurance Co., succeed- 
ing his father, the late Senator 
George Green Foster, K.C. 

Mr. Foster, who was born at Mont- 
real in 1897, graduated from McGill 
University in 1920 and was created @ 
King’s Counsel ten years later. He is 
a member of the Montreal law firm 
of Foster, Place, Hackett, Mulvena, 
Hackett and Foster and succeeded his 
father as legal agent of the Travelers’ 
companies for Canada. 


Increased Sales Recorded 
Increased production is reported 
for November over the same month 
last pont by the Great-West Life 
branc 
Saskatoon, Michigan and Minnesota. 


insurance | § 


Insurance 
Problems 


insurance questions of general inter- 
The 


est submitted su ° 
neial 


Pest wil) be answered in 


this column. Other enquiries will be 


answered by mail. A three-cent stamp 
caste be to cover a direct 
reply. 


Ontario Equitable 

Can you give me some information 
regarding the Ontario Equitable Life: 
Insurance Co. aspenete as to why 
its shares are selling at such a low 
figure and ‘also some idea as to what 
are. the company’s future prospects? 

Ontario uitable Life has a 
good record as a rapidly growin 
young life insurance company, sell- 
ing entirely non-participating in- 
surance. From a_. shareholder’ 
pews of view, however, its reco 

as not been so satisfactory, par- 
ticularly as thousands of dollars 
worth of stock has been sold in the 
past three or four years at a high 
premium with the result that the 
company now has outstanding cap- 
ital of over $6,700,000 on which 
$674,000 has been paid up and the 
remainder, as you are aware, re- 
mains as a liability to shareholders 
which is an important point to be 
considered by anyone purchasing 
the shares of a life insurance com- 
pany which are not fully-paid up. | 
The usual custom, if the company | 
prospers over a period of years is 
to pay up this unpaid capital out of 
surplus earnings. On the other 
hand, if the company gets into dif- 
ficulties at any time, shareholders 
are liable to a “call,” while cap- 
ital remains unpaid on shares -out- 
standing. 

One reason the company has 
been able to make such a good 
showing in recent years, is that it 
has received through premium on | 
capital stock something over $1,- | 
200,000 which has been added to | 
surplus account and which has en- 
abled the company to pay dividends 
to shareholders and to prevent | 
what would otherwise have been a 
substantial drain on the company’s | 
surplus and assets. 

From now on, however, the com- | 
pany should be in a position to make 


|an underwriting profit on its life 
| insurance business, as it has been 


in business 11 years now, and at the 
end of 1930 had nearly $54,000,000 
of business on its books, including 
reinsurance. Being a non-partici- 
pating company all profits accrue 
to shareholders which is an im- 
portant consideration in favor of 
Ontario Equitable shares. 

In all probability, current weak- 
ness in the company’s shares is a 
reflection of the fact that a great 
number of insurance companies, in 
Canada and the United States, have 
suffered heavy losses in their in- 
vestments through the deprecia- 
tion in market value of bonds and 
shares held. We have no specific 
information as to how this situa- 
tion has affected Qntario Equit- 
able, but it has in all probability 
made considerable inroads into sur- 
plus. Some relief is expected, 
however, by way of allowing such 
companies to value assets on a 
more satisfactory basis, than. the | 
usual December 31 valuation, which | 
has been used in the past. ee 

As to nagement, we believe | 
the company is in good hands and 
the company’s position and out- 
look has m strengthened in this | 
respect by| recent changes in ex- | 
ecutives officers. 


Employers’ Appoints | 
New Ontario Managers 


Employers’ 
and The Merchants’ Marine Co., of 
London, announce the appointment of 
Stanley G. Reid as manager fer On- 
tario, with offices in Toronto; and 
John Fanning as assistant-manager. 

Mr. Reid first entered the Employ- 
ers’ as a junior in 1903, rising to the 
position of casualty superintendent. 
while Mr. Fanning’s service dates 
from 1915, he at present being man- 


mane 
es at Vancouver, Nova Scotia,| ager of the fire department in To- | N 


ronto. 


Liability Assurance, | 
OFFICES: PORTAGE LA PRAIRIE 


PLANNING YOUR ESTATE @ 


» CHARTERED TRUST AND EXECUTOR COMPANY 
believes you owe it to your family to 
obtain expert advice in planning your = 
estate. Without such advice it may be = 
that your family will not have the protec- 
tion you anticipate. Ask your Insurance 
Advisor how that protection can be quar- 
anteed—he has a fundamental knowledge | 
of estate problems. 


The services of Chartered Trust and ~ 
Executor Company are always available 
to you. 


CHARTERED TRUST AND 
EXECUTOR COMPANY 
34 King St. West, Toronto 2 
132 St. James St. West, Montreal, Que. 


President: 
JAMES ¥. MURDOCH, K.C, 


Vice-Presidents: ‘ 
W.$, MORDEN. K.C. JOHN J. GIBSON and Gen. Mgr, 
Secretary: & W. MeNEILL ‘ 


—_—_— 


NEWS on 
the trend 
of trade 
in Canada 


Capital (fu id 23, 
Senarve Fun vow 
Deposite sciiccces . 


D.L., LL.D. 


The ramifications 
cupouaheas Gheat Brita 
the entire World 


handl © 
British, Colcaial and’ For 
Banking business. ; 


Operating in Quebec, Ontario, Manitoba, 
Alberta and British Columbia 


FIRE AUTOMOBILE 
Insurance in force over 


Total Assets over 
Agents reauired in Ontario 
Write Eastern Branch, 2 Toronto 8t., Torento, Ont, 


‘THE WAWANESA MUTUAL INSURANCE co. 


THE CANADA NATIONAL FIRE 
INSURANCE COMPANY 
Head Office: WINNIPEG | 


Ti to Offi 205 B Buildin 
‘Walter J. Steer, Sroneh Menapie® 


Presid J. B. Co K.C., W M ; 
Ist Vice-President, T. 3. M ce 9 RC. 
2nd Vice-President, Allan 8S. innipeg, Man. a4 


Applications for Agencies Invited 


NORTHWESTERN MUTUAL | 
FIRE ASSOCIATION. 


SEATTLE, WASHINGTON 


HEAD OFFICE FOR CANADA: HAMILTON, ONTARIO 
Writing Fire and Automobile Insurance. at Cost 
Assets $5,010,673.96 
ALL POLICIES NON-ASSESSABLE 
Paying Div ranging from 25% to 40% 

RANCH OFFICES: 


B 5 * 
wie Sint” ST Gas faa SONS aT aan 


PROTECTION 


‘The Independent Order of Foresters is a fraternal 
operating under a lodge system and existing for the purpose 


4 ee ooo 
t? men and women the completest protection at the minimym cort. oo 
This protection covers practical] ‘a 


every phase of family life. I 
tion to the protection afforded t ugh its Insurance and Sick 
Departments, a number of practical fraternal] benefits are 


to its members. " 
Reserves—$36,827,055.00  Surplus—$2,680,759.27 


Independent Order of Foresters 
Teoreme Chiat tanger, HEAD OFFICE: TORONTO, CAN. 


ere 


ORGANIZED - 1884 
DOMINION LICENSE 


[owen nates | RATES 


Assets Exceed 
$1,500,000.00 


ISSUING POLICIES 
COVERING 


FIRE - BURGLARY 
AUTOMOBILE 
PLATE GLASS 


WINDSTORM 
SPRINKLER LEAKAGE 


Reinsurance With 
LLOYDS, Ené¢land 


MONT 
TORONTO REGINA VANCOUVER 
' 


BOY mentale 


Gren Cian ones 
3 COMPANY Fj} 
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Unlisted Canadian Stocks 


INVESTMENT BANKERS” (Furnished by A. J. Pattison, Jr. & Co., Limited) 


: - Dealers in Untisted Bonds and Shares 
59 ex street, (F 


December 21, 1930 
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Mondr eal Toronto & Curb Stocks 
. December 29, 1931 
Sigiat B101=508-siSS Close Week Divd. Close _ Week Bid Asked 
fiser) Eoronto, 2 06-6106 Rance ey Yield| (Dees 21 Ending |Rate Yield | Dec. 21_ Ending Acadia Sugar c. 80. .60 | Confederation 
Dec. 2 lin in %j | Sales|(or -——Dec. 28— Acadia Sugar pfd 2.00 3.00 
Continental 20.00 
; 1 umberstone 5} .... See ve a6 Allens Lond. pfd. 30.50 .... Life 20% pd. 69.00 74. 
234 7 i 404-50 lljHunt (A) .../ eee Andian N. Corp. 20,00 25.00 oun Wien 90.00 120.00 
150 143 5 Huron & E. M.| Demet COR. > ae iinae 
20% pd.. IGOO toca Dominion Life 
225 201 {12 5.9\Imperial Bank | .... ts as. ts. | Cam, Biscuit pfd. 8.00 50¢> pd 
mh d h 3 83/50+50c 10|Imperial e:| i { Can. & Dom. na 80¢% 100.00 122.59 
* ref. coe 9. 
ave you read them sag DO Been] sees a are ee | Con Meche. a 30. | Federal Fire 
29 9}| 2a -|Int, Hyd. E. A! Can. Machy. Fidelity Insur. 
an’ Be $2.00 | "of Canada . 72.00 
11.2! Assoc. Brew. . 80 80] 6 7.5) Do, Series (A)| creel del day a9 Can. Packers c. 
10 ty 8! 20c 2. oy Nickel .; Can. Packers once Guasantes Oa. 
‘an. .. > 0 ¢ Inter. abel os . oe s 5 a . 
ar Tele. 2. ..|Int. P. & P. Al a) Can. Starch pfd. of N. A 240.00 
Do; (B) ..- =: ‘eee ote | ae ee +++ | Imperial Life $15.00 395.00 
ee . Manuiac. Life 285.00 315.00 
pfd. W.W. 86.00 94.00 Monnrels. Lite 
Can. Indus. c. ‘A’ 74.00 .... Yo pd. 
Can. Indus. ¢. “BY 74.00 1... | Netionel Life 1. 4 os og 
7% pfd. 109.00 115.00 
Can, Westinghouse 50.00 58.00 | gJife 10% pd. 9.50 15.00 
Units 30.00 36.00 7 440.00 560.00 
7.8, Do. pref. ...| Cons. Oka Sand eS oe 23.00 30.00 
.../Kng. Ed. Hotel) Rk yt oun 
opeian our ¢ " 
a 20% pd. 7.00 eeeee 
cool De. pret. ccol 6° pfd. oove : 
pid. 7 
ome Can. Gen. In- 
Lindsay, C. W.; 2 es a atl Dodge Mfg. ‘B * 4.00 © 6.00 
Do., pref. ...4 «> | as. 1 ae — com, vestments Ltd. 
Do. (B) ..-.| & Steel pfd. Daouere © a 
.--|Loew's, London Dom. Foundries 
7.7 Do. pref. ...|! Dom. Manuf. pfd. 7 eee 60,00 
ooo aaate Pr » Dunlop Tire 
lii[ Do. pref. ... East. Car 6% pf. S808 168.50: 
vo} Do. bret. (8)! oe Seta. oe. Inv. Par $50 50.00 57.00 
yok ES ME ck “ccs WE So, ue errant Jovestmnent 
.|Massey-Harris | jreening re bto 
6.1 MeColl << se a. Gee 90D cabs 
. .| Do. pref. eee eee ** ** ee a .|Mexican L. a@P.j ner vi Guelph Carpet ¢ 
26) 2 7.7/B.C. Power eos 26 ? «+ |Mereury Mills | oataL, e c Units ; he anes ate 
7] - Do. a4 $ pref. . Harding Carp. pfd. ; @ Savings 16.75 
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Active Current Bond Prices 
WEEK ENDING DECEMBER 23 
Industrial Stocks: Bid Asked 
i in %!) 3— Life 20% pd. 160.00 200.00 
: Dec. # h Low Close High Lom $ oe. 26 | \last) High Low Close | Allens Coll. pfd. $0.50... 
Crown Life 120.00 150.00 
3 an 23 18 ex 50 10.2 Do. (B). 
as tas 1.50 4.00 | Dom. of Ce 
mea” s . e o ; .-|_ Do , : 
Editorials that inform 201 13) . .|Hydro Electric . 265.00 350.00 
| l i tric | 18} Excelsior Life 
aes -/Amal. aT ‘ 104 8 85-+20c 6.2|Imperial Tob. Sugar com. 
8 o 
25% pd. 23.00 eee 
this week on page 6? a). ss. Alan J ses} 103 92°F llntrs Bile oly eel ats ans | Ore 
° 15-50 | Great West Life 370.00 412.50 
eae Pence Paints .! 7% pfd. ee 
oe Halifax Fire 9.00 14.00 
Can. Celanese pfd. 55.00 .... 10% 18.00 25.00 
Can. Industries Saskatchewan 
Chase, A. W. 25% pd. 25.00 30.00 
...{Kelvinator . 25% pd 
& Gravel pfd. 50.00 
...{Lake of Woods} Western Life 
Dodge Mfg. ‘A’ 
8.6 |Laura Secord | Br. Mtge. & Tr. 156.00 
de 7.8\Loblaw (A). oon eben Chartered Trust 97.00 110.00 
8 
-|MacKin. Steel & Stee] com. 
’ * 115.00 135.00 
+-|Maple Leaf . 7% pfd. « 
Guelph & Ont. 
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Founda’n Units 21.00 eee 
i . 
4]. «+/B.C. Packers .j .... a. ode te wR eer Guat. Realty pf. 35. : 7 a 
: 104.00 122.00 
eet a F 405 40) 2 5) ‘i huena' Rd. 09s 4. «+ | Inter City Mige. Disct. pfd. 3.50 4.50 


Baking com. Mutual Finance pf. 3.50 5.75 
Internat. Prop. ‘A’ ves Mutual Finance c. 3.59 5.75 
Loew's ——, ¢. Premier Trust 68.00 

Security Loan 
100.00 120,00 
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& Savings 
Sherbrooke Tr. 108.00 
Sterling Trust 
Trad. Finance pf. 35. 00 
Trad. Finance c. ...- 
Trusts & Guar. Sete 
Victoria Trust 

& Savings 161.00 .... 
Waterloo Trust 

& Savings 115.00 130.00 


Power Issues: 


Be Gas ott.” 97.50 101.00 

Oshawa, com. 8.0 2. & P 7. J 
Prov. Paper pfd. sae Calgary Pwr. pfd 70.00 80.00 
Rolland Paper Can. Light & 

pid. W. W. 34.00... Power c¢. 20.00 28.00 
Standard Clay — West. Nat. 

Producta com. 10.00 q eo Eee ie: 19.00 .... 
Standard Fuel com West. 


Massey-Harris pf. 10.00 
Morrow Screw 


* boed- & Gene. 


Hotel 6% pfd. 9.50 
Nat. Grocers com. .75 
Nat. Grocers 

2nd 7% pfd. 40.00 
Paramount 


ds—Offer to Sell 
Dominion of Canada 54/33 ......- ov} 100} 
Dominion of Canada 43/46 . 90. 91. ONTREAL. — Rumors ha 
C. N. R. (Dom. of Can. Guar.) 44/51 .... Canadian, ra 
C. N. R. (Dom. of Can. Guar.) 5/69 ..... a the Bank a 
Province of Ontario (Hydro) 43/70 cst 
Argentine Gov't. (Ser. B) 6/58 . ighepest .coakd,. Se: Comaning 
Brazil, U. 8. of, Ext. S. F. 64/57 story, , which has gained wide 
o* Oe Je { credence. 
Brith Columb Telephone 6/60 -------- SS MEER Apell 2, and it is is unlikely that an 
Canada Cement Ist Mtge. 8. F. 61/47 *.. i a 
Canada Steamship Lines Ist & Gen. 6/41 
Chile Republic Ext. S. F. 6/60 
Dominion Canners 6/40 
Dominion Textile 6/49 ......++%+0+ eosece 
Eaton, Ts Realty i 4 Jinbveccesces ° 
Foreign Power Securities Corp. 6/4 
Gatineau Power, S. F. Debs., 6/Ai « . 
Harris Abattoir 6/47 
Massey-Harris, Ist Mtge. 5 
Montreal Island Power 54/57 ......... ee 
Montreal Tramways Gen. Ref. 45/55 .. 
Ogilvie Flour Mills 6/32 .....-.. eeeesaah 
Power Corporation of Canada 45/59 ... 
Shawinigan Water & Power 41/70 ...... 
Southern Canada Power ist, 5/55 
Windsor Hotel 61/43 ......... overcccves 
Winnipes Electric 6/54 ....... 
ces i 5.6|Nationa) Trust Supertest Petrol. Great Lakes Pwr. Amt. Dat 


Aim : cea Sanat 
Bid Asked % to City 
Dominion 4 98% 994 es 
Dominion 97% From Our Own Correspondent 
Lominion of Canada 4}/56 . 815 : ; * . 
Dominion of Canada 43/58 #94 ¢ ao 2 Te ee re effect that Wi 
C. N, R. (Dom. of Can. Guar.) 5/54 coccse 98 ; it Mes cosanat ie Gao aien pa - 
C. N. R. (Dom. of Can. Guar.) 43/55 .... : eA ae = fn aS ee funds. The off: 
4 << F L A , 
C. N. R. (Dom. of Can. Guar.) 45/56 .. re ; | a state that inte 
Province of Ontario 4}/44 ..... occcceoe : 
Province of Ontario 5/48 in Mortreal or New Yor 
Province of Quebec 43/56 .......+. sigh meg it was generally supposed tha 
Abitibi Power & Paper 5/53 . éséeee ok 
American fun 
Beauharnois Power 6/59 : 
Beil Telephone Co. of Canada ist, 5/57 « to ns is no official confirmatio 
British Columbia Power 5/60 ....... sees he next bond interest 
British Columbia Power 5}/60 . payments do not fall due unti 
Calgary Power 5/60 
Calgary Brewing 5/42 taken -immediately 
Canada Gypsum Lime & Alabastine 51/48 
Canada Northern Power Corp. 5/53 .... 
C. P. R. Collateral Trust 5/54 
C. P. R, Secured 44/44 Notes ......... te 
Colombia Republic Ext. S. F. 6/61 ....+. 
Davies, Wm. 6/42 
Dominion Square Corporation 6/48 ...... 
Dominion Tar & Chemical 6/49 . coe 
Duke Price Power Ist, 6/66 ...... osbeces 
Eastern Dairies, Ltd., Conv. 6/49 ...... 
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Fraser Companies 6/50 
Gatineau Power, Ist Mtge. 5/56 . 
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Winnipeg Electric 5/35 ......... 
‘ + * 
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besd - or ae 10 |Niag. W. Weav.| ° , 86.00 
‘B’ pfd. 16.50 .... pfd. eC Annual this Date 
age ap ~ Riese: tipo ae Ot Sear Oi) 2.2: "lI It | ‘Toronto Firiek pt. 40.00 N.B. Pwr. ist pf. 44.00 56.00 rate payment payable recon 


Tor. Carp. com. 112.50 .... N.B. Tel. 10.00 14.00 
Tor. Carp, 8% pf. 98.25 .... N.S. L&aP ‘pid. cece. Gee 
Tor. Elev. 7° pf. 60.00 Y Ottawa LH&I 

Tor. Hous. com. 20.00 L 614% pfd. -+++ 108.00 


United Amuse. ‘A’ 14.00 
West. Grain pfd. 20.00 Recent London Quotations: 
Brewer Distillers 


Beatty Bros. 
Do., com. 
| Bell Telephone 
Brantford Cordage, pfd. . 
SB. Ci Power “A” “.cidvcodcece 
Canada Dry ........ Cbaescous 
Canadian Car, c¢. 


8.2) Do. pref. ...| 

- ...|N.S. Steel, pf..! 
poe KEKEREMAEX ERE MEREE EE OY ee 35 : tes *. -+ +s oe + gg Jl 
MEXR cE Oa eo EEE 0 SET EMARELR RES 32 we 13 1) i. is 6| - pref. ...§ 

5 os ad ° ° : | 8.6,Ont. Eq. 10° pj 

5.1;Ontario Loan .; 


Willards 


Atlantic Sugar Refineries 


LIMITED 


General Offices 


485 McGILL STREET 
MONTREAL 


= Saint John, N. B. 


.5/Can. Canners ‘| 
Do, Ist pfd.. 
“ Do. 2nd pref.) 
Can. Car & F'y 
iit, is '3| Do. pref. .. 
6 .|Can. Celanese 
59 10.8 Do. pref. ... 
30 13.3'Can, Convert. . 
45 Cottons . 
49 
12 . evs 
92 Do, pref. ... 
79 7.5\Can. Fairb. pf. 
by}. .|\Can. For. Inv.. 
10.4) Do pref. ... 
2 |\Can. Gen. Elee. 


200 
64 (3.50 6.3) Do. pref. 


52 | 6 9.1/Can. Hyd. E. p. 
1 \ . --{Can. Ind. Alkc.. 
9 --»| Do. (B) . 

3.95) . ..|Can, Int. L ‘Tr 

644i & ref. 


Ont. Silknit a 
6.1/0nt. Steel .... 
..| Do. pref. 
\Orange Crush 
15.6) Do. (A) ....] 
..| Do. (B) ..../ 
5.7) Ott. L. H. & P 
6.3, Do. pref. ... 
...-/Ote Traction o 
7.2iPage Hersey '¥ 
.|Paramount ../| 


oof 
a eel 
.|Pelissiers . ee 2 
ot De. pref... 
Penmans .. .. 


6.2) Do. pref. ...| 
..|Perfec. Glass .} 
12.1/Photo Eng. .. 
...!Port Alfred. pf. 
10 |Porto Rico P. p! 
...|Postal Tele. ..j 
5.5| Power Corp. _ 
6.2; Do. pref. ... 
Prairie C. Oil | 
3.3\Pressed Metals! 
\Price Bros. ..| 
9.31 Do. pref. ...! 


oh as ee eo S's 
os) @ 6.6-0.8 +e ¢ 6 ¢ 


oo 
mas 


Ow 

o~uw 

me 
“* 


Chocolates pfd. 


Insurance Stocks: 


Rr. Amer. Assce. 


Can. Life Assur. 460.00 510.00 
19.00 25.00 
76.00 85.00 


10.00 16.00 


Can. Nat. Fire 

Can. Fire Ins. 
Capital Life 
20% 


25.00 
23.00 


Can. & For. Sec. 
Can. West. Lumber .. 


Internat. $ 
Nfld. Pr. & Pap deb. stk... 95 
Trust & Loan of C 


Listed Bond Quotations 


Week Ending December 28 


Montreal 


Abitibi, Ist mtge. 
Asbestos 


Asbestos, lst mige. 6 

Do., gen. mtge. . 6 1956 ... 
Can. Cons. Rub. .. 6 See 
6 1940 6.48 
6 1942 6.00 


Can. Cottons . 


Can. Forgings .... 
Can, Locomotive .. 


Range 1931 


Int. Latest 

Rate Due Yield Ask High Low High Low 
. & 1953 15.00 36 36 35; = 7s 35t 
5 od 100 cas 


1942 
1941 


1946 


1951 


Can. Pr. (La. Ser.) 5) 1958 


1958... 


6.9\Quebec Power | 


Do. (Way. Ser.) . : 


1943 


08. sane 

#14 ae ~ 20 4 

a as ’ 

oe KIGRy, We 

ee 91 38 
100 

aes ce eee x96 

+9 ; me 284 

10. 2 284 


Canada Bud Breweries 
Can. Fairbanks-Morse pfd. 
Can. Cottons, pfd. 

Canada Northern Power . 

Do., pref. 
Canadian Car, pref. 1.7 Ae 
Consolidated Smeiters .... aL a45ect —_ 16 
Crescent Creamery, pfd. ... ‘ 14% 
9 


3ijc 

Do., pref. 13% 

Canadian Dredge, pref. 1% 
Can, Industries pid. . 


i ary 


aaah 


13% 
~, Oem 
Dominion Tar, pref. . bie “an 61% sles 


Tae: 


3 
? 


Dome Mines .. ‘ ° $l 25e 


Dominion Textile, pref. . 
English Electric “A” .. 
Eastern Theatres, pfd 
Foreign Pr. Secs. pfd. 
Foundation Co. 
Guarantee of N. Amer. 
Granby Cons, 

Howe Sound 

Hamilton Bridge, 
Highland Dairy, pfd. 
International Nicke!, 


rR5% 


ae 
2 


seppevii 


A-31S cists 


* : x98]... Inter. Utilities prior pid. ode 

“UResent Brit. | ao SARE 8 “Rapids <.-. G 1953 4.92 100... ss 195 Do. pt. 198i. Series 

"— tie my ? -e ee as eee eco & cae . - yr - 
scare GET gees] (Ff se: oe os : SOD Sea Gace pny JO eee en)" a oe ed 
17.7|River. 8. Bi oe 2s “ ‘ 1948 2.60 60 ovo 3.25 Se, Gee “EP a wae Ses 
15 |Robinson Cone] .... ° ee pes 1940 10.05... : . 73] ota ; 2! an. 15 
...|Rogers Majest.| .... én - ae SS 1932... a = "x00 sr id Thestres 966> sec ts 7% be Jan. 30 
—— — aie tis ‘+ s+ s+ | Mont. Tr. Ist mtge. 5 1941 5.83 95 .. .. «MOM nee Eee ae wees : pb toe 
5.7|\Russell Motor .|_ .... ae es Mont. tr. os R. - & 1965 ase : 954 Montreal Telegraph 5% Jan. 15 
i. ee a eee ‘ ee oe “B” 6 1965 6.78 95} Mitchell. Robt. 3 Jan. 15 

v ~~ ese te McColl Frontenac, pref. Jan. 15 


S te-3re 


COC. Pr. & Pa. In. 
"""\Gan. Vickers .| 


— 


. 


P37 

as 
iz 
1 


Vow 
t Fonewaxwoovg- 
> . . 
Re ge TG, 7 te 


REFRERT 
8 


R237 
RMSARE ool 


“Cut Jac 


Serneils Will Amount to $2 
With $27,959,397 in Je 
Companies Make 


Dividend payments: by Canadian ary; 
corporations during January, 1932, | Pos 
‘will total $20,400,598 as compared 
with $27,959,397 in the 
ing month of 1981, $801,050 in 


r27% 


& 
= 
P 


Quebec Power y Jan. 15 
Rusrell Motor Car o 4 ® Feb. 1 

OS HE ee e o >, Feb, 1 
South Can. Power com. ... : Feb. 15 
South. Can. Power pref. .... 6 o Jan. 15 
Steel of Canada [eo 0 Feb. 1 

Do., pref. t *.% Feb. 1 


Feces tesen eae! Wace : ; fo is ay - Month 929. ‘The. _. 

Teck Hughes : . 5 a Feb. 1 og : of 1 of com- 
Tuckett Tohacco, pref. c 1% dJan.15 Dee. 2 denis passing ap ree of divi- 
United Securities ....... aare o8 I Jan. 15 Dec.SE ids or reducing dividend rate i 
Western Grocers, pref. 7% Janis 7 for some 


Plus stock dividend ‘of ‘one ‘share for every twenty shs. 
tOr payable in stock 1,/50 of a share. _ 


Dividends Passed or Deferred: 
Can. Dredge, com., Feb. 1, passed. Last paid ibe., Nov. 2, 1931, 
Citiear Utilities “A” Jan. 15, deferred. Last paid Stee 
Marcus Loew’s pref. Jan. 15, passed. Last paid $3.50 July 15, 193 
Penmans, com., Feb. 15, deferred. Last paid Nov. 16, 1931. 
one Power, pref. Jan. 1, deferred. Last paid 14% 


Dividend Rate Reduced: 
Can. Bronze c. 3ljc. Feb. 1 Reduced from $2.50. to $1.25 ree” 
annum. 
Granby Conselidated 121¢. Feb. 1. Reluced from $1 to io 
per annum. 
Canada Dry 30c. Jan. 15. Reduced from $3 to $1.20 per annum, _ 
Can. Car, com., 25c. Feb, 29, reduced from $1.75 to $1 per annum, 
Quebec’ Power, 50c. Jan. 15, reduced from $2.50 to $2 per annum, 
5.5\Tuckett Tob, p.| .... we Went 0 2 Press¢d Meials 6jc Jan. 2. Reduced from 50c, to 25c. per annumts” 
.\Twin City .... j 4) .7: 51! . BS LQ of ' Great West Life $5 Jan. 2. Reduced from $7.50 to $5 quarterly, ~ 
Rd ch a I ee a ae 55] 6% 633 613 Y Russell Motor Car, com. } of 1% Feb. 1. Reduced from $3 to $8 
..| Do. tnotes) .: 644 d y per annum. 4 
h ° 18.1/\Union Gas. | Extra Dividends: 
the plus element in printing that creates ' oo Pe ase ae 23 2 2c Can. Industries, Jan. 30, $1 per share. 
° ees ° . . Uni uel .. 324 a $2 | 
ae 328 : a ——— ESSE > 
5 |United Secs. .| an , : 
Pere) eS 0) 2 Biunited™ Gece i Active Provincial & Municipal Bonds — 
of cceel “SE ae os ; 10; Do. pref. ...! oan G 9 Q E=—_——cccccc ss common issues being affected. 
..|Wabasso Cot. .! 393 389 38 Quotations furnished by A. E. Ames & Co., Ltd. a « parison of the last quarterly 
9.1| Walker-Good. Canada Permanent Bldg., Toronto, Ont. aad dividend paid with the ent 


sales. 
MacLean’s can give you high class print- ‘ne Sener 
\Edmonton D'y 
..fWateriono Mfe. «. «eel 2h ce oe oe . 9: oT) ag : 9¢ 
senate Mts . aed " ts + ‘ . “ rt an ‘ ‘ aa si Actual declared for January is as: follows: 
; vinces ate 
Company eck Paid last Payable 


ing 9 : i 8. 7 Do. yo 
nam. eat. f 
13 'E fi Next Int. Approx. Approx.” 
a fundamentally sound advertising and at we ee eee oe eed si9} Don pret, een Low a y Lees Maturity Date Price Yield % 
e . . i yy. ...|West. C. Flour} 25) ; P - ’ j «5 195 ; > Qua 
merchandising appeal. ser ei 3 at. siFom. Players of sees co We. ps 06 r 9.91 Doc prefacock cove] Tce cc ts 56 go.” 12! 4A 42! x ; Soy, io ; seen poy can’ Canners conv. rter in Jan. | 
ed ‘ 1 ot Fe * 7 .|West. Grocers sae ee ee ee ' 22) 454 a 7k At < 1 Apr., 1926 1 April 99.80 5, * ae sags 20 
ii 4: 2 


. ° 18 a! 10 'Fanny Farmer | "45 10 10 10 | a ok 
a humanized, dramatized appeal that forces} 3: 27 12.40 49) Do. pref. |... ~ ae 1 |e ees Be, e British Columbia. 44 1 Oct, 1953 1 April 84.69 
oes - 7 3 . we : * 0d aan 2 . British Columbia. ! 15 Jan., 1948 Jan. 92.08 


. x25 wy; . .'Federa] Distil. |} Tbitebe ~ 
interest — that produces sales. x83} 75 | ..|Firstbrook Box! Tein ans British Columbia. 15 Aug., 1943 15 Feb. 101.50 
. Manitoba 1 July, 1947 July 80.00 


29; 103) Ford Motors A/ ‘ 
9.1; Do. pref. .. i 
Manitoba ....... : 2 June, 1959 June 86.61 


: . e ° 15 5! ., .../For. Pr. Secs..| finniper Elec.! 
the creative service of internationally} 16; £) i 11.i Foundation Co. , ae Manitoba 5 15 June,-1943 15 June . 91.78 
New: Brunswick... 1 June, 1948 June 90.76 


3 ; -'Fraser Cos. ..; oe le 
known experts. oe te | |Woods Mfa. 
* taper, Bove. Be Do, pref. . Week of December 29 New Hrunswick.. 4} 15 June, 1936 June 97.63 
New Brunswick.. 6. 1 Jan., 1936 duly 102.17 


8 5}. ...|Frost Steel... lw 7 1 ae 
Wood, Alex. J.p] .-.. hey eed Os High Low Close High for Low for Close 
Nova Scotia .... 4: 15 Nov., 1948 May 90.59 


+ 85 7 8.2! Do. Re veen . ; q 

a 100% service from idea to finished pro-| = sh Pangpogy x24 + svopltimaner mit we sere] cg ce re ee Tt datas Dsc.22 week week Dec. 29 
t . ooo teen. ares . ae pref...) .. *° Wheat Nova Scotia ..., 1 May, 1943 May 97.02 

51 Nova Scotia .... 1 Nov., 1936 May 102.38 


duction, including analysis, plan, copy, 119,70 6.2\Goodyear Tire. x Quotations for 198u: No sales recorded to 1931 to date. | 70% AS ., AM 51 Ag! 
‘343 331 | Ontario 4$ 1 Sep, 1944 1 Mar. 92.55 
20 


107 85 | S| Do. pref. ...! a Or payable m stuck : a BS 4 bot 
design, att, engravings, printing and mail- 3) 93}! 7.5/Gould Pumps p| b New York Quotations 603 oat ; Ss 56 56 Ontario 15 Oct.. 1944 A 96.67 

} ” pr. ‘ 
Ontario . 2 May, 1936 May 101.97 


: oops W. Saddlery’ t Quotations for 1929 
ing. .| Do, pref. ¢ 2i¢ monthly pivs stock dividend of § of 1¢¢ monthly. +Since trading opened March 3. 
d 4¢%@ in stock and 50c cash, P.E.L ... ODEs 3908 Apr. 90.88 
9 P. E. I. Oct., 1944 April 90.80 


9.5 Gurd, Chas. 1 
° ’ + Plus stock bonus 1 

It’s the plus element in MacLean's 204 ° Quebce 1 May, 1961 1 May 86.42 
1 


. Gypsum, Lime | 
, Meni. Bridge ... ° *a° SAA extra of 30 cent ddi- st. 
oe as 50 mane Note re Unlisted Securities Saskatchewan”. Oct. 1944 1 April 85.7 ents in hddi- | Bs 
printing that makes it different — Winnipeg Stock Exchange Saskatchewan .,. | Oct, 1950 1 April £7.72 he regular quarterly divi- | Paster 
‘that makes it sell. = 
cember 16, 1931 


ii Do. pref. 
| Saskatchewan ... 1 Feb. 1986 1 Feb. 99.23 Ltt cents. Canadian Indus-| pest 
| 3 Bid Ask 
Direct Advertising & Printing Division} =: 
| as 


Toronto 


| Ottawa Winnipeg — 


o 


Sto DKS 5 ee ots Se OS 


ye 
.\Can. Wineries.j 
14.3\Can. Wire. Box! 
minion Bridge Co. Sista eee 
5 5 Do. (B) ee 
LIMITED 5.35 1.50) 10¢ ...\Chem Research} 
20.25 6.00/30c(c) ../Cities Service . -| 
onda +h, Do. {B a ! cava was “wb.” ee Do. “D” -# = en5** 52 ead af oot Montreal. Sresswars Jan 28 
i cone govt. as as £se ve ba a Monarch Mtge. & Inv., pfd. ... sy 2 Jan. 15 
4 13. s. Bakeries. ; : : 
Engineers, Manufacturers and “| need ca oes ees 38 20'|1.60 7 Sher-Wama. - Der ° a cae rte a Jan: 35 
5 80-4200 16. siGone. Ind i : 11)simo E Son.. ee ce aes ee ee ee Penmans, pref. Feb, 1 
Erectors of Steel Structures er - zs ae ° | imon oe Porto R. Pr. ee 1936 7.95 eee eee ere 93 *Premier Gold Mines 26 Be Jan. 4 
2 8.3\Cons. Press oa 11.8/Simpsons Ltd. | Wayagamack 1961. ... ek ea 73 a leanne cae a 
1 i, a th ay ° - 
64 |2.50¢ 3.78/Cons, Smelters | 6 ” : "“"l Do. (BD Winn. Elec. 1935 6 —COC : 995 98] Power Corp., com. : 50e Feb. 20 
= }10 6.1/Consumers Gas! : 5.8/Simpson, Robt.| ¢ 
P.Q. Amherst Ottawa Toronto -|Cooksville Co. .| ....| .. cai vine a... . St. Law. Corp.| Toronto 
‘ [Corporate 8 St, Law. Flour Steel of Can. 1940 5.12 br tdede alee, Sen 
° 8.2! Do, pref. ...) 
Sales Offices :*"\Cosgrave Br. ps ot War Loan 1987 3.81 105.50 . 108.15 108.75 
, ‘ P j i 4 o 00.7% 
Calgary Edmonton ; 5] De pret... ./St. Maur. V. po a 52 1933 5.30 100.25 is 105.25 99.75 
. T 5. Wh Po, MEER: <cugh’ “spect sd sve ideo : 5} 1987 4.60 104.75 104.25 .... 112.40 104.25 
-+-|Crow’s N. Coal! Pav. & Mat 20) 23 tore .. refund .... 44 1940 5.45 93.50 .... .... 102.12 94.00 
..|David & Fre. B) 7 7 ; f 
\De Pe Pree Bee ci | oe we .. refund .... 43 1944 5.48 91.00 ....% 4... 102.25 92.50 
. -|Disher Steel ..| ... (Stand. Chem. .|....! gr get og .. refund .... 44 1946 5.42 91.00 .... .... 102.45 89.00 
10 101.50 15! Do. pref. ...! “ 


cee, DO Baek, ocet 
290 j12+2 4.7\Cent. Can. L'n 
4 Cockshutt Plow ! j es ie ee a0 ogee == * 
Montreal P | -|Sarnia Br. (A)/ Do., “C aoe ak SE ae. scans oat on rr * Jan. 18 
9 : : 7.8 13! Do. pref. .../ Ogilvi # “A 6 1932 5.35 1008 
aoe. Sete j sive Four = aie ener ete Northern Ont. Power 2 : Jan. 25 
_ * 6.7'Sher.-Wms. . .| ....! et BS 2 . : 
Sher.-Wms | Pty St LO Do.. ccccde OY TUM GRO ccs Ceca ace: UNSEEN 7 
.!Consol. Paper . 7 
Prose ho a ee ae Do. pref. ... Steel of Can. 1940 4.98 =... .4e ee ©1078 Power. Comm. veet. . | Jamis 
7 14 |Cons. nd, pf.| .... “ od a A > a 
Head Office and Works Branch Office and Works »  seef Do. (A) oot West. K. Pr. ve... 6 190 BAS L108 
Piggly Wiggly (Can.) pf. A Jan... 9 
P.O. Add M P.O. W: 4 Jost ae Seal endl coe. 0 Canada Bread . 1941 6.00... coo cee. 1013 106 
ress, Montreal, P.Q.Winnipeg Calgary Vancouver ‘in alana Stee +o beg NE MIE eedl 
» di we * - . Dominion Govt. Bonds (Montreal) 
--|Cosmos Imp. . .| soot ee aii 
‘3.48 . Can. Pr.| 5A 1934 5.78 99.25 98.28 . 105.30 98.38 
Regina Vancouver ..{Crown Dom. Oil! eSeuth, Con. Fe ‘ 
. ‘it ‘De. ix refund 5 1943 5.19 98.25 .... .... 106.50 96.75 
.:|De Havilland .| : a 
. Stand. Steel renewal ... £4 1932 6.17 100.25 .... ++ 163.00 99.85 
12% 5{ 1 17.4 Distill-Seagram| 


10! Do. pref. Conversion Loan .. 4) 1956 5.24 88.50 .... ++ 102.00 91.00 
7.9\/Steel of Can.. De. .. eoceees 48 1957 5.40 88.50 .... - 102.75 91.65 
6| Do. pref. . 5.29 90.50 .... . .se- 104.65 88.37 
. Sterling Coal .; * Do. 4} 1959 5.54 90.50 .... .... 104.70 89.00 
. Engineer. 4)Super. Pet. ord.| Nat. Service Loan . 5 1936 5.47 98.00 98.00 .... 98.85 97.2: 
Found, . 4) Do, pref. | 5 5.26 98.00 98.50 .... 98.63 
. Glass cees és ° 5.71 Do. com. ft 
» PP sof cece om. . ae. on -.[Tamblyn .. .. 4 
' 


223 «4204/12 5.9|Dominion Bank/| 
3 1) . Bridge .|* 
5 d Coal ... 


2S- - 


6. 


* @- ee t50- - 
ge 


. ee 
eo 


Do. 
tLatest bic. : 
x—Quotations for 1930. None recorded in 1931 to date» 


7. 1 Do. pref. . 

19.4 Thayers, pref. 
Tip Top Tailors; 
34 Do. pref. ...! 
.|Tooke Bros. .. 
Do. pref. .. ‘| 
.!'Tar. Elevators | 
5.6'Tor. Gen. Tr.. .| 
5.4!Toronto Mtge. | 

.'Traymore 

Do. pref. ...! 


.-|Dom. Winnipeg Grain Prices : 
‘ ‘|Dom. St. & C.B.! 
# 2S + S00 Le a ae 

U may be getting good printing —| if -S:'s. w3} Do pref, reef =o 

‘ 9 . eee 

we mean good paper, good press- : 58|, Do. 2 oa 


work, and all that — Sie mere print: ey ee 


ing, no matter how high the quality, is not} 3! 43 | j yogi °Uf Paine 


sufficient to sell your product today. It’s! .~ [eest, Sted. 


Se esteeensteeeentne--nese 
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Week to December 29 


_ 


eo vxror'a-) 
@ts.-+-* 


Crop Year High 
from Aug. 14 Open for 
High Low Dec. 23 week 


~ —to 

% cm ts on 
COD £305 S-1e 
Qe aBe-6 
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._ -—- 
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Canadian Bonded Grain in U. S. 


Quotations on New York Produce Exchange, Basis Buffalo 


‘‘ 
yr: ot * 
TY ate 


7 
— 


faving ...... Com. 
Pwr. Co. . Com. 


M 
= Aone? oe 
annual payment. 

Midland Loan & Savings and | — 
Canada Loan have both | Domin 
an extra dividend of 2) Demin 
Dominion Stores is \ ay- J 


wree 
oo 


= * 
BIS Stars Oge- - 


* 3-90" 
onze 
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ie] 
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eo 
‘on 
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| Do. pre 

.. |Hillerest “cali Beaver Fire os 
«++! Do. pref. Beaver Lumberc. .. 53 
Hinde & Deuch Can. Amer. Tr. shs. . Nor. Can. Mtge. c. . 


--|Hayes Le ny 
and bonds in the various tables on this page and the | Vancouver .. 1946 Feb. 80.40 ting Co. a 5 per cent divi- | Ensign 
adjo‘ning page, the quotations are not guaranteed bare . ise Mar. 90.88 in addition to the regular | Panny 
ore ahi |” een yd ~_ gee ee eon Got”. and no responsibility is assumed in connection with | Goiper, | don on ee —— payment for the quarter. 
.o i Ae ee eee a Can. Indemnity ... 1: Un. Gr. Growers .. .. | them. In inactive markets, many quotations can be | Halifax ...... é..0 1 July, 1951 July 103.80 Co. of North America Freim 
s . ...!Honey Dew | Crescent Creamery pen ae a ‘3, | littte more than nominal but it is felt that even a | Saint John 6 15 Dee. 195 15 June = 94.15 we ving @ 5 per cent quarterly Goderi 
Ss und, ust shs. ee . +e . . ’ : 
17.5| Do. pref. ... — nomina] quotation giving an idea of approximate "Bonus of and Wright-Harz eaves a | Gocdye 
Do. 


vans ' ° | _ pfd. : > Regina .....0.. ’ 1 July, 1950 July 88.52 
-|H. Smith Pap.. og “ Gt. -. 375 390 Do., “B" eee VON ccscatee 21 July, 1945 Jan. 89.75 
Do. pref. ...] ... Home te +s «+ 50 Grouped Inc. Shs... price is better than none at all. of 2% cents per share. ~ 
} Gou 
Dividend payment during Janu! Guar. 


Monarch Life 7” 
Nor. Can. Mtge. pf. 15 


cus 


SrA SS umn wan 
— 


= Ont, ot . es: 
Although The Financial Post strives to obtain Cities 3 am 4 — is paying an extra of | Edmor 
1968 1 Mar, 98.94 } Poe: elt ae Consolidated Mining | | Bester 
The MacLean Publishing Company, Limited 
143 University Avenue 


' 
«| 
11.7) Do, pref. .. ‘| 
‘| | the closest quotations possible on the unlisted stocks * 1954 — ae . 
TORONTO 
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Quebec ...eshes. 1 June, 1948 dune 98.35 





fhe eeeeee 
p40/61 000 
) 43/85 is. 
) 44/36 ere 
) 5/66 wen. 


= 5/8? . a. 


F. Bia: 
a 51/48 
5/53. . 


Gen. 6/41 


bea eweeeewee 


hia 


: 6/48 . eeeeee 
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eee teres 


eal Se abuiche 


seteeeeere 


eee eee wenn 
staeneeeoe Oa 


| a eeeesatuse 


4/0 i.e 


17 Dec. 2 
ne ‘share me every twente shs. held, 


of a share. 


I: . 
passed. Last paid 75c., Nov. 2, 1931. 
* Jan. 15,’ deferred. Last paid 874¢. 


. paseed. Last paid $3.50 July 15, 1931 
eferred. Last paid Nov. 16, 1931. , 
. Jan. 1, deferred. Last paid 13% 


- Reduced from $2.50 to $1.25 per 
Reduced from $1 to 50e, 


Reduced from $3 to $1.20 per annum.) 
, reduced from $1.75 to $1 per anaum.,| 
, reduced from $2.50 to $2 per annum, ! 
Reduced from 50c, to 25c. per annum, 
. Reduced from $7.50 to $5 quarterly. 
Reduced from $3 to $3 


, Feb. 1. 


of 1% Feb. 1. 


per share. 


SSS 
1 & Municipal Bonds 


E. Ames & Co., Ltd, 
ent Bidg., Toronto, Ont. 


Next Int. Approx. Approx. — 
Date 


by A. 


Actual 
Maturity 
Det., 1955 
July, 1943 
Apr., 1926 
Det., 1953 

, 1948 
-» 1943 
yr, 1947 
. 1959 
» 1943 
. 1948 
e, 1986 
«» 1936 
+» 1948 
yr, 1943 
y.. 1936 
- 1044 
rt., 194% 
y, 1936 
«» 1939 
-» 1044 
y, 1961 
- 1944 
~.» 1950 
i» 1836 


ep., 1963 
1954 

+. 1946 
-» 1944 
» 1945 
-» 1948 
y, 1951 
¢.. 1950 
» 1950 
» 1845 
, 1948 


oe. Feb 
5e 


April 
duly 

April 
April 


5 Jan. : 


5 Feb. 
July 
June 

5 June 
June 

5 June 


duly - 


5 May 
May 
May 
Mar. 

9 Apr, 

2 May 
Apr. 
April 
May 
April 
April 

1 Feb. 


Mar, 


i June 


y Only Canadian 
Offer to Sell 
to City 


Our Own Correspondent 
EAL. — Rumors have 
to the effect that Win- 


of 

Montreal or New York 

generally supposed that 

could be demanded in 
funds. 

is no official confirmation 

, which has gained wide 

he next bond interest 

do not fall due until 

i it is unlikely that any 

will ‘be taken -immediately. | 

» Offer to Sell ' 

> Winnipeg dispatches | 

inet Edward Anderson, presi- 

of th pempnne, bas Sas Se) 

tee on 

p city of Winnipeg was 

‘serious to consider 

hot the Electric 

‘ negotiate 


noted yi 
arsor as saying 
ne eraon is quoted of the 


street railway is $12,- 
5, its orrectrical teal detrition 


_ i eae 


fs offer exlmin Terms 
culminates a series of 
gn the part of the company 
then its position in the 
utility The com- 
nee inst 


v would 


and imposing a great aj action on the company’s common | South. Can. Pwr. pid. ° 


ee he tren o 
1D Misnicin hes beskh gue 
Li } securing increased tram- 
The tax on gross earn- 
nd the paving tax, however, 
in effect and cust the com- 
rer a hendred thenpands of 


the tramway system to the 
little headway was made. 
year A. J. Nesbitt, of 
ee as ae 
or city’s hydro 
t this was not taken up 
femy. It appears to be a case 
buying out Win 
tric ; Electric bu 
ys a ; or the city 


OP DAA MN a1 nos 
Bazzasessa 


the demands of the er 


oe ae 


the 
\in res to its negotia- 
Uh the Civic authori ities, 
Setenees. 
scale 


Jan. 1 


Jan. 28 months period 


nearly $130,000 under last 
a ET 

- figure. 
tween January and the end of | 
ember, 1931, gross revenue 
jounted eee v6.42, | oper- 
ig expenses $3,6 eaving 
net income of $1,580 . For the 
ne pate oo. income 
ited to $5. $82, 136, operating 
nses $3.973 ,589 and net revenue 


mil. 
> e = 


T Dividend Changes [Fie cor 
Cut January Total® 


Pay ments Will Amount to $20,400,598 as Compared | 
With $27,959,397 in January, 1931; 20. 
Companies Make Decrease 


i payments by Canadian)ary, as compiled by The Financial | peeusoess Apts. 


POT 


during January, 1932, 
H total $20,400,598 as compared 
rit b $27,959,397 in the’correspond- 
Rg month of 1931, $30,310,039 in 
© and $27,263,509 in the same 

th of 1929. The list of com- 
& passing payment of divi- 
as or reducing dividend rate is 
argest for some time.. Declara- 
of extra dividends has been 
by seven companies. 
companies have passed divi- 
and in most cases the recent 
follows previous action | 
Fon the same stock or junior 
Dividends will not be paid 
h.the preferred stocks of Ham- 
Cottons. Marcus  Loew’s | 
res, United Fuel Invest-| 
er , Winnipeg Electric ‘Co., In- 

M onal Power Co. and on the’ 

T per cent preferred of Abitibi | 
Wer & Paper Co. Dividend has | 

| passed on the class A stock of 
tional Utilities and on the 
n stocks of Price Bros, and 
ps Ltd. 
dividend rate has been re- 
med on the stocks of ten com- 


mmon issues being affected. 
son of the last quarterly | 

hd paid with the payment!, 
red for January is as follows: 


Paid last Payable 
Quarter in Jan. | 


Price Yield % 
80.07 
93.53 
99.80 
84.69 
92.08 

101.50 
80.00 
86.61 
91.78 
90.76 
97.63 

102.17 
90.59 
97.02 

102.38 
92.55 
96.67 

101.97 
90.88 
90.80 


- 
‘ 
15 


50 
5 12 0644 
« Com. *£.00 *2.00 


nual payment. 
wand Loan & Savings and 
Canada Loan have both) 


ey Dominion Stores is pay: | 
86.42 ~ om an a ag cents in pddi- 
5.7 . tee e rerular quarterly divi- 
87.7 - §, 
99.25 . ee d of 30 
a oo is paying an extra of | 
r share, Consolidated Mining , 
ting Co. a 5 per cent divi- 
in addition to the regular | 


Sasss 


e Co. of North America 
a 5 per cent quarterly 
and Wright-Hargreaves a 
of 2% cents per share. 
Mgend payment during Janu- 


Vin o 


BPAAAHAAABAAHH 


wossss 


see preferred issues and | (37 


ma an extra dividend of 2 


Beach payment -for the quarter. | 


"Imperial Bank Director | 


a 
Sevccios 


pref. . ccc cscce léq 


Do., pref. ...ssccsesss 
Inter. Utilities pid. .. 43 oe 
“a 

= 


Int. ay) ng 
Do., Con 


‘se London pref. 
MeColl Fron. Bt = oes 
McLeod Oil ..... 


Midiend L a 
Midland Loan & Hg ii! 


pee eA 
: Hott 


pfd. 2q 
Montres! Cc. & D, Bk. » 31a 
++ B8c 
-. 2 


Montreal Fin. pf. 
Sontrens L. H. é Pr. 


. W. B. WOODS 
Elected.a director of the Imperial 
k of Canada in succession to 
his pets, the late Sir James 
Woods, who was also vice-presi- 
dent. Mr. Woods is vice- resident 
of Gordon Mackay & Co., Ltd’, and |N 
a of Toronto Hosiery Co., 


Trust 
eee Wire Weav.. 


$2 
OO & Deb. + 34 
PENMANS DEFER zr: ii €: a 


age 


DP 
Perfection Pete, 
Plssly Wiggly ( 


DIVIDEND ACTION 
COMMON STOCK 


*! Directors ‘Wait for Final P 
Results Before 
Declaration 


From Our Own Correspondent 


. 50c.q 
MONTREAL.—Directors of Pen- | Robinson Cons. Cone . 37ic.4 


mans Ltd. have deferred dividend | (rset ror w. & Pr.. 


shares until the results of opera- = 
tions for 1931 are known. The|® 
regular quarterly dividend of 1%/s 
per cent has been 
preferred stock for the quarter | 5" 
ending January 31, 1932. 

There are 64,518 shares of com- 
mon stock of no par value outstand- 


ndard Fuel, 
tand. Steel, a ytd “at 
Sterling —_ 

Sun Life 


an attempt was — ing on which payments have been Terie deces let pid. 4 
Do., 2nd pref. ... 17 
Tailors pid. ... Nia 
Toronto Elevators pfd. .. 1 


made at the rate of $4 a share 
annually since 1928. At that date 
the shares were split three for one, 
prior to 1928 a cividend of 8 per 
cent plus a bonus of 2 per cent had 
been naid since 1920. 
Earnings Likely Lower 

Profits of the compary during | 9 
1931 are not expected to show an| Do. 2nd 
improvement over last year, when Western Biec., c. 
earnings were $332,977 com- 
amet with: $675,729 in the previous 

year. Last year no provision was 

made for depreciation and earn- 
men tare equal = $1.93 ye 
on the common. ayment of divi- 
dends at the rate of $4 a share} [50ek “ete ck 
incurred a deficit of $133,310 after | “A” for each share of 
other charges. a ao 

Penmans is one of the largest 


Toronto Gen. Trusts 
Toronto Mortgage 


ts 
j Duckett Tob. 
'Twin City, 
oa ae. 


Do., 
West. Gravee pref. 
West Koot. Pr. pfd. . 
Wright-Hargre. . 


*Bonus. 


Hersey cesses $1.284 


Rate Date Amount 
30,000 


50c.q 
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50c.q 
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“The.q 
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$6.25q 

on the fou feskery am . te 
omnes 3 500 | December 28 ....ssseeees ; 231-4 
December 29 23 3-4 


seosee I 
eeeere 1 


eeeee 


1 
view Bircuit pid... ifs 
pref. 


coves 25c.9 
ASBUr. CG. +++. 28 


seneeee aan 


24 *aie8 


1/60 share of class 
class “A” beld. 


manufacturers of woollen, cotton | BOND INTEREST pus IN JANUARY 


arid knitted oods in Canadas Its | 

products include hosiery, under- | omeety os era 

| wear, sweaters, blankets and a wide! Do. wee ‘ 
variety of knit goods which are | Aired Inve “A” ¢ 
marketed by John Gordon and Sons | Avalon Tele. “A” . 5} 
throughout Canada, A substantial | Avon River Pr. Ana 53 
export business has been built UP | pees a mee sas & 

in the past but it is possible that | Canada Iron .....- 

this division has been affected | Can. Canners 

| through the existing exchange situ- |Cen- Cons. Rubber... 
ation. ‘Can. Int. Pap. .. 
To date this year Penmans has |Can. Light & Pr. . 

declared three auarterlv dividends lean. aes 

of $1 each on its common shares; | feos 

what the final dividend for 1931! Cedars Rapids 


 Giree ne eaenee on the decision of | Chomedy L. Apts. « 


Eastern Twp. Tele. 


& Scott : 
rris Abattoir “ ‘a’ 
inter, City Baking 


| Sette & 


Jam. Pub. Ser. 

La Patrie Pub. 

| Manteya J Pr. “A”. 
Do., 


| Maritime Tele. 
| Do. refund, 
| Metropol. Bldg. 


L. & Pr. 
Post, are as follows: Stentreal ‘Teams. 
SUMMARY OF PAYMENTS “A” 
$20,400,598 


Dividends 
Bond interest cs.cecseccesiseess 17,965,348 | 


Total . . $88,365,946 | 
Nor. Mex. Pwr. .. 


| DIVIDEND PAYMENTS North. Ont. L. & Pr, 


Company Rate Date Amount | Northwestern Pr... 

Agnew Surpass pref. .. liq 17,105 | Ont. Power Ser. 

— eee coe 160.9 33,690 | Ont. Steel Prod. 
besvred eeees Liq 24,500 | Oshawa Bldgs. 


Ascee. Ottawa Gas 

Fel . ee | Ott. Traction “A” . 
Bk. 7 N. Scotia . 430, 500 | | Profess. Offices . 
Bell Telephone ... 


° 1,492,660 | Reliance Grain “ AY 
Brand.-Hend. pfd. .... 8,750 | Rio Janeiro ist 
| Brantford Cord., 


$4,093 
reich Tr. vr eece 


- 4 
¥ *a” 
Do., mtge. debs. . 
Do., Ist mtge. .. 


FCCC OCT H HEHEHE RES 


em bo 


~ 


~ 
OO CTO Cr to 


Ss 
5,901 | —— - pilte. 
524,528 | Ruddy, E. L. 
British Amer. <a 5 | a ae 
75,000 | Shaw. Falls Term. .. 5 
500,000 | Sher. Riy. ist ae. 
46,962 | | Simpson’ s, Ltd. 
60,423 Dn.  s 
80.460 | Simpson, Robt. . 
use Steel of Canada . 
Sterling Coal 
or ee Cath. 8t. owe 
31,500 | St. Jas. Ct. Apts.. 
151,586 | | St. Law Flour .... "6 
5,000 | 200 St. Clair 
96.250 | Un. Gas & Fuel - 
210, 000 | | United Grain “A” . 5 
50,000 | Vancouver Pr. 
6,889 |. Do., debs. 
68,356 , Viau Biscuit 
61,834 | Vict. Manor Apts. 
132,000 | Western Grain .... 
54,922 | Western Power .... 
29 500 | Windsor 7 one 
149.759 | Winnipeg Elec 
185,845 Ist ref. 
92,250 
081,754 | Corporation bonds 
81,375 | Municipal bonds 
16,624 | Provincial bonds 
40,000 | 
270,000 | Total 


B.C. Elec. Pr. & 
pid. 
Be. Pwr 
it. Mtg. & Trust és. 
| Bide. Prod. “J te “B” 50c.q 


Burt, F 75e.q 
Do., 


| Calgary P 
| Canada Breed | Ist apes: tha 
Canada Bud B 26e.q 
, Canada Dry 
a Northern Pr. 
pref. 
oan. Perm. Mtge. eee 
anada Trust . 
Ca an. Canners 
Do., Ist pref. 
Do., convert. pfd. . 
Can. > 
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+ 1 
Aue 


i _ 
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| Can. Fairbanks pid. oe 
_ General Elec. 
» pref. 

5 Gen. Invest. 

Gre. Industries ... 
.. pref. 

can. Licht & Pr. 
'Can. Oil, pref 
| Can. Westinghouse ‘ 50c.q 
Can. Wire Box “A” 25e.q 
Central Can. Loan . ahe2q 
| Chartered Trust 
| Conduits, pref. . 
| Cons. Bakeries 
| Cons. Smelters . 
| Consumers Gas . seat see 2a 
Crescent Cream. pid. . 
Crown Trust 
|Dome Mines 
Lominion Bank 3 
| Dominion Fire .....+++-. 3s 
eae Glass liq 


~ > 
‘aocronwr- 


19,000 | 


° Bs "610 

8,351,150 | 
331.250 i 
17,500 | 
17,500 | 
250,000 | 


—_ 


to 


sites | Province of 
» 
~» | name of 
15.300 | and Co.,’ 
oq ties Co. Ltd. 
166,629 1 
337,500! Holt, Gundy and 
$3,000 | two years, 
82,1 525 


ref. + 

\oname ’ Rubber pfd. .... l#q 
Dominion Stores . 80+*°30c.q 
— Textile ... $1254 

Do., pref. 

Dufferin "Pav. ist pf. . 
East. Can. Savings ..._ 
wae sar 


~ 


OOD OS CANS OS me 9 OS ONG ES He £9 OS £9 FS SO 1S Gt OS Gt OD = 09 Ot ee eg 


28, oan4 ‘utility field. 
17,500 
13.776 | 
20,000 j 
30.000 | United Fishermen 


ce 


| Edmonton C. Thiy pfd.. 
‘Eastern Trust 
English Elec. “A” .. 
Ensign Insurance .. 
mane Farmer . 


25,000 |} contemplated as & 
10,557 | financial problems 
14,317 
36, 4 02 | Islands. 
| says, are now 


Genera] Trust, pref. . 
Goderich Elevator .. 
Gocdyear Tire 

Do., pref. 
{Gould Pumps ‘pref. 
Guar. Co. of N. Amer. 34 


15017 a8 | 
129,854 | M. M. 


Uribe 06 10 we 


24.368 ' Maritime Fishermen 


210,000 | ters patents have been issued by 
Quebec 
the company “Holt, Gundy} 
’ to that of Electric Securi- | 


lthe Maritimes and 
Plans for this, the bulletin 
being studied by Dr. 
Cody, of St. Francis Xavier 
12,080 | | University, who organized the United 


ie Date Due Ant. 
1 1946 $ 24,101 
1946 12 


165, 
3,459 
246,060 
105,000 
6,387 
106,752 


44,000 
416,567 
121,650 

50,009 

18,50 
275,000 

68,750 

45,000 

25,000 


. 
ae 
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110,000 
142, 335 | 


50, 472, 
22,500 ' 
43,728 iM 


St tt tt et DD tt ee bt 


> 21 Serial 


2 1949 
1 1949 


17,965, 348 | 


*Figure is determined by dividing by 12 
125.009 | the ultimate total interest pa; rable during | § 
18, ee | the year on these issues. 


Holt, Gundy and Co. 
‘Change Corporate Title 

From Our Own Correspondent is 
MONTREAL. — Supplementary let- Ne 


the 
the .s 


changing 
| 


Co., in the ee 


have been interested in| 
the formation and promotion of a Ne 
5,000 inumber of companies in the public 


May Form Credit Unions | 

In their first official bulletin a 4 
announce that f 

6.000 | organization of new credit unions 7 


solution to the 
of fishermen in 
the Magdalen 


in 1930. 


$49} Frére, biscuit manufacturers, con- | 
000 | season is stated to have been sat- 


26.250) sales of preceding months though 


soo |have been sufficient to cover the 


000 | payments in August. 


489 | of $1 a share. 


32,875 | * 


333,773 | Ne 
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| RHOKANA DEVELOPS |x: of 14 speciat grant arsas which 
=| DAVID ET em ES | McColl Earnings LARGE-SCALE MINE| ise prorcemme., The ‘mining ri 
AT HIGHER LEVEL 


ing kept over Chin J | 
On Larger Scale Another Rhodesian Low Cc ost | bal and Kakosa in addition to A. gon 
Earnings for 1930 Will | 


Changa. 

Seem Our Gon Contapendint Producer Starts in 
MONTREAL.—During the March 

Reflect Effects of 

Competition 


eight months of the current ” 
fiscal year ended September At the ordinary general meeting 
30 last, McColl-Frontenac Oil of Bwana M’Kubwa, which owns 550,- 
Company’s net earnirigs were || 00 Shares in the Rhokana Corp., Sir 
in excess of 2% times pre- Edmund Davis, chairman and man- 
dividends for the an aging director, “ ~ the samientet 
or 
iod, after an even more liberal smodaned: te. more than 210, 000, ) 
allowance for depreciation tons of 43 per cent ore containing 
than in 1930. nearly 12,000,000 short tons of copper. 


Rhokana also had a large interest in 
January at last, the company | {exis sty Scobey 9 
cated ore reserves amoun’ - 
woh tea a net avers «Be SORSCe sons ¢ 14 per A copper | February, 1920. 
ava. le for vi- containing een 6, and ene 
dends on the preferred and 7,000,000 short tons of copper. W. G. Laird— Supervisor of the | 
demaaan: Geain, . Shke, ee The chairman expected that Rh® | Imperial Bank of Canada at Winni-| 
equivalent to $14,89 a share kana would be able to get its costs as| peg, died December 16. Mr. Laird 
th ‘eeued kL. which low as Roan Antelope, and possibly| joined the Imperial Bank staff at 
on the preferred stock, whic even lower because of the higher| Ottawa in January, 1903, and after 
carries a dividend of $6. In copper content of the ore, The rated| being attached to head office staff 
the preceding fiscal year pre- present capacity of Rhokana’s plant/ was transferred to the inspection de- 
ferred stock earnings amount- ee ee short tons of copper per ine in ee A ig January, 
j e was appoi cto i 
ed to $17.76 a share. At the meeting of the Rhokana Corp. Now ember, 1916 at. Winnibe ‘and | 
esrlier on the same day, December | later supervisor in March, 1 1928, | 
16, in London Sir Auckland Geddes, | 
| 


. M. Spencer, first vice-president | 
of the London Life Insurance. Co. | 
died in London, Ont., on December | 
22, 1931. Mr. Spencer was one of the | 
original promoters of the Imperial | 
Oil Co. of which he was secretary for 
sixteen years. He was elected a| 
director of The London Life Insurance 
Co. in 1912 and first vice-president in | 


From Our Own Correspondent 
MONTREAL.—Sales of David et 


tinue to show improvement and 
business during the Christmas 
isfactory. Both November and De- 
eember have shown good gains over 


it should be remembered that busi- 
ness during the summer showed a 
sharp contraction. 

As yet no official information is 
available regarding earnings for 
the past year. Whether profits 


disbursements on the class “A” 
stock remains‘to be seen; that earn- 
ings have shown a decline was in-| Quebec continue to be apparent. 
dicated in the reduction in dividend | Prior to efforts to stabilize the 
market price-cutting was rampant 
and some manufacturers are stated 
to have been selling their products 
as low as 5 cents a pound, a price 
which, it is claimed, precludes any 
— of profit. 


chairman, referred to the completion 
during the epett of the merger of 
Bwana bwa, Rhokana and 
N.Changa Copper Mines. The 
'N’Changa Copper Mines, he said, had 
spent oem sterling in develop- 


in m 
Sir auek Auck d said bene one aa es 
6 company’s conc r sta 

recent months, however. D ber 

larger manufacturers have accom- weeld. a in in Shoat’ Mane 
plished much in moving to stop|1, 1932. Blister copper would be 
price slashing and though competi-| Shipped soon thereafter and a con- 
tion remains keen there has been|‘*™#¢t, had been made by which it 


would be refined on favorable terms. 
ones Meera tone to the bis-/ The company had decided after 


careful censideration to Gewese 11 


INDUSTRIAL ACCEPTANCE 
CORPORATION Limited | 

Commercial and Industrial Bankers | 

Head Office—Windsor, Ontario 


The stock was formerly on an 
annual basis of $2.25 a share; pay- 
ments are now made at the ra 
During the past 
year. therefore. there has been dis- 
tributed $1.62% a share on the 
“A” stock. In 1930 David et Frére 


earnings were equal to $4.66 a WHEN REMITTING 


mites (ea 


MONEY ORDERS 


Benefits of the agreement re- 
eently effected between biscuit 
manufacturers in the Province of 
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6.26 Italian ........ ee eeeeeee 
23.30 German Pee C eee eeetenee 2 
13.90 Belgian ...csccesseseees 17,80 
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Close 
Company Sales Dec.21 for 
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The Company's Debentures are a legal inves 


Money loaned on First Mortgages, 
JOHN G. RICHTER, President. 
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Hudson & y 
Huronian...... * 
Int. Nickel. . 


Bte ring Pacific. . 
Turner Basin. . 
wwe Valley... 


Stock Brokers and Financial Agents 
Toronto Stock Exchange 
oni Fee Ss esc 
New York Curb Market (Associate 


Kirk. Hunton 
Kirkiand Lake. 
Kirk. Premier 


: VANCOUVER STOCK BRCRANGS 
Kirk. Townaite. .. December 


(Transaction for week to 
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Moffatt 
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Now is the time 
to become a regular subscriber © 


You cannot afford to miss the issues during 
the coming months. Articles of vital interest to 
Business Men and Investors will be pu ublished, 
which alone will be well worth the subscription 


price of $5.00. . 
As a subscriber — 
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Treadwell Yukon 
Closes Errington 


Treadwell Yukon Mining 
Co. has decided to close down 
the Errington Mine at Sud- 
bury, according to current ad- 
vices, The pilot mill for the 
concentration of the ores of 
the Errington Mine has not 
been in operation for 12 
months. The low level of met- 
al prices decided the com- | 
pany on its action which felt 
that there was nothing to be 
gained by operating in order 
to sell copper, lead and zinc 
at present prices. 

The Errington development 
was initiated in July, 1925, 
-and about $5,000,000 has been 
spent on the property to 
date. The close-down order 
throws about 29 men out of 
work, mostly farmers from 
the Chelmsford section. The 
pumps will not be worked 
and the underground | work- 
ings will be allowed to fill 
with water. 


RHODESIAN MINES 
WILL CO-OPERATE 
IN CURTAILMENT 


= Mufulira Delays Operation 


to Permit More Econo- 
mical Mining By 
Others 


Reports from South Africa indi- 
cate full-hearted co-operation will 
come from Rhodesian mines in con- 
nection with the gentleman’s agree- 
ment of large copper producers the 
world over to curtail production to 
26% per cent of potential. 

Reports to hand show that A. 


| Chester Beatty, chairman of Roan 
-| Antelope Copper Mines, at the gen- 


eral meeting in London, on Decem- 
Ber 18, argued that the restriction 
agreement would be of advantage 
to the Rhodesian mines even though 
they had proved unquestionably 
that they ranked among the cheap- 
est producers in the world and could 
operate at a profit even at pres- 
ent day prices which are by far 
the lowest in the history of the in- 
dustry. . 


Expects Better Copper Market 
_Mr. Beatty stated that a lack of 
agreement would entail an un- 
healthy condition in the copper mar- 
ket and though some shareholders 
might regard a drastic cut in pro- 
as being harmful to the 
value of the business he felt that 
the more drastic the curtailment 
the sooner there would be a return 
to improved market conditions. He 


ted | felt that in the -meantime it was 


far better to e a fair profit 
on a smaller production for a short 
time than a small profit on a large 


the | production over a long period, par- 


ticularly as he believed that the 


proposed measure would bring 
were | about a healthy condition in the 


copper market at a tomparativel 
cout date. , 7 


Mufulira Defers Operation 


Reports from other sources indi- 
cate that the Northern Rhodesian 


¢| output will come only from Rodan 
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’ (Trail Receipts 
Following is a statement of ore 
received at the Trail smelter, for the 
period December 15 to 21, 1931, in- 
elusive: 
Name of mine Tons 
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Antelope, and from Rhokana’s 
N’Kana mine smelters, Bene- 
fits, however, will be shared be- 
twee: Antelope, Rhokana Corp. 
h Selection Trust. The 
Mufulira plant, which was to start 
within a few weeks, has arranged 
that Roan Antelope 
and Rhokana Corp. will produce 
the company’s quota of copper pro- 
duction for 1932. As the Mufulira 


all | Property is owned approximately 


one-third by Rhokana and two- 
thirds by Rhodesian Selecfion 


Trust, this arrangement was easily | 


come to. Important economies will 
be made, it is felt, by producing 
the total tonnage of the quotas of 
the three companies from two 
plants instead of three. The ar- 
rangement made is that the benefit 
of the sale of about two-thirds of 
the Mufulira Company’s quota will 
accrue directly to Rhodesian Se- 
lection Trust. 


CANADIAN COPPER 
MUST BE EXPORTED 


Present Production Shows 
Large Surplus Over Con- 
sumptive Needs 


Until quite recently all but a small 
amount of copper produced in Canada 
was shipped abroad in the form of 

;cre, matte, blister to undérgo fur- 
jther treatment to bring it to the 
| refined stage in which it is required 
by fabricators of copper. Canadian 
manufacturers then had to import 
this refined copper to use it in their 
businesses, There are today, however, 
copper refineries in Canada capable of 
turning out refined copper greatly in 
excess of Canadian consumption. 

Must Export Copper 

The total production of copper in 
all forms in 1929 in Canada was about 
124,000 tons. Canada, however, now 
has facilities for the refining of 
about 210,000 tons of copper annually. 
This excess of refining capacity over 
mine production may have seemed 
large to some observers in view of 
the fact that the Allenby, Britannia 
and Eustis mines export all their 
production to the United States in the 
form of concentrates and reduce the 
Canadian copper available to Can- 
adian smelters. by 34,778 tons. A con- 
siderable quantity of nickel-copper 
matte will also necessarily continue 
to go abroad for treatment, but it is 
believed that the Flin Flon and the 
Sherritt-Gordon will in time fill the 
gap when the conditions of the world’s 
metal market warrant the necessary 
increase in mine output. 

The Canadian consumption of 
copper in 1929 was 92,500,000 pounds, 
in addition to 8,000,000 or 9,000,000 
pounds of copper contained in im- 
ported manufactures for which no 
Weights are available, in imported 
brass and in chemical compounds of 
copper. The total estimated Canadian 
consumption, therefore, is around 100,- 

/ 000,000 pounds or about 50,000 tons. 

Even if Canada’s whole present 
consumption of copper is supplied 
from Canadian sources there would 


| still remain a large surplus of new 


copper for which an outlet must be 
found in foreign markets. That is so 
with the present rate of production 
and it will become increasingly so in 
the future. 


Cop er Mines | 


DOME MINES LUCKY 
GETTING INTEREST 
IN EAST GEDULD 


President Kruger’s Old 
Farm is Scene of Valu- 
able.Gold Mines 


East Geduld Mines, in which 
Dome Mines acquired a. substantial 
interest last June, promises to rank 

ong the leading dividend payers 
or the Rand gold field, according 
to a despatch from the Wall Street 
Journal’s London Bureau. 

The Geduld farm, on the eastern 
portion of which the company has 
mining rights over 2,640 claims, 
was formerly the property of 
President Kruger. The authorized 
capital of East Geduld Mines is 
£1,800,000 in £1 shares of which 
1,500,000 shares have been issued 
and are fully paid. The- area held 
by the company exceeds six square 


miles. 
May Extend Mill 


The ore body, Main Reef Leader 
of Modder Reef, is between 2,500 
and 3,000 feet deep and the first 
vertical shaft intersected it at 2,- 
834 feet, where it was 19 inches 
wide and assayed 1 oz. 6 dwt. gold 
a ton. At the end of 1930 ore re- 
serves were reported to be 3,900,- 
000 tons with an average value of 
7 dwt. gold a ton over an assumed 
stoping width of 58 inches. - 

A treatment plant opened in July, 
1931, is expected to settle down 
soon to a monthly basis of 60,000 
tons. The mill capacity may 
enlarged as this is lower than the 
tonnage of nearby mills. The prov- 
ed ore reserves are equal to four 
veers requirements of the existing 
mill. ' 

What Did Dome Pay? 

Based on experience with the 
neighbor mine, Geduld, estimates 
of a life of 32 years are madé or 
24 years if the mill capacity is 
raised to 1,000,000 tons annually. 
The Geduld is making £540,000 an- 
nually on a treatment of 1,000,000 | 
tons of ore. The East Geduld’s re- 
serves at the end of 1930 were about 
2 shillings a ton oe than Ged- 
uld’s. As East Geduld may have to 
pay about 1 shilling a ton for roy- 
alty: to the government the dis- 
tributable profit is estimated ten- 
tatively at 8 shillings 6 pence a ton. 
That would permit dividends yearly 
of 20 to 25 = cent on the par value 
of the stock and 30 per cent if the’ 
mill capacity is raised to 1,000,000 
tons annually. 

The market on the London Stock 
Exchange was 58s. 9d.-before Great 
Britain went off the gold standard. 
If the South African government 
goes off the gold ‘standard, gold 
mines there would benefit as in 
Canada because they would then 
receive a gold premium. 

East Geduld was fortunate in be- 
ing able to open up ‘huge blocks 
of ore by means of nine meninges 
driven from the underground work- 
i of the adjoining Geduld mine. 

t is hoped that the annual report 
of Dome Mines will contain infor- 
mation as to the price paid for an 
interest in this profitable property. 


ASHLEY GOLD 
WORK AT DEPTH 
IS ENCOURAGING 


High-grade Section Wider 
and Richer on Two 
Lower Levels 


The Ashley Gold Mining Corp., 
| the Mining Corp. subsidiary which 
jis doing the key work on the original 
find on the Ashley vein in the Mat- 
achewan area of Ontario, has just! 
cut the vein on the 375-ft. and 500-' 
ft. levels. | 

Channel sampling on the 375-ft. 
level across the vein indicates that 
the high-grade section is wider and 
richer than on the 125-ft. and 250- 
ft. levels. Assuys have not yet 
come forward for the channel 
sampling on the 500-ft. level but 
it is expected that values will not 
be so high but the width of the 
vein is double that shown on the 
375-ft. level. 

Drifting will proceed as quickly 
as possible and when sufficient of 
the vein has been exposed on the 
two new levels to give a fair idea 
of average width and values, an of- 
ficial announcement will be made. 
It is expected that electric power 
will be made available by North- 
ern Ontario Power Co. about Feb- 
ruary 1, 1932, when mining oper- 
ations will be greatly increased. 


GOLD, PETROLEUM 
HAVE HIGHER TOTAL 


The report of mineral production 
for the first nine months of the cur- 
rent year as compared with the simi- 
lar period in 1930, as reported on by 
the Dominion Bureau of Statistics, 
shows only two minerals, gold and 
petrolenm, as having a greater pro- 
duction in 1931 than in 1930. 

The following tabulation shows a 


! 


respective volume of production for 
these sixteen minerals, 
Production of Leading Minerals in Canada 
9 months ending 
September 
1930 1931 
178,843 118,607 
8,758,730 7,778,060 
Clay products, $ .,. 7,986,247 6,755,259 
10,687,812 8,502,111 
Co > evceces 236,090,030 
Feldspar, tons .... 19,056 
Gold, fine 07. cscs 1,497,757 
Gypsum, tons $08,255 
| Lead, Ib. .....0000 252,117,370 
Lime, tons 378,497 
Nat. gas, M. cu. ft. 21,016,753 
Nickel, Ib. 83,824,670 
Petroleum, bris. .. 1,015,073 
Salt, tons 210,609 118,580 
Silver, fine oz. ... 19,697,088 16,562,919 
Zinc, Ib. ....-ee+e0 193,939,365 190,143,006 


CAN. CRUDE OIL 
PRODUCTION HIGHER | 


A report on the petroleum. produc- 


Asbestos, tons .... 
Cement, bris. ..... 


225,000,709 
12,385 
1,962,889 
660,004 
208,541,164 
279,131 
19,288,044 
55,471,432 
1,278,483 
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Canada Holds Its Pace - 
As Copper Producer 
Costs of Production Average About Same as in 


States But Nickel and Noranda Are 
Lower Cost Producers 


The United States, which until 
1927, produced more than half of 
the world’s copper, now produces 
about 40 per cent. Other countries 
have gradually attacked the United 
States’ domination and aided by 
lower production costs have been 
stealing American markets. Canada 
is one of the countries that has 

atly increased its may ond pro- 
Sitios but so rapid has been the 
increase throughout the world at 
large that this country’s relative 
percentage of world production has 
not risen greatly. 
Is Important Metal 

Copper is the most important of 
the non-ferrous base _ metals, 
whether considered from the view- 
point of tonnage produced, market 
value, or economic utility. Since 
1914 the world’s production has av- 
eraged about 1,425,000 short tons 
a year compared with an annual av- 
erage of about 1,166,000 short tons 
of lead and 1,109,000 short tons 


of zinc. 

The ertenge value of the world’s 
annual supply of copper has been 
about 340 million dollars. In point 
of value, gold is somewhat more 
important with an average annual 
output value at 394 million dollars 
during the period 1914-1930. 

For many years the United States 
has been by far the leading pro- 
ducer and consumer of copper and 
until recently has produced more 
than half the total supply. 

Copper is produced from a great 
variety of ores which, as a rule, 
contain very low percentages of the 
metal—the average ore mined at 
the present time containing not 
over 2 per cent. Among the low- 
grade copper deposits in Benes are 
Howe Sound, Granby and Flin Flon. 
Higher grade producers are Noran- 
da and International Nickel. The 
production of commercially pure 
copper from low- ores is a 
complicated technical. process in- 
volving the use of extensive and 
varied equipment and the applica- 
tion of a high degree of skill. 

Has Many Uses 

The uses of copper are almost 
as diverse as are those of steel. 
The present development of the 
electrical industry would probably 
have been impossible without an 
ample supply of copper. The 
strength, ductility, and corrosion- 
resisting properties of the metal 
make it pre-eminently useful in the 
construction of buildings; in the 
manufacture of certain types of 
machinery, such as automobiles; in 
the manufacture of chemical a 

aratus, and equipment for the 
Sondiine of liquids and vapors. 
Many of the most important non- 
ferrous alloys, notably brass and 
bronze, have copper as one of the 
chief components. 

U. S. Copper Industry 
_ In recent years copper minin 
in the United States has produc 
annually about 60,000,000 toot tons 
of ore containing about 1,000,000 
short tons of copper. In the last 
five years the domestic output av- 
about 48 per cent of the 

world total, but in 1930 the propor- 
tion fell to 40 per cent. For the 
o— immediately preceding the 

orld War, 1911 to 1914, the do- 
mestic mine output averaged about 
590,000 short tons annually, or 
about 56 per cent of the world pro- 
duction during that period. 

Copper smelting in the United 
States produces annually about 1,- 
000,000 short tons of unrefined 
copper from about 7,000,000 short 
tons of concentrates, direct smelt- 
ing ore, and intermediate products, 
mostly of domestic origin but in- 
cluding some imported mate ial. 
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per. About 61 per cent of this 
quantity is derived from domestic 
ores, 12 per cent from domestic 
used scrap, and 27 per cent from 
imported ores, concentrates, and 
copper metal. 

e greater part of the United 
States copper industry is under the 
control of three groups of financial 
interests, each of which operates on 
the principles of vertical and ho- 
rizontal integration, controlling 
mines, concentrators, smelteries, 
and refineries. 

Rest of World Advances 
_ In recent years the copper min- 
ing industry outside of the United 
States has produced-more than 50,- 
000,000 short tons of ore a year 
with a content of over 1,200,000 
short tons of copper. Ten prop- 
erties supply 70 per cent of the ag- 
gregate tonnage. Little financial 
relationship exists among the vari- 
ous capital groups. Chile is the larg- 
est producer with about 30 per 
cent of the total production outside 
of the United States and is fol- 
lowed in order by .the Belgian 
Congo, Canada, Japan, and 14 coun- 
tries of smaller output. In Rhodesia 
the output has been of small im- 
portance to date, but developments 
now under way should within the 
next two years place the country 
among the leading five producers. 

Outside of the United States the 
copper smelting industry produced 
an average of about 975,000 short 
tons annually during the years 1928, 
1929, and 1930. Chile is the lead- 
ing producer, followed by Africa, 
Canada, and 17 countries of smaller 
production. 

Copper refining in foreign coun- 
tries is less extensively developed 
than smelting. New refining in- 
stallations in Canada and Europe 
(principally in Belgium and in 
Great Britain) are expected to 
handle an increasingly large pro- 
portion of the tonnage originating 
in foreign mines. Chile a’ an- 

are the largest producers at 
present. 

, This increase in foreign produc- 
tion of eopues during the past 
decade has been due in part to the 
discovery of ore deposits, especially 
in Africa and Canada, and in part 
to the policy of certain foreign gov- 
ernments in seeking to provide ade- 


quate supplies of the metal either | g 


from their own domain or from 
their colonies and dominions. These 
new mining developments have in- 
tensified the pressure upon the 
world markets and have contributed 
to the present depression in the 
copper nae 

e new refining plants which 
have recently been constructed, or 
are in the process of construction, 
in countries outside the Unitea 
States may be ex to divert 
from the United States refineries 
considerable quantities of forei 
blister copper which have hitherto 


been brought to the United States! 


for refining. It is to be expected 
that American producers and refin- 
ers of copper will in the future 
encounter more severe competition 


than hitherto. 

The ave grade of ore mined 
in the United States is only about 
two-thirds of the average grade 
mined in foreign countries. 

Costs Not Low in Canada 

A recent report of the United 
States Tariff Commission shows 
that the cost of blister (that is, 
unrefined) copper at United States 
mines averages 11.87 cents while 
the average in other countries is 
given as 9.96 cents at the smelter. 
The report does not show Canada’s 
costs but indicates that the aver- 
age for Canada and Northern Mex- 


United States copper refineries| ico is 11.70 cents, practically the 
have an annual output of about 1,-| same as in the United States. Of 


400,000 short tons of refined cop- 


| 


course, International Nickel and 


International Mining 
To Develop Alexandria’ 


ooo 


Agrees to Test Gold Property For 3 Months—If Satis- 


factory, Will 


rect Mill and Bring 


Property Into Production 


At the special meeting of share- 
holders of Alexandria Gold Mines 
held in Toronto on December 29, it 
was announced that arrangements 
had been concluded with the Inter- 
national Mining Corporation to 
take over the development of the 
Alexandria Mine, bring it to the 


producing stage and equip it with| 


a 100-ton mill in consideration of a 
one-half interest in the property. 

Officials reviewed to the share- 
holders the struggle the company 
has had in past months to raise 
finances which included optional 
arrangements with a New York 
group which did not prove satisfac- 
tory. : 

Test to Last 3 Months 

The International Mining Cor- 
poration is headed by S. B. Thom- 
son and H. W. Chadbourne and 
associates, a well-known and finan- 
cially strong mining group in New 
York that were interested in the 
early days of Noranda and were 
responsible for bringing out its 
potentialities. 

Under the terms of the new 
agreement, International Mining is 


property y located at Tidewater, 
and served by the ocean going#ves- 
sels three times a week from Van- 
couver. One of the features of the 
property is that its main adit portal 
is just above tidewater which makes 
for low transportation costs and 
accessibility. 

Development has been extensive- 
ly carried out through No. 1 tunnel 
from which the winze has been sunk 
and plans call for it to be continued 
to an immediate objective of 500 
feet. The ore occurrences are con- 
fined to quartz veins, where the 
values occur either as free gold in 
the quartz or iron pyrites carrying 
values of both gold and silver. One 
hundred feet below the No. 1 adit 
a level has been opened up that 
confirms the downward extension 
of ore encountered on the main 
adit. Subsequent development at 
depth of the shaft showed the fur- 
ther continuation of the ore and 
indications point to its broadening 
and becoming of higher grade as 
depth is reached. 


Conclusive Test Expected 
With the interest of the Interna- 


to spend $4,000 per month for three | tional Mining in the enterprise, a 


months and take full charge of the 
operations of the mine. 

If this examination confirms its 
present opinion, it will proceed to 
bring the property to the production 
stage and start construction of the 
100 ton mill. For this expenditure, 
the company will take shares in the 
operating company, the Alexandria 
Mining Company, and upon the 


conclusive development of the prop- 
erty is assured without resorting to 
promotional activities. : 

The history of Alexandria Gold, 
as is the case of so many British 
Columbia mines, is that although 
early development showed a prop- 
perty of promise difficulty was ex- 
Peat in obtaining funds that 
would carry a development pro- 


tion in Canada by the Dominion Bu- | completion of the mill and its opera- | gramme to conclusion. 


reau of Statistics showed a further 
decline in October when 99,924 bar- 
rels were produced as compared with 
101,435 barrels in September and 167,- 
446 barrels in October. 

Alberta wells accounted for 89.1 
per cent of the Canadian output in 
October and the Ontario wells 10.4 
per cent, while New Brunswick's out- 
put was one-half of one per cent, For 
the first ten months of the current 
year Canadian production was 1,370,- 
407 barrels or an increase of 16.6 per 
cent over the total output in a corre- 


sponding period in 1930, 


tions for 30 days, it will be given 
50 per cent of the authorized capi- 
talization of this company which 
consists of 3,000,000 shares of 50c. 
par value. The remaining 50 per 
cent will be retained by Alexandria 
Gold Mines. 





Alexandria Gold Mines, the hold- 
ing company, has an authorized 
capitalization of $5,000,000 in $1 par 
value shares of which approxi- 
mately $4,000,000 is outstanding. 
Upon conclusion of its agreement it 
will have in addition to a 50 per 


Alexandria Mines consist of 7|cent interest in the Alexandria 
Crown granted claims and 4 claims | Mines, 840 acres in the Sudbury dis- 
held by the right of location in the| trict, and 80 acres in Ben Nevis 
Phillips Arm section of the Nanaimo |township, Ontario, which it proposes 
mining division, British Columbia, | to exp)ore once the Alexandria mine 
150 miles north of Vancouver. The’ is in production. 


&" | further 


Noranda show much lower costs 


these. . 

Chile, Africa, Canada, Japan, 
and Mexico are the other prin- 
cipal copper-smelting ‘| countries. 
Peru and Spain come next. No 
other country contributes as much 
as 8 per cent of the world output 
of blister copper. 

Chile, Canada, Germany, ‘Bel- 
gium, Japan, are the leading 
refiners of copper outside the 
United States, with no other coun- 
try refining more than about 2'per 
cent of the total production of re- 
fined copper. 

Canada Builds Refineries 

The construction of large smelt- 
ing and refini ants in Canada 
and Belgium and the projected con- 
struction of large refining’ facili- 
ties in France and England are 
developments of the last few years. 
They are examples of the post-war 
trend toward political control of 
necessary raw materials within the 
boundaries of important industrial 
countries or their colonies. The 
copper mined in Germany and Ja- 

an is likewise brought to the fin- 
ished metallic condition within the 
country of orgin. A similar con- 
dition appears to prevail in Russia, 
though detailed information re- 
specting plants and equipment is 
not available. 

In Canada plants completed re- 
cently will avoid the diversion of 
most of the blister copper produced 
in‘ that country to United States 
refineries; and in Belgium, France, 
ahd ae lants completed or 
projected will handle African co 
per which was formerly refined in 
the United States. 

Recent History of Industry 

The copper industry in Japan, 
Peru, Mexico, Germany, and in 
Spain and Portugal, has undergone 
only normal c in recent 
years, and no marked change is ex- 
pected either through discoveries 
and development or the early deple- 
tion of reserves. The same thing 
may be said of the minor produc- 
tion in Cuba and Australia, Little 
information is available with re- 
spect to probable developments in 
Russia, but it is possible that the 
recent increase in production has 
been in line with the rements 
of the country’s developing indus- 
trialization. Norway and in 
Serbia copper production is many 
times what it was during the late 
war and the tendency is still up- 
ward. The quantity, however, is no* 
yet large enough to affect world 
output materially. 

permease importance are the 
rece developments in Africa, 
Chile, and Canada. African devel- 
opments in the Belgian Congo and 

orthern Rhodesia, while foreseen 
for several years, have recently re- 
sulted in such increased output and 
give such promise of fi in- 
crease as to attract the attention 
of the entire copper-producing in- 

ustry. The Congo ry is con- 
trolled by the Belgian government 
and operated as part of a huge col- 
onization enterprise having to do 
not only with the production of 
copper but with that of cobalt, ra- 
dium, tin, precious metals, - 
tural products, and the building of 
lines of communication, the 
and sanitation of the jungle, 
the education and civilization of the 
natives. The enterprise es 
the construction of metal refining 
plants in Belgium, and contemplates 
ini and fabricating 
that Belgium may 
ome independent of other coun- 
tries for such metallic materials as 
can be produced within its control. 
This development, although 
before the war, been 


lants to th 


copper 
developments which have not‘ yet 
reached the full production stage, 
give promise of duplicating or even 
su pomee She sees ee aoe 
oi ongo. Present estimates 
indicate a tonnage of reserves five 
times as great as in the Congo of 
a grade approximately 4 per cent 
copper. Present plans contemplate 
the —— and refining of these 
ores entirely within the British 
Empire. 

In Canada, the most spectacular 
development is that of the huge 
Frood body of copper-nickel ore in 
the Sudbury district, Ontario. 
Smaller, but still of major. impor- 
tance, are the developments at Nor- 
anda, in Gaetes, and at Flin Flon, 
in Manitoba. Smelting and refin- 
ing plants have alre been built 
in Canada to handle the resultant 
tonnages, so that the finished metal 
will be produced under British con- 


trol. 

African copper did not appear to 
be an outstanding factor, éhther po- 
tential or actual, in world trade, 
until well within the last five years. 

The only regular and important 
econ prior to 1927 was the 

nion Miniere du Haut Katanga. 
It shipped interesting but not seri- 
ously competitive quantities, and 
were placed on the market under 
conditions beyond competition; that 
is, the copper was one of many min- 
eral and agricultural products of 
a quack sevecmmentel agency, made 
and sold in the progress of a lar, 
colonization enterprise originally 
instituted in 1906 by the then King 
of Belgium. The basic differentia- | 
tion from a_ strictly commercial 
enterprise still persists. | 

Other early African copper prop- 
erties, locally important but of 
little weight in the aggregate of 
world output, and practically all 
situated on Colonial British terri- 


~— were: 

wana Mkubwa, discovered about | 
1903 in Northern Rhodesia, was in- 
corporated in 1910 and a 90-ton con- 
centrator was operated intermit- 
tently between 1912 and 1918; was 
re-opened in 1922 and plant ex- 
panded; produced 7,268 short tons 
of copper in 1930, its largest annual 
peoduptiens and closed February, 


_Kansanshi, Northern Rhodesia, | 
discovered in 1899, had produced | 
some hundreds of tons of metal by| 
1914, but operations were suspend- 
ed on the outbreak of the 
War. The property was re-o 
in 1927 and under further 
opment during 1930. 

Messina, Northern Transvaal, | 
originally organized in 1905, was 
cawtpned with a small mill in 1908; 
the plant was later expanded to 
handle 200,000 tons of ore per year, 
including smelting and refining; 
and has produced between 5,000 
and 10,000 short tons of copper| 
annually since 1924. 

The foregoing list is not ex- 
haustive, but illustrative of the fact 
that African copper output was not 
of great consequence in world trade 
until very recent years. 

It was not until 1923 that the sig- 
nificance of the outcrops of copper 


orld 
ned 
evel- 


ores in Northern Rhodesia was rec- 
ognized. In that year active dia- 
mond-drilling of some of these oc- 
currences was started by the newly 
organized Rhodesian Congo Border 
Concession, Ltd., and copper ore 
es, remarkable as to ton- 
nage and grade, have been dis- 
covered and develo down to the 
present time by either the parent 
company or its subsidiaries or sub- 
lessees. In the te, the co 
per ore reserves developed by the 
middle of 1931 may be put at 500,- 
000,000 short tons, with an average 
copper content of 4 per cent. 
only figures of Union Mini- 
ére du Haut Katanga that are avail- 
able for calculating copper costs 
are those of the consolidated bal- 
ance sheets and profit and loss 
accounts as published in the com- 


pany’s annual reports. The com- 
any produces co co! ra- 
ee and tin, Pom Through subsi 
tie a acid, coal, forest 
and products, operates rail- 
road river transportation 
handles banking in the . and 
articipates in metal re in 
selgium. The sore of these sub- 
sidiary activities is to serve the 
eulenee of metals, and it appears 
rom the a a aes that 
copper is by far the largest revenue 
iene and its gross cost of pro- 
uction credited or debited with the 
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financial results of the other activi- | 


ties. 
The figures below indicate the 
copper production of Canada, 


United States and of all countries _ 
outside the United States in recent 


years: 


COPPER PRODUCTION IN SHORT TONS 
U.S.A. Ou 


1901-1905 average 
1906-1910 average 
1911-1914 average 
1915-1918 average 
1919-1923 average 


ee ed 


s 


1924 SOPOT HEE EEESSEHEESETEEET ESET EE EEEOD 


1926 SOOO EO SEES EEEESESETES TESTE EE ETEE EEE 


1926 SOPOT SEHEEESEEH EE EHEREEEE HOSE TE SOD 
1927 POSSESS SESE EE SESE EHS SEETESESET EO SOH 


1 SOS ES HOSS OSES ETE EE STET ESHEETS HEEEEESE 


SOPOT O OES ETEH EEE THESE EEE TE EEOE OE EEOE 
930 eee wereeeeeeere eee eerareewere seeerese 


In an article in The Annalist, Percy 
E. Barbour shows that American capi- 
tal is largely interested in both 
African and Canadian copper mines. 
He says: 

“Canada Interhational 
Nickel and Hudson Bay and Noranda 
in which American-capital is largely, 
if not dominatingly, interested. In the 
Africans the American interests may 
be 25 per cent, may be more; some es- 
timates ran up to 40 per cent, But 
with the United States owning in its 
own country nearly two-thirds of the 
world’s total, its equities in the Can- 
adians and Africans probably bring 
its interest up to about three-quarters 
of the world’s supply, which is not 


includes 


an unenviable 
our own standpoint.” 
Mr. Barbour’s estimate of the 


world’s copper ore reserves ig as / 


follows: 
‘Tons Cop 
per 
in Ore 
United States ......++. 1 
South America, Mexico, and 
Central America, U. S. owned } 


Total U. s. owned Seer eesesesece 
Canada 


SOPHO H THOT HOOP ERE ETOH 
SoHE THO TEESE OSES 


Africa 
Spain, India, Australia ..ccssess 
Total world (data available) see 88,542,000 


Oil Well Progress Report 


For Week Ending Dec. 26, 1931 


Name of Well: 
Sterling Pacific .sesee 2 
Lethbridge ereeeeoeses 1 


feet 
6675 
4385 


R. 
8. 


Foot- 


last Present age 
No. Type report depth drilled Remarks 


feet feet 
5748 73 8©=6© Struck ar of gas at 
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the only complete 


record of mining activity in Canada: 
available in permanent form. It is a 
vivid compilation of facts relating not ~ 
only to the industry in a broad sense, — 
but to the various companies that to- 
gether form that industry. 


It is a reference volume for everyone 


interested in 


the great and 


growing 


mining industry, whether as an operator, - 
mine executive, financier pr investor. 


Issue limited. To ensure receiving copy 
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THE FINANCIAL POST, 
153 University Ave., Torontd. 


I enclose $2.00. Please send me postpaid a copy of The 
Financial Post Survey of Mines, 1931. 
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“The deficit of prove 
tional Railways will..be, over -$55,-| at’ 
000,000. . 2 3 a ig 2 ' 
ent, aaet, ee enee 
ional’s ca ou ~ ‘ oan 
can’t be avoided— will be . another tions 
$50,000,000. © - ent sak al 
“The amount required for soldier) ® 
a — be uy 
“Unemplo nt and 
will aS arr ye 
“Where does this leave us? Well, 
with revenue not eoming anywhere 
near $300,000,000, it leaves us in # 
position where it is foolish to talk 
about cutting taxes; ‘all mote so, 
seeing that in addition to this un- 
controllable ¢xpenditure’ that we 
have cited, Mr. Bennett must 
find money for all the rest of the} ¢ 
expenses of governing’ the country. 
“If it were possible to-cut any of 
these accounts, if we could out 
of the fixed scarges on our and 
default on the deficit of the . 
dian National, and leave soldiers 
without pensions, and leave 
without relief—if we could do all or 
any of these things, then the com-| 1 
laint of The Post would have sense. | out 
t hasn’t sense, or anything like sense, 
in the light of realities. ‘Ib 
“The actual truth is that, on the 
basis of this year’s conditions, Mr. 
Bennett next year will uire some 
$450,000,000. Where. will he get it? 
Well, one thing is sure, and that is 
that he won’t, meet the situation by 
any economies he can make, or by 
reducing taxation. The thing is im-| other 
possible. <9 sible 
“Mr. Bennett might cut costs. even It 
deeper, he might all but cripple gov- i 
ernment services, he might kick every | ©OU'C 
stave out of the arrel, and it| ma. 


perk 
would make no: difference, We have ( 
reached the point where, to cope with 
the situation confronting us; economy 
is not enough. There has simply got 
to be a certain amount of money to 
cope with costs -that cannot be 
avoided. And that money, at the 
present time, is not coming in. 
The Post has been demanding that 
the budget be balanced. But how?” 
* . 


ADMITTEDLY Mr. Bennett can- 
not cut the interest on the qr 
ernment debt and no one wants him 
to default.in payments on govern- 
ment bonds. But it is one of the 
most curious of mass mind fallacies 
that interest on government debt is 
an uncontrollable expediture. Every 
dollar ever added to the debt of 
any country or constituent govern- 
ment was controllable at some time 
by somebody. Mr. Bennett cannot; Th 
now do much about interest on the | ment 
debts that were created by previ- (Wy: 
ous governments whether they were | from 
governments of which he was a/ of ¢ 
member or otherwise. But he can /| exch 
avoid adding to the country’s debt | obvi 
through deficits and through new | New 
tapital expenditures. Mr. Bennett | —_ 
as borrowed heavily since com- | or « 

ing into office and thus he has! Pu 
added interest burdens that he and | Stat 
ounce government authorities of the of 
uture will no doubt call uncon- | same 

trollable. tute 
* * | Unite 


HE prime minister, according | law 

to the Journal, cannot get away | prem 
from the deficits on the Canadian | et 
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